California Greenhouse Gas Reporting Regulation


9/4/2007
GHG Reporting Cost Estimation Questionnaire

As part of our California Air Resources Board (ARB) process for developing the mandatory greenhouse gas (GHG) reporting program mandated by AB 32, we are required to evaluate the costs to both private businesses and public agencies.
We would appreciate your help in estimating these costs so we can effectively evaluate the fiscal impacts of implementing the GHG reporting regulation.  We realize that this is a new program and your actual costs may be unclear at this time.  For this analysis we are asking only for approximations, and do not expect any detailed analysis or justification for any estimates provided.  These estimates are for ARB in‑house staff use only, and individual facility data will not be identified in our fiscal analysis.
If at all possible, a response by Tuesday, September 18th would be most helpful.  If you are able to assist us, you can either complete the form on the next page and email it to us, or fill it out and mail it.

You can email the form to Patrick Gaffney, pgaffney@arb.ca.gov, (916) 322-7303 for any questions, or mail it to Patrick Gaffney, California Air Resources Board (PTSD), 1001 I Street, Sacramento, CA, 95814.  Your input will help us to effectively assess the overall GHG reporting costs to industry.  Thank you. 
GHG Reporting Cost Estimation Questionnaire
Company:  
Kern Oil & Refining Co.
Contact Name: 
Jerry Frost
Email:
jfrost@kernoil.com
Phone:
661 282-2646
Primary Facility Type:  Small Refinery
(cement, refinery, hydrogen plant, power generation, electricity retail provider, cogeneration, or general stationary combustion source(GSC)
 emitting ≥ 25,000 tons of CO2 – please specify business if GSC)
Small Business – Are you a small business (Y/N)?:  (N)  Kern Oil & Refining Co. (Kern) is considered a "Small Refinery" based on CARB's definition.  Kern has 120 employees and has operated in the San Joaquin Valley for over 70-years.  Kern has no upstream oil production, no downstream marketing, and no retail stations.  It is important to note that the ecomomies of scale are poorer for Kern than for the much larger refineries owned by the integrated oil companies.  In developing the GHG regulations, CARB should consider the differences in the economies of scale and recognize how a small independent refiner, such as Kern, will be disproportionally impacted compared to the larger integrated "mega-refiners".  Kern is the only small independent refiner that has consistently produced both reformulated CARB Phase III gasoline and Ultra-Low Sulfur Diesel (ULSD).
Small business definition:  Independently owned and operated; and, cannot be dominant in its field of operation; and, must have its principal office located in California; and must have its owners (or officers in the case of a corporation) domiciled in California; and, together with its affiliates, be either:

· A business with 100 or fewer employees, and an average annual gross receipts of $12 million or less over the previous three tax years, or

· A manufacturer with 100 or fewer employees.
Approximate Annual Reporting Costs:  Estimaed range $78,000 - $100,000 (Assumed 1040 hrs X $75/hr = $78,000 plus contingency for staff consultant)
Includes new and ongoing staffing, training, data collection, analysis, consultant fees, and other costs to meet the GHG reporting requirements.  (This should not include the costs for staff or systems that are already in place for existing local, state, or federal reporting programs that will also be used for GHG reporting).  Please provide either a range, e.g., $3,000-$6,000, or a specific estimated value,
 e.g., $5,000.
Approximate New Equipment Costs:  Estimated range $100,000-$200,000  .  Estimate includes installation, maintenance, operation, and purchase of one in-line CEM gas chromatograph to continuously monitor hhv and carbon content.  The other option, considering the proposed daily monitoring requirement for hhv and cc, would be to take a gas sample daily and send it to a laboratory.  Cost would be $300 (per sample) X 365 days + $100,000 (additional environmental support staff for sampling, administration and overal coordination of the GHG monitoring and reporting requirements) = $209,500.  
Anticipated approximate costs for new computer systems, emissions monitoring equipment, or other equipment specifically required to meet the GHG reporting requirements.  Please provide either a range, e.g., $3,000-$6,000, or a specific estimated value, e.g., $5,000.  Optional changes to equipment for improvements or upgrades should not be included in the estimate.
Approximate Annual Verification Costs:    Estimated range $50,000-$100,000 (CARB's draft regulations propose the use of third-party consultants as accedited verifiers).
Estimated costs for in-house activities and for hiring a verification contractor to verify the emissions data.  Please provide either a range, e.g., $3,000-$6,000, or a specific estimated value, e.g., $5,000.
� Includes facilities that emit ≥ 25,000 tons CO2 from stationary combustion sources and are not included in other facility reporting.  Includes sources such as natural gas transmission, industrial gases, paperboard manufacture, colleges and universities, oil production, food processing, steel foundries, mineral processes, glass container manufacture, malt beverages, landfills, publicly owned treatment works, and others.
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