
December 14, 2011 
 
 
 
Dear Member of the Air Resources Board, 
 
We are investors, advisors and business people in the low‐carbon fuel industry. We 
are writing to express our support for the Low Carbon Fuel Standard emission 
reduction targets as they stand. 
 
Our business plans and our investments allow us to sell competitively priced fuel 
with reduced carbon intensity, assuming there is a California market that provides a 
monetary incentive for those reductions. In order for our businesses to continue to 
scale, we depend on the certainty that the current compliance targets provide. 
 
Market certainty provides investors with the signals they need to put capital to 
work. The Board should consider two mechanisms that can enhance certainty: an 
expansion to the credit trading market and a Flexible Compliance Mechanism (FCM). 
 
An expansion to the credit trading market should take two forms: 

1. An electronic trading platform for LCFS credits providing electronic, real‐
time credit trades and cash flows to our businesses.  

2. An expansion of the companies that can participate in the market. 
The transparency and volume of trades will create clear credit prices, providing a 
way for us to understand the market value of carbon reductions. Such a credit 
trading system would facilitate our capacity to provide increasing quantities of low 
carbon fuels into California, and help achieve the LCFS targets. 
 
A FCM would provide certainty as to how ARB would react to potential market 
shortfalls.  As a result, it would provide greater confidence for investors to make 
near‐term decisions to expand the availability of low carbon fuels in later years, 
when greater volumes will be needed to enable compliance.  A FCM would provide 
flexibility should a regulated party be unable to meet the compliance target in a 
given compliance period due to limited supplies of low carbon fuels or LCFS credits 
in the market.    
 
Both of these policies will provide transparent carbon prices and bolster activity in 
low‐carbon fuels. The additional market certainty provided by these policies will 
help us meet California’s carbon reduction goals. 
 
Thank you for your leadership on this first‐of‐kind regulation, and for considering 
our shared recommendations. 
 
Sincerely, 
 
 



Dan Adler, President 
California Clean Energy Fund 
 
Stephanie Batchelor, Manager of State and International Policy 
Biotechnology Industry Organization (BIO) 
 
Eric Bowen 
Executive Director, Corporate Business Development and Legal Affairs 
Renewable Energy Group 
 
Harrison F. Dillon, Ph.D., President and Chief Technology Officer 
Solazyme 
 
Ed Dineen, CEO 
LS9 
 
Riggs Eckelberry, President and CEO 
OriginOil 
 
Bob Epstein, Ph.D. 
Mary Solecki 
Environmental Entrepreneurs 
 
Brian Foody, President and CEO 
Iogen Corporation 
 
Eric McAfee, Chairman and CEO 
Aemetis, Inc. 
 
Christopher J. Hessler, Partner 
AJW, Inc. 
 
Matt Horton, CEO 
Propel Fuels 
 
Jack Huttner, Executive VP, Commercial and Public Affairs 
Gevo 
 
Vinod Khosla 
David Mann 
Khosla Ventures 
 
Neil Koehler, CEO 
Pacific Ethanol 
 
 



Ted Kniesche, Vice President 
Fulcrum BioEnergy, Inc. 
 
Andrew J. Littlefair, President and CEO 
Clean Energy 
 
Jeffrey A. Martin, President and CEO 
Yulex Corporation 
 
Michael J. McAdams, President 
Advanced Biofuels Association 
40 member biofuel companies 
 
Jack Oswald, Founder and CEO 
SynGest Inc. 
AliphaJet Inc. 
Optinol Inc. 
 
John Plaza, President and CEO 
Imperium Renewables 
 
Brook Porter, Partner 
Kleiner Perkins Caufield & Byers 
 
Juergen Puetter, President 
Blue Fuel Energy Corporation 
 
Joe Regnery, SVP Government and Regulatory Affairs 
ZeaChem 
 
Lyle Schlyer, President and CEO 
Calgren Renewable Fuels 
 
Paul Zorner, Venture Partner 
Finistere Ventures 
 
 
 
 
 


