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June 3, 2005
Mr. Geoffrey F. Brown, Commissioner 
 

Califonia Public Utilities Commission
505 Van Ness Avenue
San Francisco, California 94102
Dear Mr. Brown:

The Air Resources Board (ARB) is pleased to provide this letter expressing our support for the approval of PG&E's and SCE's "Rate and Line Extension Incentives for Conversion of Stationary Agricultural Internal Combustion Equipment to Electric Service (Ag Incentive Proposal)" by the PUC.  Since the November 2004 filing by PG&E and SCE, the ARB has actively participated in the joint settlement agreement among all parties involved.  The ARB is also pleased that all intervening parties have settled and that Administrative Law Judge McKenzie provided his decision to the PUC in time for the June 16, 2005 meeting.

As we have provided in letters to the PUC in May 2003 and in November 2004, the ARB believes that the Ag Incentive Proposal will significantly improve air quality in the San Joaquin and Sacramento Valleys, and in Southern California.  Providing economic incentives and greater long-term certainty regarding the cost of electricity over the next ten years will help motivate growers to switch from diesel engines to electric motors.

Diesel powered irrigation pumps contribute to poor air quality in California.  Widespread conversion from diesel powered pumps to electrification as a result of this program will result in significant reductions in both oxides of nitrogen (NOx) and diesel particulate matter (PM) emissions.  This action will substantially improve air quality and protect public health in California.

ARB believes that PG&E's and SCE’s incentive proposal for agriculture provides unique opportunities for a PUC action that will promote public health and welfare while expanding the agricultural electric power customer base.  In light of the vastly superior environmental performance of electric pumps over diesel-fueled alternatives, the ARB supports this effort to encourage stationary diesel agricultural irrigation pump electrification whenever it is feasible. 

We encourage the PUC to approve the Ag Incentive Proposal so California can begin to benefit from the significant reductions in diesel emissions from agriculture pumps.

Sincerely,

   /s/

Catherine Witherspoon

Executive Officer

Attachment

cc:
Mr. Akbar Jazayeri

Director of Revenue and Tariffs

Southern California Edison

2244 Walnut Grove Avenue

Rosemead, California  91770

Mr. Sven Thesen


Sr. Environmental Consultant


Pacific Gas & Electric. Co.


Mail Code B24A


P.O. Box 7640


San Francisco, California  94120


Mr. Seyed Sadredin


Deputy Air Pollution Control Officer


San Joaquin Valley Air Pollution Control District


1990 East Gettysburg


Fresno, California  93726


Mr. Larry Sherwood


Sacramento Metro Air Quality Management District


777 12th Street, Third Floor


Sacramento, California  95814-1908

cc:
Mr. Michael Boccadoro


Executive Director


Agricultural Energy Consumers Association


925 L Street, Suite 800


Sacramento, California  95814


Mr. Dan Geis


Director of Public Affairs


Agricultural Energy Consumers Association


925 L Street, Suite 800


Sacramento, California  95814

Mr. Mat Ehrhardt, Air Pollution Control Officer


Yolo-Solano Air Quality Management District


1947 Galileo Court, Suite 103


Davis, California 95616-4882 

Ms. Dorene D'Adamo

Board Member


Air Resources Board


Mr. Michael H. Scheible


Deputy Executive Officer


Air Resources Board


Ms. Lynn Terry


Deputy Executive Officer


Air Resources Board

The energy challenge facing California is real.  Every Californian needs to take immediate action to reduce energy consumption.  For a list of simple ways you can reduce demand and cut your energy costs, see our Website: http://www.arb.ca.gov.
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