Proposition 1B:  Goods Movement Emission Reduction Program

Preliminary Staff Recommendations 
to Award Over $221 Million in FY2007-08 Funds
FACT SHEET
This fact sheet and attached tables describe the preliminary recommendations to fund over $221 million in local agency projects to reduce emissions and health risk from freight movement in California.  The Air Resources Board website at:  http://www.arb.ca.gov/gmbond provides all associated documents and further details on this Program.
BACKGROUND
California residents face serious health impacts from freight-related diesel pollution, especially in communities near ports, rail yards, roads with high truck traffic, and distribution centers.  The diesel engines that move freight are also a major cause of high regional ozone and fine particle levels that harm millions of Californians.  

Proposition 1B, approved by voters in 2006, authorizes $1 billion in bond funding to the Air Resources Board (ARB or Board) to cut freight emissions in four priority trade corridors.  The State budget for Fiscal Year (FY) 2007-08 provided the first installment of $250 million.  The major sources eligible for bond funding include heavy-duty trucks, locomotives, commercial harbor craft, cargo handling equipment, shore side power for cargo ships, and infrastructure for truck stop electrification.  

The Proposition 1B:  Goods Movement Emission Reduction Program (Program), is a partnership between ARB and local agencies (like air districts and ports) to quickly reduce air pollution emissions and health risk from freight movement along California’s priority trade corridors.  The State is awarding funding to local agencies; those agencies then use a competitive process to provide incentives to equipment owners to upgrade to cleaner technology.  The Program will supplement regulatory actions and other incentives to cut diesel emissions that will result in emission reductions not otherwise required by law or regulation.
On February 28, 2008, the Board approved the Program Guidelines, along with funding targets for each trade corridor and source category.  The Board also awarded $25 million in early grants to five air districts to upgrade 1,000 trucks and install shore‑based electrical power at two ship berths.  Of the FY2007-08 funds, ARB will use less than $4 million for administrative expenses (under 2 percent), leaving $221 million for additional grants to local agencies.  
Applications for $221 Million in FY2008-09 Funds.  Nine qualifying local agencies in the four corridors submitted 19 project proposals, requesting $732 million to upgrade over 18,000 pieces of equipment.
ARB staff has evaluated and ranked competing proposals within each corridor and funding category.  The competitive ranking is based on emission reductions and a measure of cost-effectiveness that considers match funding

PRELIMINARY STAFF RECOMMENDATIONS FOR FUNDING

These recommendations implement the program objectives and the Board’s priorities by focusing funding on projects that quickly reduce emissions and achieve benefits in heavily impacted communities.

Funding by Corridor.  There are credible proposals in each trade corridor that can successfully achieve the objectives of the Program, consistent with the Guidelines.  We recommend that the $221 million be divided between the four trade corridors based on the corridor funding targets adopted by the Board, providing the following funds in this allocation:

	Corridor
	Funding  Target
	Share of $221M

	Los Angeles/Inland Empire
	55%
	$122M

	Central Valley
	25%
	$55M

	Bay Area
	14%
	$31M

	San Diego/Border
	6%
	$13M


The next level of decision is how the funds should be distributed among the eligible projects within each corridor.  Staff used the Board’s priorities for FY2007-08 funds, combined with the competitive ranking results, to develop preliminary recommendations on which local agency projects should be funded and at what levels.
Funding by Category.  These recommendations implement the Program objectives and the Board’s priorities by focusing funding on projects that quickly reduce emissions and achieve benefits throughout the State.  
Staff recommends awarding: $198.4 million to upgrade over 8,200 trucks with cleaner equipment and engines; $16.5 million for 18 new locomotives; $2.5 million to provide shore electric power for cargo ships docking at the Port of San Diego; and just under $4.3 million for 17 freight-related harbor craft.  These totals are based on the following recommendations for each corridor:
	Funding Category
	Trade Corridor

	
	Los Angeles/

Inland Empire
	Central Valley
	Bay Area
	San Diego/

Border
	Total

	Trucks serving ports and intermodal rail yards
	$ 100.6
	
	$ 6.3
	$ 2.3
	$ 109.2

	Other trucks, plus truck stop electrification 
	$ 18.3
	$ 45.0
	$ 17.4
	$ 8.4
	$ 89.1

