SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

RULE 2004 - REQUIREMENTS
(Adopted October 15, 1993)(Amended December 7, 1995; July 12, 1996; May 11, 2001,
April 6, 2007)

(@) Purpose
The purpose of this rule is to establish the nesments for operating under the
RECLAIM program. The rule includes provisions péring to permits,
Allocations, reporting, variances, and breakdowns.

(b) Compliance Period and Certification of Emission

(2) The compliance year shall be divided into fauwarters for emission
reporting and certification purposes. The 30 addendays after the
conclusion of each of the first three quarters Ishal a reconciliation
period. During the reconciliation period, the HaciPermit holder shall
calculate the facility's total emissions for theagar, acquire and have
credited to the facility, pursuant to Rule 2007rading Requirements and
Rule 2020 — RECLAIM Reserve, any RTCs necessargetoncile the
Allocation to the emissions, and except as provideder paragraph
(b)(6), submit to the Executive Officer a Quarte@ertification of
Emissions. In addition, to reconcile the Allocatito the emissions,
power producing facilities may utilize the Mitigati Fee Program
specified in subdivision (0) of this rule.

(2) The Quarterly Certification of Emissions sHadl made in the manner and
form specified by the Executive Officer and shalldertified for accuracy
by the highest ranking management official with passibility for
operation of equipment subject to the Facility Ferexcept as provided
under paragraph (b)(6). The Quarterly Certificatod Emissions shall be
calculated as required by Rules 2011 - RequireméntdVonitoring,
Reporting and Recordkeeping for Oxides of Sulfub{BEmissions, and
2012 - Requirements for Monitoring, Reporting anec&dkeeping for
Oxides of Nitrogen (N¢) Emissions, and Facility Permit conditions
applicable to the facility.

(3) Upon receipt of the certified Quarterly Repaine Executive Officer will
debit the RTC Listing for the submitting facility bhe amount certified in
the report.

2004 -1



Rule 2004 (Cont.) (Amended April 6, 2007)

(4)

()

(6)

(7)

The 60 calendar days following the last dag&ath compliance year shall
be the reconciliation period for the last quart€m or before the last day
of such reconciliation period, the Facility Perimaider shall calculate the
facility's total emissions for the last quartergaice and have credited to
the facility, pursuant to Rule 2007 and Rule 2028y RTCs necessary to
reconcile the Allocations to the emissions, andepk@s provided under
paragraph (b)(6), submit an Annual Permit EmissiBnggram (APEP)
report, as prescribed by the Executive Officer, fbe purpose of
compliance reporting, permit review, and determaorabf fees. As part
of the APEP report, the Facility Permit holder $laaicurately report the
information specified in Rule 2015 subparagraplg1(i{), (b)(1)(D), and
(b)(1)(H) for the District's annual audit.
Except as provided in subdivision (c), theorazliation period following
the end of a quarter shall be used to reconcileAltexation only with
emissions from that quarter.
The Facility Permit holder of a facility thdbes not have any NOx or SOx
emitting sources located at the facility (includirigut not limited to,
permitted equipment, non-permitted equipment pursua Rule 219,
rental or leased equipment, or equipment operayedobtractors) shall
not be required to submit Quarterly CertificatidrEmissions pursuant to
paragraphs (b)(1) and (b)(2) and APEP reports pmtsto paragraph
(b)(4) provided that the Facility Permit holder:
(A)  submits an application for permit amendment;
(B) demonstrates to the satisfaction of the EtteelOfficer that there
are no NOx or SOx sources located at the faciig
(C) receives an amended Facility Permit contgirparmit conditions
to ensure that there are no NOx or SOx emissiams the facility
at all times.
A Facility Permit holder which has submitted application for permit
amendment pursuant to paragraph (b)(6) for exemtam the reporting
requirements of paragraphs (b)(1), (b)(2), and4{b¥hall not locate or
operate NOx or SOx sources at the facility unlasshsapplication has
been cancelled or denied or the permit has beemdedeto allow
construction and operation of NOx or SOx sourc@ce the Executive
Officer has issued a permit amendment allowing taoson and
operation of a NOx or SOx source, the facility imal longer be exempt
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Rule 2004 (Cont.) (Amended April 6, 2007)

under this paragraph. If the Facility Permit holdefound in violation of
any permit condition issued pursuant to paragré®), the facility shall
be assessed a single separate violation of tredouleach source and each
day the source was on the premises. For purpotedetermining
emissions from each violating source, on each amyeday that the
source was on the premises, emissions shall belatdd assuming the
source was uncontrolled and operated at maximuracggfor 24 hours a
day.

