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Sacramento, CA 95814

Re:  Pacific Gas and Electric Company’s Comments to the California Air Resource
Board’s Proposed AB 32 Cost of Implementation Fee Regulation

Dear Chairman Nichols and Executive Officer Goldstene:

Pacific Gas and Electric Company (“PG&E”) welcomes the opportunity to provide comments on
the April 17, 2009 draft of the California Air Resource Board’s (“ARB”) Proposed AB 32 Cost
of Implementation Fee Regulation.

Applicability of Fee to Upstream Entities

As stated in PG&E’s March 13, 2009 comments on the draft fee regulation, the ARB should
collect the administrative fee from the sources of greenhouse gas emissions as required by AB 32
(Health and Safety Code, Section 38597). The current version of the regulation imposes the fee
on a public utility gas corporation which transports natural gas from a point of origin to end-
users of that natural gas where combustion and emission of greenhouse gases ultimately occur.
ARB staff has acknowledged in workshops that their proposal to impose the fee on upstream
entities is based on the assumption that these entities can pass through the fee to the actual
downstream sources of GHG emissions. ARB should expressly state this assumption in its
regulation by adopting the following language:

Section 95201(a)(1)(A):

All public utility gas corporations operating in California. Fees shall be [collected from end
users] paid for each therm of natural gas delivered to any end user.
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Timeline Associated with Payment and Collection

Section 95205 of the proposed regulation specifies that the written fee determination notice will
be distributed to affected entities 30 days after the end of each calendar year. Each entity will
then be required to remit the fee to the ARB within 60 days of receipt of the fee notice.

PG&E, along with the other Investor-Owned Utilities (“10Us”), file gas and electric rate “true-
ups” with the California Public Utilities Commission (“CPUC”) in December of each year.
These “true ups”, once approved, set customer rates for the following year, effective on

January 1. PG&E requests that the ARB provide the written fee determination notice to affected
entities within 90 days from when the state approves the budget and not later than the end of the
calendar year to help entities plan and budget for payment of the fee in the following year. For
example, earlier notification of the annual fee amount would enable PG&E to include this fee in
its already established rate true up process and prevent unnecessary internal administrative
burden and cost.

PG&E appreciates the opportunity to comment on the ARB’s proposed AB 32 Cost of
Implementation Fee Regulation. Please contact us if you have questions about these comments
or if we may be of further assistance.
Very truly yours,
Is/
John W. Busterud
JWB:kp
cc: Ms. Edie Chang
Mr. Jon Costantino
Ms. Jeannie Blakeslee

Mr. Bruce Tuter
Mr. William Knox
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