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Ms. Katrina Sideco

Air Resources Board
1001 | Street

PO Box 2815
Sacramento, CA 95812
ksideco@arb.ca.gov

Dear Ms. Sideco:

Subject: Comments on California Air Resources Board's (CARB) Draft Proposed
Low Carbon Fuel Standard (LCFS) Amendments Presented at the
May 30, 2014 Workshop

The City of Los Angeles Department of Water and Power (LADWP) appreciates the
opportunity to provide the following comments on CARB's draft proposed amendments
to LCFS Regulation. Overall, LADWP is supportive of amending regulatory,
enforcement, and reporting provisions for low carbon intensity (Cl) fuel producers that
opt-into LCFS solely for the purpose of generating credits and as such have no
compliance obligations. As a producer of an alternative fuel (“opt-in fuel”) which meets
the compliance schedules set forth through December 31, 2020, LADWP elected to opt-
in the LCFS in 2013, and has been generating LCFS credits since that time.

LADWRP is also part of the California Electric Transportation Coalition (CalETC) which is
made up of the largest utilities in the state. With this letter, LADWP is expressing
support any comments submitted by that organization. Rather than reiterate their
comments, LADWP focuses on a few elements of the draft proposed amendments.

HIGHLIGHTS:

e« LADWP supports the continued use of the CARB-approved CalETC estimation
methodology. Information from the State Clean Vehicle Rebate program
demonstrates that there are significantly more Electric Vehicle's (EVs) in
LADWP's service territory than the number of EVs with dedicated chargers. Our
EV Program staff noted that even with the $1,000 contribution LADWP makes
toward the cost of purchasing a level 2 charger, the capital cost is still prohibitive
for many LADWP resident customers. The CARB approved estimation method
that has been provided to CalETC on a yearly basis has worked well and
LADWP supports utilizing the methodology if direct measurement of electricity
usage is not available from EV customers who do not have dedicated meters.
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* Because of increased environmental benefit of greenhouse gas reduction,
LADWP supports the continued expansion and inclusion into the LCFS of new
categories of on/off road vehicles that utilize electricity and displace traditional
fuels. LADWP supports amendments which collectively will result in greater
transition from traditional fuels to lower CI fuels, such as electricity, that
inherently meets the 10 percent reduction goals mandated by the LCFS
regulation.

« LADWP supports CARB's proposals to allow utilities to be the “default credit
generator” for electric forklifts, public, fleet, workplace, and fixed railway
charging.

ELECTRICITY AND HYDROGEN

£95481 Definitions and Acronyms

LADWP supports CARB'’s expanding the regulation to include other types of vehicles
and equipment charging that includes the following:

¢ Fixed Guideway Transportation and Charging
« Forklift Charging
« EV Charging

§95483(e) Regulated Parties for Electricity

LADWP supports CARB’s proposed changes to designate a regulated party for
electricity as a credit generator. CARB has also proposed to allow an Electrical
Distribution Utility to be eligible as the “default” credit generator in certain cases with
Executive Officer approval, provided the utility returns the value of the credit proceeds
to benefit current or future EV customers, and to conduct public outreach, as specified.

£95486 Generating and Calculating credits and Deficits and §95497 Reporting and
Recordkeeping

LADWP supports CARB's proposal to add the methods to calculate credits and to
estimate electricity usage for fixed guideway systems and forklifts in these two sections.
LADWP also supports CARB'’s proposed changes in §95491 regarding methods to
report residential charging and the removal of January 1, 2015 time constraint. LADWP
is recommending that the existing CARB-approved estimation methodology continue to
be used.
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ENFORCEMENT PROVISIONS

LADWP supports CARB narrowing the definition of what is considered a “violator” and
urges CARB to exclude entities that are “credit only” generators from penalty and
enforcement provisions. Utilities, such as LADWP, have opted into the program solely
for the purpose of generating credits. There are no “deficits” being generated or any
compliance obligations as electricity is a low Cl fuel that already meets the LCFS 10
percent emission reduction goal of 2020.

In conclusion, LADWP appreciates the opportunity to comment on the draft proposed
amendments and will work with CARB staff in the re-adoption of this important
regulation.

If you have any questions or require additional information, please contact me at
(213) 367-0403, or Ms. Leila Barker of my staff at (213) 367-2743.

Sincerely,
Muack o

Mark J. Sedlacek
Director of Environmental Affairs

DQ:dms
c: Dr. Steve Cliff, CARB
Ms. Leila Barker