(c) Correction of Quarterly Certification of Emisas

(1)

(2)

The Facility Permit holder may, at any timeoprto the end of the
reconciliation period for the last quarter of thempliance year, make
corrections to any quarterly certification of enuss, provided that the
Facility Permit holder demonstrates that:

(A) emissions were inaccurately certified dueato error caused by
conditions beyond the reasonable control of thelifadermit
holder; and

(B)  the corrected information is accurate; and

(C) the Facility Permit holder has made the adro@ within thirty
days of discovering the error necessitating theection or within
thirty days of when the error reasonably could hawsen
discovered, whichever is earlier.

If a correction is made to a Quarterly Certifion of Emissions:

(A) the certification requirements set forth iaragraph (b)(2) shall
apply to the correction; and

(B) the RTC Listing will be amended to show tloerected amount.

(C)  the Facility Permit holder shall, within 3@ys$ of the correction of
the Quarterly Certification of Emission, but ncelathan the end of
the reconciliation period for the last quarter, g any RTCs as
necessary pursuant to Rule 2007 and Rule 2020ctincde the
Allocation to the revised certification, and forFacility Permit
holder of a Power Producing Facility, comply witlbdivision (0)
of this rule.
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(d) Prohibition of Emissions in Excess of Annualoshtion

(1)

(2)

®3)

Emissions from a RECLAIM facility from the beging of a compliance
year through the end of any quarter shall not ekt¢ke annual emissions
Allocation in effect at the end of the applicabézanciliation period for
such quarter. Except as provided in paragrapl2)ddf subdivision (0),
any such emissions in excess of the Allocationlst@istitute a single,
separate violation of this rule for each day of tdoenpliance year (365
days).

In the event of a violation of paragraph (¢l)¢he Facility Permit holder
may, pursuant to this paragraph, establish a nuwfb@olations less than
that set forth in paragraph (d)(1) above. The remds violations under
this paragraph shall be the number of days or @orthereof, during
which any source of the subject RECLAIM pollutamtecated after the
Allocation was exceeded, plus one violation forhed¢000 pounds, or
portion thereof, emitted in excess of the Allocatidn order to establish
the number of violations under this paragraph,Rheility Permit holder
shall have the burden of establishing the numbetayk, or such lesser
period as can be established, that the cumula#igdity emissions were
less than the annual emission Allocation. If tlaeikty Permit holder is
not able to establish the number of days or pedadng which the
cumulative facility emissions were less than thenuah emission
Allocation, the facility shall be in violation purant to paragraph (d)(1) of
this rule.

If the average annual price of RTCs exceed6(kBdollars per ton then
for purposes of paragraph (d)(2) of this rule, vizdation per 500 pounds
or portion thereof, of excess emissions shall bedus lieu of one
violation per 1,000 pounds or a portion thereofexéess emissions. The
average annual price of RTCs will be the price mesently determined
pursuant to Rule 2015 (b)(1)(E).
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(€)

(f)

(9)

(4)

For purposes of this rule, emissions from fdmlity shall be determined
solely pursuant to methods and procedures spediiidRegulation XX -

Regional Clean Air Incentives Market (RECLAIM) arttie Facility

Permit, if applicable.

Prohibition of Submission of an Inaccurate @eréy Certification of Emissions

(1)

2)

Any Quarterly Certification of Emissions detened by the Executive

Officer to be inaccurate, shall constitute a violatof this rule, unless the
report was corrected by the Facility Permit holeseaccordance with the

requirements of paragraph (c)(1).

A violation of this subdivision shall constitua single, separate violation
of this rule for each day in the quarter.

Permit Requirements

(1)

)

The Facility Permit holder shall, at all timeomply with all rules and
permit conditions applicable to the facility, asesified in the Facility
Permit.

A person shall not build, erect or installeamnsource or a modification as
defined in Rule 2000 - General, without first coympd with Rule 201 -
Permit to Construct.

