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August 2, 2013
Mr. Steven S. Cliff, Ph.D.
California Air Resources Board

1001 I Street

Sacramento, CA  95814
RE:
NAIMA’s Comments On: CARB’s Public Workshop to Discuss Proposed Amendments to the California Cap-and-Trade Program – July 18, 2013; and Discussion Draft July 2013
Dear Mr. Cliff:

The North American Insulation Manufacturers Association (“NAIMA”)
 supports the California Air Resources Board’s (“CARB”) proposed changes to the CARB AB 32 Cap-and-Trade regulations that would provide a 100 percent assistance factor in all three compliance periods for fiber glass insulation manufacturing, NAICS Code 327993.  Those changes were discussed at the July 18, 2013 workshop (slide 69) and are shown in Table 8-1 on page 130 of the Discussion Draft July 2013.

CARB’s proposed action is most appropriate given the fact that fiber glass insulation manufacturing is highly trade-exposed and subject to high leakage risk.  Therefore, a 100 percent assistance factor in all three compliance periods under the AB 32 Cap-and-Trade Program fulfills CARB’s mandate to minimize leakage “to the extent feasible.”  See California Health and Safety Code § 38562(B)(8). 
As NAIMA has demonstrated in its previous submissions to CARB, domestic leakage is a real threat.  
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A close look at the map of currently operating fiber glass plants in North America effectively illustrates why CARB is correct in treating fiber glass companies the same as the other segments of the glass industry and giving 100 percent assistance factor for all compliance periods through 2020.

Sincerely,
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Angus E. Crane

Executive Vice President, General Counsel
� NAIMA is the association for North American insulation manufacturers of fiber glass and mineral wool insulation products.  Specifically, NAIMA represents four fiber glass insulation manufacturers with manufacturing plants in California:


CertainTeed Corporation – Chowchilla, California


Johns Manville – Willows, California


Knauf Insulation – Shasta Lake, California


Owens Corning – Santa Clara, California


� � HYPERLINK "http://www.arb.ca.gov/cc/capandtrade/meetings/071813/ct_reg_2013_discussion_draft.pdf" �http://www.arb.ca.gov/cc/capandtrade/meetings/071813/ct_reg_2013_discussion_draft.pdf�.
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