Mowvember 3, 2007

Mary Michols

Charrman, Califormia Arr Besources Board
Leadquamers Building

PO Box 2813

Sacramento, CTA 93812

RE: Backeround on Exciting “Oreen”™ California Projects
[ear Mary,

| am currently working with several projeets based here in California, all of which have exciting “preen”™
clements o them. With & primary foeus of the Califomia Air Resources Board being the utiligation of
green technology. 1 believe these are all good examples of companies thinking outside the box w produce
environrenlally Irendly products.

Altergy Syatems engages in the design, manufacture, marketing and service of proprictary fiscl ccll power
products that are changing the way the world gers its power, The new tully auromated production line,
mnstalled at Altergy’s production facility in Folsom. is capable of producing thousands ol Tuel cell plates
per day. ollerioy substantal opportuniies w expand leel cell production and deplovment around the
world. Allerry™s low cost, robust, fully intesrated and high efficiency fuel cell systems generate eleetmical
power at the point-nf-use, making low cost, distmbuted electncal power gencration a reality,

Primatiect iz a California-kbased company thar iz developing the production infrastmsciure and the
tecluologies for next-generation low carbon fucls. While they are headquartered in Long Beaclh,
Primaluel just recently entered into an agresment with the Porl of Sacramento 1o build a biodiese] plant
on the premises. This factlity would convert vegetable oil into 2n altemative diesel fuel that produces
lower net emissions of most air pollutants, as well as chimate-warming carbon dioxide, than does
conventional dicsel. The plant at the Port wauld make G0 million gallons a vear of bicdicsel, nearly ten
rimes the production capaciny of the largest existing biodiese] plan in California,

CalAdgr was [ounded i 1996 by bwo Sacrumento Valley rce farmers who had been seeking allemative
uses for nee straw, following CARRB s call for the phasing out of feld-hurming. In 2003, CalAg was
awarded a patent for the conversion of rice straw to industrial grade Medivm Density Fiberboard (MDF).
This MDF will be manufaeturd using recveled rice steaw and an urea Brmaldehyde-free resin sysiem
arud buasts nuenereus environmental benelis, These mclude: major reduction of greenbuouse pas
ermissions by [20,000) wns each vear, savings of up o 150,000 acre feet of water annually and savings the
equivalent of 1.5 million trees from heing gur cach year. CalAg™s new plan will be constructed in
Willowws, and will be the fivst MDFE faciliny of s kind in the world.

I wiwld [ove to discuss any or all of these projects with you in more depth. [ can be reached in the office
at (916) 314-0472, or on my cell at (%16) 302-2071. Thanks for vour time and consideration.

Sincercly,
Jay Fiegler

Principal. Zicglor Associanss



Leading the way to zero-carbon fuels -
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Primafuel.

Imtrastniziuie & Technology Tor Law-Carkon Fupis

Primafuel is a Califoris-based company dave oping the production infrastructure and the technologies for

next-generation low-carbon fusls

Primafual’'s world-class engineering. construction and operations

BXPerts are developing some of = largest and mest advanced production facilities in the world. Primafuel's
US and European research teams ars leading the enargy industry's drive towards zoro-carbon fuels, .

Engineering & Construction

Experience building largo-scale Encryy orojects for
- leading industrial companies and govarnmanis

Y %W Deltar
CHZMHILL
v CH2M HILL — Global lsader in full-seryics

angineering and construction with ovar 12000 |

cmpinyees and annual revenuss of 34 billian

* Dolta-T - 25 years axpodiance by Iding bicfasls ;
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plants having buil aver 80 ‘acilties amounting

t0 3 bilhon gallons of 1.8, ethanal zapacity

* lavid Evans and Associates — Award-winning
gngineching and anwronmental panning firm
eading the L.3.'s largesl clzan-enengy projocls

. Commodities and Logistics

» Commaditics and [ogistios managors with aver
30 years expenence in foedstock and fuals

