April 11, 2014

California Air Resources Board
Katrina Sideco

(916) 323-1082
ksideco@arb.ca.gov

cc: John Courtis, Manager, Alternative Fuels Section
Dear Ms. Sideco,

Thank you for the opportunity to comment on the March 11 LCFS workshop. The vision and mission of
California Ethanol & Power, LLC (CE&P) is to produce low-carbon, renewable and sustainable energy to
meet the state’s needs and requirements from resources grown, harvested and produced in California.
CE&P’s first plant, CE&P Imperial Valley 1, will be located in the Imperial Valley and will convert
sugarcane and sweet sorghum into low-carbon fuel-grade ethanol; crop residue for animal feed; produce
pipeline-quality biomethane from biomass residues and waste streams from the plant; and co-generate
required and surplus renewable electricity on-site. The project is the first of a kind in California in terms
of its large scale and low carbon intensity ethanol production.

We reviewed the materials from the March 11 workshop and would like to introduce several suggestions
that the ARB could address. These include:

ARB should examine the use of fallow land and low value displaced crops when energy crops such
as sugarcane, energy cane, switch grass, non grain sorghum, and sugar beets are used as biofuel
feedstocks. Energy crops must be very low in cost to be viable for biofuel production. These crops
cannot compete for land with high value crops such as corn and soybeans and the LUC analysis should
reflect these considerations.

Biofuel crops provide both fuel and feed. California Ethanol & Power is pursuing feed markets for
sugarcane tops. The use of these crop residues will offset the production of feed from other crops grown
in the Imperial Valley.

Renewable energy credits should be available for all fuels distributed by common carrier. ARB ®
has allowed for LCFS credits to be generated for renewable biogas, transmitted by pipeline. The same '(5)
credits should be allowed for biomass based power. We recognize that renewable power could be used 2
to meet renewable power obligations, but the ARB should not decide for power producers what markets o
are available for renewable power. %
We are ready to work with the ARB staff and other stakeholders to help evaluate these proposals. Thank (%
you for your consideration of these suggestions. l;
2

Sincerely, 9
— :
David R. Rubenstein, President/CEO (:37
=
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