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Introduction

« Analysis of four critical aspects of Cap and
Trade as recommended by EMC:
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— Annual costs to typlcal f;%;ﬁ?ﬁ% = 18

— Net Ioss in eqonomlc #ﬁtl\?[{yﬁat the state Ievel
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Background

- Cap and Trade _
— Allowances S ASART SRR ‘"“'m
— Allocation T GRS
— Auction .;j‘“ > 4":

. Revenues.,,;‘ ,,Bzﬁ; |



Year and Permit
Clearing Price

Summary

4

- L

Impact on -
Family

Jobs Lost

2012 @$60

$818

76,000-107,000

@3$20

$270 25,500-35,700

@%$200

$2720

255,000

2020 @3%$60

$2800

485,000

@%$20

$930 162,000

@%$200

$9330

1,617,000




A Few Examples
R /year@
$200/ton

$lyear @
$60/ton

$lyear @
$20/ton

$3.6 million $10.8 million $18 million

Biotech Firm $829k $2.5 million $4.1 million

Geothermal $3.9 million  $11.7 million $19.5 million" &
Power Plant TJ‘?.}
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Use of Revenue

« There Is uncertainty about how auction revenues
would be re- dlstrlbuted In the econolm 3 TO the

have limited state budget autﬁ&aﬁ‘a ﬂeXIblllty
This Is a significant concgﬁ% givieh the potentlally

large amount of revenue (cﬁﬂectmg in 8 years,
fully 120% of the single year 2009/2 010 st , -&;—j‘

budget) _"'_,,h;r;algtigﬁ;ihn auctlon v e 5
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Model Overview

The model utilizes economic data
(multipliers and consumption pahtems)
from BEA to estimate local e $.,. Mic:
activity and the resulting im P;agiﬁkbased on
compilations of natlonabanctfeglonal
economic and dengraphlc data to
calculate mtar md%tryahnkage (a
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Comparison to Analogous Studies

Study (year)

Cost to Family

Impact GDP

EIA (2030)

$76 — $723

$57-169 Billion

|

EPA (2030)
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+1$31-128 billion

o

CBO (2018)

N RS AR
- 1$156 billion

MIT (2020)
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Response to Comments by Goulder

No fuel-substitutions, no technological change

Mandates and Subsidies have often acttho
reduce innovation and productivity::B “ﬁic.ult-to-
allocate cost effective fuel substi '3‘ and

Focuses on $60/ton allmwam;é prlce for. € tlre..,
2012- 2020 lnterval (cér;tawﬂy too h|h fo

prlces)—nus'ed Z
Ilkely than 3 . "



Response to Comments by Goulder
(cont.)

» Much discussion erroneously equates allowance value
with cost

In order to determine “value” a damage avol
would be required. Further, this is a mol
with constrained supply. ks

“When allowances are auctioned, the allowancevalue consi
from the auction” EAAC 3/15/09 p. 8 -"!-"«*-f:_ %\

idec c,at(;ulatlon

»  Misleadingly suggests costmre dkge"to auctlonlng
— In general, price impacts a;:é'samé under auctioning,as:

under free provision 7 - oofe '\
~ Consumers»ﬁkely to fa}@&ovwr.costs under.auctior
— Economy wide costs. -.'- itially lower underauctioning
(perhaps $1-$4 billign:less '__-‘2@20) . 3 :
Only looke T’l'e.'a':” proach, dic

compai"aflfie ana _1 &
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