* Exparience in sl major global oi's markets |

advising Goldman Sachs, ADM. and Carnill
Finance
* Large, international mvestor backing with over
32B0M in availanle capital
* Purchase agresmant in place o by g o 100%,
of Pnmafuel's product
Production Equipment
° Proven equigman! with years of commercial
operatien
" Process aquipment sarned U5, FRA awart lor
axceeding Califomia’s nhal enging standards by
emitting no air or watar pollution

Innovating Technology Pamste
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Mext Generation Technology

Primatuel s sngaged in targeted research and
dovelopment of catalysis, process chemistry, and
reactor design to lower cogls and reduce the carbon
laatprint of liguid fusls. Areas of research inclpde:

* MNon-adible fats and oil production

* MNon-conventional liquid fuels processing from
wastz bio-imalarials

* Mexi-genoralion high performance biofuals

The Prinafuel R&D team has over 100 vaars of
ranswable energy RAD exporience  Prior research
parnars  nclude  Boeing, US Army,  United
Techncloges US Deparment of Enargy and World
Hank  Team members mrevicusly earned tha 2005
freantion of the Year award from Time Magazins
and Popuaiar Svience
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International Research and Development

Primatual's  scientists  work  in lahoratorios  in
Califomiz and Sweden based on a lang history of
internztional collabaration.  Our business activities
span the globe.
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al—tergy Media Contact:
o MBS Nancy Frank

' 16 TRE. 7405
narcy frank@altergy.com

Altergy Systems Unveils the World's First Automated, High Volume Fuel Cell
Assembly Line

FOLSOM, California = June 4, 2007 — Altergy Systems today officially unvedled the word's first and only
automaled. high volurme luel cell assemisly ling,

Altergy’s indusiry-beading fuel cell technology and the new aulomated production-line enables mass
production of Altergy's fuel cell products, offening substantial opportunities 1o expand fuel cell production and
deployment around the warld,  The new production ling, ingtalled at Altergy’s production facility in Falzom,
California, is capable ol producing housands of fuel cell plates per day, representing orders of magnitude
increasas in rale and capacily cwor Dypical hand-built fued cell plates and systems,

“Altergy's aulomated, high volume assaembly lne is an impoarant leap forwand in the commercialization and
worldwide deploymenl of fusl calls as a viable and clean power generation altermative.” stated Erc 3, Mettler,
Fresident and CED of Allergy Syslems. “These Califormia-buill luel cells are alfeady prowading distribubed
elecincal powsr generation to customars around the world. Sur new ling greatly expands aur capacily and

cur ahility to mest our growing customer demand.”

Joining Mr. Mettier tn dedicate the new sssambly line were U3, Congrassman Dan Lungran, CA-3™: Ms.
Linda Adams, Secrstary of the California Environmental Protection Agency (CalEPA); and Dr. Alan Lloyd,
Fresident of the Internationzl Council on Clean Transponation and former secratary of Ihe CalEFPA.

The automated assembly ling consists of SCARA (Selective Compliant Assembly Robol &rmj robols, lilt and
transfer stations, tumtables, and autamated corveyars. It employs automated parts placemant, automated
banding, aulemated dispensing, avtomated indling curing, automated in-line test, aulomated conveyance and
automated stacking. Mare infoermation about the Allergy Freedom Power systems is available at

wane_alllergy corm.
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Alergy Systems Unveds tne Worc's First High Yolume Fusl Sal Assembly Line Paga & of 3

Commented Congressman Dan Lungren: "This is & great day for all of us... something we can all rejoice in,
thal we can say ‘this makes sense” We're going 1o be able to utilize energy in a different way, in a maore
praciical way, in a way that is going o make a difference i mary of our averyday lives on a daily basis, and
itis here now. Maybe what we're se=ing hare today will be as imporiant for us in our everyday lives as that
GPS idea was just 20 vears ago, or Henry Ford's ides to make the car available, several generations ago.

That's whal's 5o excifing about his!”