Emissions in Excess of a Concentration Limit

(1)

(2)

In the event emissions exceed a concentrditoit, as established by a
source test, the days of violation shall be presutoanclude the date of
the source test and each and every day thereaftéthe Facility Permit
holder establishes that continuous compliance leas lachieved, except
to the extent the Facility Permit holder can proveat there were
intervening days during which no violation occur@dthat the violation
was not continuing in nature.

In the event emissions exceed a concentrditoib, as established by a
source test, the emissions from the source to whieltoncentration limit
applies shall be calculated using the higher camnagon for purposes of
determining compliance with the facility's Allocati until the Facility
Permit holder demonstrates that it is in compliawdé the concentration
limit set forth in the Facility Permit.
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(h)

(i)

Federal Requirements for the Use of Clean FumisAdvanced Control

Technology

Effective November 15, 1998, each new, modifiaa] axisting electric utility

and industrial and commercial boiler which emitsrenthan 25 tons per year of

Oxides of Nitrogen shall:

(2) burn as its primary fuel natural gas, methaaokthanol (or a comparably
low polluting fuel); or

(2) use advanced control technology, such aswiatalontrol technology or
other comparably effective control methods, foruan of emissions of
Oxides of Nitrogen.

For purposes of paragraph (h)(1), the term "pnynfiael” means the fuel which is

used 90 percent or more of the operating time.s Sabdivision shall not apply

during any natural gas supply emergency as defimditle 11l of the Natural Gas

Policy Act of 1978.

Breakdown Provisions
(2) Reporting Requirements
(A)  The Facility Permit holder shall report anyeédkdown which

resultsin:

) a violation of any rule or permit conditigrot specified in
subparagraph (i)(2)(B); or

(i) a request of excess emissions not be caounte
determining compliance with the RECLAIM facility’s
annual allocations.

Such breakdown shall be reported by telephonether District-

approved method to the Executive Officer within droeir of such

breakdown or within one hour of the time the FacilPermit

holder knew or reasonably should have known obdsurrence.

Such report shall identify the time, specific locat equipment

involved, responsible party to contact for furtiformation, and

to the extent known, the causes of the breakdowd te

estimated time for repairs. In the case of emarigsrthat prevent

a person from reporting all required informatiorthin the one-

hour limit, the Executive Officer may extend then&i for the

reporting of required information provided such smwer has
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(B)

(Amended April 6, 2007)

notified the Executive Officer of the breakdown hiit the one-
hour limit.

Within seven (7) calendar days after the kdesvn has been
corrected, but no later than thirty (30) calendaysdfrom the
initial date of the breakdown, unless an extensih@s been
approved in writing by the Executive Officer, thacHity Permit
holder shall submit a Breakdown Emissions Report the
Executive Officer which contains all of the follavg:

(i)

(ii)

(iii)

(iv)

(V)

(vi)

(vii)

(viii)

(ix)

an identification of the equipment involved causing or
suspected in having caused or having been afféxtdie
breakdown;

the duration of the breakdown;

the date of correction and information demstrating that
compliance is achieved,;

an identification of the types of emissipifsany, resulting
from the breakdown;

a quantification of the emissions in excess those
occurring under normal operating conditions (“esces
emissions”), if any, resulting from the breakdowsing a
District-approved  method  consistent  with  the
requirements of Rules 2011 and 2012 and AppendorA
each rule;

information substantiating that the breakao did not
result from operator error, neglect or improperrapen
or maintenance procedures;

information substantiating that steps wenmemediately
taken to correct the condition causing the breakdend
to minimize the emissions, if any, resulting frommet
breakdown;

a description of the corrective measuueslertaken and/or
to be undertaken to avoid such a breakdown inuhed;
and

pictures of the equipment which failedaifailable.
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(2) Compliance During Breakdown

(A) Any rule or permit condition not specified isubparagraph
()(2)(B) shall be inapplicable to a violation ditly caused by a
breakdown, provided that all of the following criteare met:

) the Facility Permit holder meets the repugti
requirements specified in paragraph (i)(1);

(i) the breakdown did not result from operagoror, neglect,
or improper operation or maintenance procedures;

(i) steps are immediately taken to correctditons leading
to the breakdown, and emissions caused by the toaak
are mitigated to the maximum extent feasible; and

(iv) the equipment in violation is shut down the end of an
operating cycle, or within twenty-four hours frohettime
the Facility Permit holder knew or reasonably sddwve
known of the breakdown, whichever is sooner.

