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Decambear 103, 2008

California Air Resourmes Board
Sacramerto, CA

Fvaryone wants cleaner alr and healthier sitios. Trucking companies are no exceplion.
We five and work in California and we want our state to be a healthy, prosperous place.

The plan that CARB [ proposing is not going to make California more mealthy or more
prospercus. it will do just the opposite. CARBs proposals are not supported by the
slate’'s own eConomic analysis data. Even economists whose opinions were solicited by
the state in support of the initiative think CARB is putting a "rosy face un a plan that
might wreak havos In the state "

Harvard University's Flobert Stavins:

" have come 1o the inascapable conclusion that the economic analysis is terribly
deficiert in critical ways and should not be used by the state government or the public
for the purpose of assessing the likely costs of CARB's plans,”

CARB should go back and re-study the economic underpinnings of their analysis. Their
economic justifications are badly flawed,

The Califorria State Legistative Analyst's Office declared “the plan's evaluation of the
costs and savings of some recommended measures 18 inconsistent and incomplete.”

This plan will saddie every busiriess ard resident of this state with higher costs and
make us, as a whole, that much more uncompetitive with other states and regions.
CARB has consistently promulgated severe reguiations withou congidering other
vishle options, and wilhout cajculating the actual costs fo the state.

A reirofit of our 12-vehicle feet will cost our small company, with anriaal gross
raveniues of around & rillion dollars, pearly $260,000. We have only ever purchased
CArB-approved venicles, but suddenty those inpvestments will be cbsclete without a
large capital outiay on aur part. Meanwhile, there is no way to make up for the cost of
this expense in this economy.

Businesses are seoking out chesper freight, cheaper production, cheaper labor just {0
suivive this trying tims, How can we afford o retrofit? | ask you in all sincarity, how?
W are still paying off fuel bills fram when diesel soared to more than $5 & gallon in
California this summer, Where are we going to get $250,000 in the middie of an
acanomic downturm tat has been compared o the great deprasgion? There's been a
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. 40% drop in the volume of freight in Califoria, Lumber is not moving because houses
are not being built, People have no rnaney for home renovation because the value of
their homes hag dropped so precipitously. General merchandise fraight has slowed
because consumers are worried about overspending.

When | tell you we are strugaling just to keep going, 'm not saying that for dramatic
emphasis. 'm saying that as a business owner laboring to keep the doors open the
past year. We have borrowed, renegotiated loans, tried to patch old equipmert to keap
it running a while fonger, because there is nothing extra in our Dudggest,

Our ermployees have not bad & raise in years. We have office and capital equipment
that neads upgrading. We have been dealing with heaith care eost increases {o the
tune of 15 10 20% per vear for more than a decsdes Sales and use taxes have gone up
locally and statewide. Almost every expenss has gone up because of energy price
increases. These Sucwations are huge challenge for any husiness but especialiy for a
smail business with less than 20 employees, '

Now the state wante to put another huge burden on our shoulders.

Since deregulation in the early 1990s, the number of fransport companies in the state
has drastically diminished. Instead, transporiation hubs to serve the California market
sprung up in Las Vegas, Phosnix, Reno and Eugene, Cregon. The cost of daing
business in those statas is mueh cheaper. Moving across siate lines gives companies a
major competitive advartage. And that is what has happened. Qut of siate and
transnational trucks come into California, move freight around, and leave, Those trucks
teave poliution in our state but do not shoulder the costs of it

instead, an ever-shrinking number of strupgling California freight companies are faced
with paying the bifl

if Catifornia wants o focus on pollution related to transportation of goods, it should
consider alternatives besides a defacto $20,000 tax on avery large truck In the state.
Companies provide a service but we do not dictate policy. Perhaps the state should
consider levying a i on iterms made in countriss without comparable environmental
faws, or on very widget hauled by an out of state fruck. Or consider re-regulating
trucking rates so that compensation is onge again in fine with real world costs and
California companies have a level playing field. The state de-regulated freight rates in
the 1960s but didn't stop isauing reguiations on businesses. Far from It Now CARB
wants us ko pay $20,000 for every truck in our fizet to operate in our home state - even

- though competitors from outside California dont have to meet the same requirements,
This is the perfect requirement to kilf an induslry. There is every incentive to lsave the
slate, and it would be fiscslly irresponsible as a sumpany fo stay.

Whiat CARB is proposing is an exiracrdinary action that will hurt every single California
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consumer and taxpayer by incraasing prices and shrinking the tax base. Trucking
companies are barely making it in the current business environment and these rules
will be e final biow,

i thore was some kind of logic to the rulemaking and legal process, ihat would be one
thing. But there is not. Ag vehicles are exempted from air qualily rules even in the
biggest agricuitural valley in the state. California fusl costs more than fuel anywhera
else i the nation and there is no offset for California companies. Agency's caiculate
the costs whichaver way they have tn o rationalize thelr rulemaking. One cost is
caloulated but another s ignored, leading to legislative and regulatory aquations which
are completely oul of whack.

There ate environmentsl and social costs caused by a car-afignted consurner c‘:ulturg
and we should deal with those as & saciety, insiead of taking a short by imposing
anti-competitive business laws that will end up hurting our entire state by shrinking our
o ase. : '

Freight wifl continue to be moved irs California since there is no other way te get fterns
frowm Point A o Point B except via large trucks. But those trucks wont be Califomia
trucis - and they went be paying California taxes or abiding by CARB pulings. Out of
state trucks will do the work, polllging our siate in the process, and leaving thad much
less of a tax base with which California can meet its needs. This rulemaking will drive
up the cost of every good and seivice in the state of California at o time when people
can least afford it. And it wont make our state any morg prosperous, or heaithy.

California can lead and innovate when it comes to environamertal issues. But we have
to think realistically about the problems we are facing. Putting California ransportation
corparies out of business is't the answer.
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President, KVS INC
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