	Locomotives
	$ 3.1
	$ 10.3
	$ 3.1
	---
	$ 16.5

	Shore power, plus cargo equipment
	---
	---
	---
	$ 2.5
	$ 2.5

	Harbor craft
	---
	---
	$ 4.3
	---
	$ 4.3

	Total
	$ 122.0
	$ 55.3
	$ 31.1
	$ 13.2
	$ 221.6


Los Angeles/Inland Empire Trade Corridor Recommendation
· Provide $100.6 million for trucks serving ports and intermodal rail yards to quickly reduce the health risk in heavily impacted communities around ports, rail yards, and inland distribution centers.  Implementing agencies are the Port of Los Angeles and the Port of Long Beach (providing substantial match funding), and the South Coast Air Quality Management District.
· Target the remaining $22 million for other trucks (and potentially electrification of truck stops and distribution centers), and switcher locomotives at rail yards.  The implementing agency is the South Coast Air Quality Management District.  Staff consulted with the District in determining how to distribute these funds among the District’s proposals.
Central Valley Trade Corridor Recommendation
· Fully fund $10.3 million proposal for line-haul locomotives that operate between Sacramento, Fresno, and the Bay Area.  To be administered by the Sacramento Metropolitan Air Quality Management District, in consultation with the San Joaquin Valley Air Pollution Control District.
· Provide just under $45 million for truck upgrade projects, with a priority on truck retrofits.  Utilize two capable agencies within this large geographic region to administer truck programs, with the San Joaquin Valley Air Pollution Control District administering $40.5 million (90 percent) and the Sacramento Metropolitan Air Quality Management District administering just under $4.5 million (10 percent).  
Bay Area Trade Corridor Recommendation
· The Bay Area Air Quality Management District is the only agency that applied for funding in this corridor.  The District will be the administering agency for all projects.

· Provide over $23.6 million to clean up heavy duty diesel trucks in the Bay Area.  This includes the requested subset of $6.3 million for trucks serving the Port of Oakland, with the Port and the District providing match funding.  
· Target $3 million for switcher locomotives operating in Bay Area communities and just under $4.3 million for harbor craft operating in San Francisco Bay.  
San Diego/Border Trade Corridor Recommendation
· Fully fund $2.4 million for trucks serving the Port of San Diego to quickly reduce the health risk in nearby communities.  To be implemented by the San Diego Air Pollution Control District, with match funding provided by the Port.  Fully fund $2.5 million for installation of shore-based electrical power at one berth at the Port of San Diego, to be administered by the Port.
· Target the remaining $8.4 million to clean up heavy duty diesel trucks operating in the corridor, with both the San Diego Air Pollution Control District and the Imperial County Air Pollution Control District administering portions of the truck funding.

BENEFITS OF PRELIMINARY STAFF RECOMMENDATIONS FOR FUNDING
· The proposed allocation of funding would direct 94 percent of the total dollars to cleaner trucks and locomotives that may travel in multiple corridors.  
· The recommended projects would reduce over 1,800 tons of diesel particulate matter (PM) and over 26,900 tons of nitrogen oxides (NOx) that form ozone and fine particles (PM2.5).

· The $221 million from Proposition 1B would leverage over $340 million from other funding sources; a ratio of 1.5 match dollars for every 1 State dollar.  The seaports, railroads, and equipment owners will provide most of the match funding, with air districts contributing a smaller portion.
NEXT STEPS
· Staff is holding five public workshops the week of April 28 to discuss the preliminary staff recommendations and to get public input on how the funds should be distributed among the eligible projects within each corridor.

· Following the workshops, ARB will release a formal staff report with proposed funding recommendations for the $221 million in FY2007-08 funds.  The Board will hold a public hearing on May 22, 2008 in Fresno to award these funds to eligible local agencies and projects.
Proposition 1B:  Goods Movement Emission Reduction Program

Preliminary Staff Recommendations for Award of $221 Million in FY2007-08 Funds

	Corridor

Funding Target
	$221M Target
	Funding Category
	# of

Equip.
	Amount
	NOx Reductions
(pounds)
	PM Reductions
(pounds)
	Bond C-E*
	Administering Local Agency

	Los Angeles/

Inland Empire

55%
	$122M
	Trucks Serving Ports and Intermodal Rail Yards
	1,960
	$98,000,000

(port trucks)
	19,116,000
	904,000 
	0.38
	Ports of LA/LB

	
	
	
	500
	$2,625,000

(rail yard trucks)
	---
	105,000 
	0.80
	South Coast AQMD

	
	
	Other Trucks + 

Truck Stop Electrification
	1,249
	$18,322,500
	3,804,000
	422,000 
	0.67
	South Coast AQMD

	
	
	Locomotive/Switcher
	4
	$3,090,000
	1,394,000
	71,000 
	0.91
	South Coast AQMD

	
	
	Corridor total
	3,713
	$122,037,500
	24,314,000
	1,502,000
	0.45
	

	Central Valley

25%
	$55M
	Other Trucks
	1,687
	$40,530,000
	10,190,000
	720,000 
	0.61
	San Joaquin Valley APCD

	
	
	
	805
	$4,462,500
	76,000
	221,000 
	1.01
	Sacramento Metro AQMD

	
	
	Multi-Corridor Locomotives: Central Valley/Bay Area
	10
	$10,300,000
	2,749,000
	275,000 
	0.80
	Sacramento Metro AQMD