For the purpose of this rule, an operating cyotans a period of

time within which a round of regularly recurring exts is

completed, and cannot be stopped without the fiskhdangering
public safety or health, causing material damage¢oequipment
or product, or cannot be stopped due échhical constraints

Economic reasons alone will not be sufficient tbeex this time

period. The operating cycle includes batch praeefsat may start

and finish several times within a twenty-four hgeriod, in which
case each start to finish interval is consideredmaplete cycle.

(B)  Subparagraph (i)(2)(A) shall not apply to tfedlowing District
Regulations, Rules and permit conditions:

0] Regulations I, IX, X, XIV, XVII, XXX, and XXI;

(i) Rules 402, 2004 (b), (d), (e), (j), and @P11, and 2012;

(i) any permit condition which implements arfRule or
Regulation specified in clause (i) or (ii).

(©) If a violation of any rule or permit conditionot specified in
subparagraph (i)(2)(B) is likely or suspected asesult of a
reported breakdown, the Executive Officer will pratiy
investigate and determine whether the occurrencestitotes a
breakdown in accordance with the criteria set forith

2004 - 8



Rule 2004 (Cont.)

(D)

(Amended April 6, 2007)

subparagraph (i)(2)(A). If the Executive Officestdrmines that
the occurrence did not constitute a breakdown,atiefrshall be
granted under subparagraph (i)(2)(A).

Equipment may be operated beyond the timat lim clause

H(2)(A)(iv), provided that a petition for an engency variance
has been filed with the Clerk of the Hearing Boardccordance
with Regulation V. In the event that the breakdavecurs or the
time limit in clause (i)(2)(A)(iv) ends outside dhe normal

District working hours, the intent to file for amergency variance
shall be transmitted to the District in the manrard form

prescribed by the Executive Officer.

(3) Excess Emissions and Annual Allocations

(A)

(B)

(©)

The Facility Permit holder meeting the repugt requirements

specified in paragraph (i)(1) may request that sg@missions not

be counted in determining compliance with the REQUA
facility’s annual Allocation pursuant to the recnrents specified

in subparagraphs (i)(3)(B) or (i)(3)(C).

Excess emissions occurring within the firgt Bours after the

breakdown shall not be counted in determining caenpk with

the RECLAIM facility's annual Allocation if the Ba&down

Emissions Report specified in subparagraph (i)(Li@&@tains the

following additional information, and the Executiv®fficer

approves the Breakdown Emissions Report:

) the names of operators of the identified ipment, their
immediate supervisors, and the managers responible
the operation and/or maintenance of the identified
equipment; and

(i) the names of any other witnesses to thakatewn, if any.

Excess emissions occurring beyond the fissthBurs and up to

thirty (30) calendar days after the breakdown shatlbe counted

in determining compliance with the RECLAIM facilgyannual

Allocation if the Breakdown Emissions Report spedf in

subparagraph (i)(1)(B) contains the additional infation

specified in subparagraph (i)(3)(B) and the follogviadditional
information, and the Executive Officer approves Breakdown

Emissions Report:
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@)

(k)

0

(1 information substantiating that it was beglonthe
RECLAIM Facility Permit holder's reasonable conttol
correct the breakdown condition within 24 hourgj an

(i) information substantiating that the RECLAINFacility
Permit holder was unable to provide on-site off$etshe
excess emissions resulting from the breakdown.

(D) The Executive Officer will notify the RECLAIMFacility Permit
holder, in writing, within thirty calendar days stibmission of a
Breakdown Emissions Report, regarding whether treport is
approved or disapproved. If approved, the notikca shall
specify the duration during which the excess emmsiresulting
from the breakdown shall not be counted in deteimginthe
RECLAIM facility's annual Allocation, and the typed amount of
emissions so exempt. If the Executive Officer dnes respond
within thirty days, the Facility Permit holder mdgem the report
denied for appeal purposes.

