California Air Resources Board
September 19, 2012

Extended Deadline for POU Notification of Allowance Distribution

On August 15, ARB requested that the publicly owned utilities provide direction as to where to place
their allowances. The C&T regulation allows most POUs to place allowances into their limited use
holding account (to be consigned to auction), or into the compliance account of an electrical generating
facility operated by a POU, an electrical cooperative or selected Joint Powers Agencies. ARB requested
this direction by September 4, 2012.

The California Independent System Operator (CAISO) Governing Board approved a tariff change at their
meeting on September 13-14, 2012 (see “Central Counterparty Exception for Self-Supply From
Generation Financed by Tax-Exempt Debt” final proposal posted August 23, 2012 and revised draft tariff
language; posted September, 2012) that could affect how POUs would choose to direct their
allowances. The proposed tariff changes will be filed with the Federal Electricity Regulatory Commission
(FERC). An order is expected before the end of this year. Because of this pending tariff modification,
ARB is providing additional time to all POUs to direct ARB on the disposition of their 2013

allowances. POUs must now provide direction to ARB on the disposition of their allowances by January
1,2013.

e |f you have already submitted direction to ARB on how to handle your allowances, we will
process this direction UNLESS you request in writing to Mr. David Allgood (dallgood@arb.ca.gov)
by September 28, 2012 that we defer action until a future date (up until January 1, 2013).

e |f you have already submitted direction to ARB on how to handle your allowances, and you wish
to change or withdraw that direction, please make your request in writing to Mr. David Allgood
(dallgood@arb.ca.gov) by September 28, 2012, and we will return your direction for future
submittal (up until January 1, 2013)

e |f you have not submitted direction to ARB on how to handle your allowances, please provide
direction to ARB by January 1, 2013.

A POU wishing to defer action on the direction of allowances in accounts will not be able to participate
in auctions until direction is provided to ARB because we will be unable to determine holding limits for
those POUs until that time.