	
	
	Corridor total
	2,502
	$55,292,500
	13,015,000
	1,216,000
	0.68
	

	Bay Area

14%
	$31M
	Trucks Serving Ports and Intermodal Rail Yards
	1,047
	$6,300,000
	604,000
	206,000 
	0.66
	Bay Area AQMD

	
	
	Other Trucks
	436
	$17,377,500
	6,810,000
	334,000 
	0.78
	Bay Area AQMD

	
	
	Locomotive/Switcher
	4
	$3,090,000
	758,000
	38,000 
	0.49
	Bay Area AQMD

	
	
	Harbor Craft
	17
	$4,263,800
	3,122,000
	147,000 
	1.42
	Bay Area AQMD

	
	
	Corridor total
	1,504
	$31,031,300
	11,294,000
	725,000
	0.83
	

	San Diego/

Border Region

6%
	$13M
	Trucks Serving Ports and Intermodal Rail Yards
	75
	$2,362,500
	760,000
	31,000 
	0.58
	San Diego APCD

	
	
	Other Trucks
	365
	$5,302,500
	1,124,000
	123,000 
	0.68
	San Diego APCD

	
	
	
	107
	$3,097,500
	778,000
	45,000 
	0.54
	Imperial APCD

	
	
	Shore Power
	1
	$2,500,000
	2,584,000
	35,000 
	1.32
	Port of San Diego

	
	
	Corridor total
	548
	$13,262,500
	5,246,000
	234,000
	0.75
	

	Grand Total
	8,267
	$221,624,000
	53,869,000
	3,677,000
	0.57
	


* Bond C-E means the cost-effectiveness of the proposal measured as reductions (lbs) of NOx+(PM*20)/State dollar invested. 

	Proposition 1B: Goods Movement Emission Reduction Program 
Competitive Ranking of FY2007-08 Local Agency Project Applications

(Competition Applies Only to Multiple Applications for the Same Funding Category in the Same Corridor)

	

	Corridor
	Funding Category
	Local Agency
	Source Category
	Weighted Emission Reductions
NOx + (PM*20)
	Calculated C/E (lbs/State $)
	Competitive Ranking
Emissions Reductions
(points)
	Competitive Ranking
C/E
(points)
	Competitive Ranking
Total Points
(I+J)
	Most Competitive Project 

	
	
	
	
	
	
	
	
	
	

	Los Angeles/ Inland Empire
	Port Truck
	SCAQMD
	Port Truck
	32,527,893
	0.390
	1
	2
	3
	Tie 

	
	
	POLA/ POLB
	Port Truck
	83,878,215
	0.380
	2
	1
	3
	

	
	Other Truck
	SCAQMD
	Other Truck
	49,013,388
	0.549
	1
	1
	2
	SCAQMD
Other Truck

	
	
	
	Truck Stop Electrification*
	N/A*
	N/A*
	-
	-
	-
	

	
	Locomotive
	SCAQMD
	Locomotive
	5,621,514
	0.910
	
	
	
	

	
	Harbor Craft
	SCAQMD
	Harbor Craft
	2,006,048
	0.386
	
	
	
	

	
	Shore Power
	SCAQMD
	Shore Power
	2,891,496
	0.567
	2
	2
	4
	SCAQMD
Shore Power

	
	
	
	Cargo Handling Equipment
	1,698,091
	0.440
	1
	1
	2
	

	Central Valley
	Other Truck
	SJVAPCD
	Other Truck
	132,878,156
	0.533
	2
	1
	3
	Tie 

	
	
	SMAQMD
	Other Truck
	6,546,722
	0.779
	1
	2
	3
	

	
	Locomotive
	SMAQMD
	Locomotive
	8,246,697
	0.801
	
	
	
	

	Bay Area
	Port Truck
	BAAQMD
	Port Truck
	4,724,535
	0.656
	
	
	
	

	
	Other Truck
	BAAQMD
	Other Truck
	15,244,400
	0.785
	
	
	
	

	
	Locomotive
	BAAQMD
	Locomotive
	1,528,020
	0.495
	
	
	
	

	
	Harbor Craft
	BAAQMD
	Harbor Craft
	6,067,811
	1.423
	
	
	
	

	San Diego/Border
	Port Truck
	SDAPCD
	Port Truck
	1,373,895
	0.582
	
	
	
	

	
	Other Truck
	SDAPCD
	Other Truck
	3,660,769
	0.675
	2
	2
	4
	SDAPCD

	
	
	ICAPCD
	Other Truck
	2,868,370
	0.520
	1
	1
	2
	

	
	Shore Power
	Port of S.D.
	Shore Power
	3,291,713
	1.317
	
	
	
	


* Emission reductions estimate for this proposal are pending.
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