Tampering

A person shall not tamper or interfere with, atieadjust any monitoring or other
equipment used to detect the amount, concentrati,or other characteristic of
emissions emanating from any source in a RECLAIMIitg in any way which
conceals or disguises the type and quantity ofsaicir emissions.

Compliance Dates

The failure to comply with any requirement in theggulation within the time
specified shall constitute a separate violationgdach day until such requirement
is satisfied.

Variances

No variance may be granted from the following yismns of this

regulation:

(A) any provisions which require Permits to Couast or which set
forth requirements for Permits to Construct;

(B)  subdivision (n) of this rule or the missingitd provisions of
Appendices A to Rules 2011 and 2012; and

(C)  subdivisions (b) and (d) of Rule 2004, ang parmit conditions
which state annual Allocations.
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(m)

(n)

(0)

Emergencies

In the event that responses to national, regiomallocal emergencies require
increased emissions in excess of Department of r3efe(DoD) facility
Allocations, such emissions shall not be countedpiarposes of determining
compliance with Rule 2004 (d)(1). The DoD facilityll notify the Executive
Officer, in writing, within one week after the dtaf increased emissions caused
by emergency operations as listed above.

Missing Data Provisions for Recordkeeping amegdtting

(2) In the event the Executive Officer determiribat the emissions data
developed or reported by the Facility Permit holdee inaccurate or
incomplete or not derived in the manner requiredhy regulation or the
Facility Permit, the missing data provisions seatlfan Rules 2011 and
2012, Appendices A shall be used for the purposmlglating emissions
for recordkeeping, reporting, certification, and mmiance with
Allocations.

(2) In the event a facility does not meet the rtmimg requirements,
emissions shall be determined pursuant to the ngssata provisions of
the applicable Rule 2011 or 2012 Appendices A farppses of
determining compliance with Rule 2004 (d)(1).

Emission Mitigation Fee Program for Power Pi@dg Facilities
(2) The mitigation fee program specified in Rul@@ may be used through
the 2004 compliance year by power producing faedithat emit greater
than their annual allocations provided the facility any facility under
common ownership has not transferred or sold RTCany other entity
(other than facilities under common ownership) be tDistrict since
January 11, 2001 for any compliance year duringclvithe mitigation fee
program is used.
(2) The Executive Officer will:
(A) deduct RTCs in accordance with paragraphgjband (b)(4) of
Rule 2010; and
(B) replace the amount of deducted RTCs on aapedr basis
according to the amount of RTCs generated, butmetceed the
original amount of RTCs deducted, no later thandbeapliance
year during which RTCs are deducted.
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(P)

(@)

®3)

Notwithstanding the provisions of paragraphf3) and (b)(4) of Rule
2010, if the RTCs required to reconcile emissionsspant to Rule 2004
(b)(2) is:

(A) less than the amount requested from the Mlikigpy Fee Program,
then the difference between RTCs deducted fromfuhee year
allocation and RTCs required to reconcile emissighsall be
refunded to the facility; or

(B) greater than the amount requested from theightion Fee
Program, then the facility shall be subject to fvevisions of
subdivision (d) of this rule, and paragraph (b¥hy subdivisions
(c) and (d) of Rule 2010, for the emissions in esocef the amount
requested from the Mitigation Fee Program.

RECLAIM Air Quality Investment Program (AQIP)

Emission reductions from the RECLAIM AQIP may bsed through the 2004
compliance year by RECLAIM facilities that meet tdefinition of Structural
Buyer, as defined in Rule 2000 (c)(74).

Modeling Requirements

(1)

2)

®3)

If actual NOx or SOx emissions for any compba year from a
RECLAIM facility exceed its initial allocation praded by the District for
that facility by forty (40) tons per year or motke Facility Permit holder
shall conduct modeling to analyze the potentialantpof the increased
emissions.

The modeling analysis shall be submitted withd days of the end of the
compliance year.

Analysis shall be conducted for all equipmieentified as a major source,
as defined by Rule 2011 and Rule 2012 for the REG®LAollutants
subject to the requirement in paragraph (qg)(1), spamt to the
methodology in Rule 2005, Appendix A, consistenthwapplicable
portions of 40 CFR Part 51, Appendix W, or otherthnd approved by
AQMD, CARB, and EPA.
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