0 hehalf of Governar Schwarzenegger,” stated Linda Adams, Agency S=crefary, CalERPA, “he is vary
ewcated about thes celsbration of the warld's first high valume fuel cell manufacturing plant, right hera in
California. a place known for leadarship in technology and the anvironmeanl. Govermnor Schwarzanasggar
balieves a sirong economy and 8 strong ervironmant can go hand in hand. (Altergy] is manufaciuring claan
techinology that is good for the anvironmani and good for the economy, and creating new. high paying jobs

right hers in Caldfomia.”

Or. Alan Lloyd. presicent of the Intermational Council on Clean Transportation and formear Secretary of the
CalEPA, =xplained. *It {the Altergy fusl cell assambly ling) is very imprassive in voluma production, guality
control and scaling abiling. Altergy's mass producton capakility is 2 wonderful step forwerd because cost

becomes a key izsue in terms of fusl cells. To be able to increase tha volume 1o bring the cost down is 8

huge step forward.”

SCARA mmborz are a
wsy companent of
Alfergy s Righ wodume,
aidnrmated Sl col
asssmbly fing
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Altargy Systams Unveils the Wordd's First High VYolume Fual C2ll Azsembly Line Page 3 af 3

Aptamarion of Aumenous
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Atergy bo produce fusl cell
el e pormmeesil wnlunmes,

A Altergy Frecdom Power™ Systern, confiquared
fiprp with 11 kilcwsits of power gensrshon, iz
rezdy for nstglshon sf a0 outdoor wirsless
Communcalions sife.

About Albergy

Altergy Sysiems engages in the design. manufaciure marketng and secvice ol proprislary Tuel ool poseer products that
are changing the way the waorkd gels 15 power. Altegy's Frocdom Power products provide fresdorm from the grid.
frassteners Trorn Tovesgn oil, fregebem from raditionsl eremy solutions, freediom from battenes and fresdom from pollutsan.
Thase low cost, robust, fully miegrated. and hign effciency fuel cell syatems generate glecirical power & The poend-ol-use,
making low cost. distniouted electncal power generalion a reality. Allengy's Fregdom Sower procucts ane a solution bo the
sarious ghobal shorlags of prenium power ang growing demand for loee cost, Righ quality powar,

More mfcrmation abowt Altergy Swstems is available at sy aliargy.com .

Altergy. Altergy Syatems &nd Fresdom Powser ane fadamarks of Allergy Sysioms
Copyright B 2001 -2007 Allergy Syslerns Al Rights Beserved
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Fagwe s stoul flure condiions. inchaing md ot mend & daninment of find cal spsfems and cther prodlicts fhal may Inimataly
prove Jp e irscowte. Those stalmments shoikd Ba ised wih canunon and ane aitiect o vanous nake and Lresmakilias, many of wiveh
I OUTSID e campany s powen! Aciad avents may matsoally difar om snlispaled manita Faeciors thal couky causs aciuval rasuls
to cfiffier matonaily fom thasa i@ e nwsET-ionking statemands nsaa pnaniicnatan chanpas in the markals for fual Goll leslinalogios,
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Groundbreaking will commence this summer(2007)
on a world-class manufacturing facility in Willows,
California, which will produce high-quality medium
density fiberboard (MDF) from post-harvest recycled
rice straw.

What is MDF?
Brian Gitt

Glenn County rice Larmser
Jerry Uhland and 50-year Cal
ibarmia rice industry veleran
lim Bayd. the visionaries
b=hind CalAg. Plant Mo 1 will
b Biwilt on Eand that has
B=langed to Boyd s family fo
ower & Rurdngd years.
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Medium dersity fiberboand L LLEC was founde 1 ctraw to industrial prade
[MDF) invarious thicknesses

o
Tim Johnson




The Sacramento Valley pro

duces 20% af tha nation's
rice and 1.5 million tons of rice
skraw every year: a sheady
homogenous source of fiber
for Calig board

L Younie, Caldg s VP ol Manw-
facturing and Engineering,

and CED Jarmy Ukiland a8 the
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