November 17, 2014

Michael Waugh

Chief, Transportation Fuels Branch
California Air Resources Board
1001 | Street

Sacramento, CA 95812

Katrina Sideco

Air Resources Engineer, Fuels Section
California Air Resources Board

1001 | Street

Sacramento, CA 95812

Sent via email to ksideco@arb.ca.gov
Dear Mr. Waugh and Ms. Sideco,

Thank you for the dedication to implement and improve the Low Carbon Fuel Standard (LCFS). This
program establishes California as a leader in the promotion of fuels that contribute to lower greenhouse
gas (GHG) emissions. Oberon Fuels focuses on the production of dimethyl ether (DME), a clean burning
diesel alternative that can be made from biogas.

Oberon Fuels believes that the LCFS allows early stage biofuels companies to continue to innovate and
create lower emission fuels, in particular, in California. As our business grows, we recommend the
following items be part of the re-adoption of the LCFS:

1. The proposal to keep the LCFS compliance curve at 10% in 2020. By maintaining the compliance
curves allows clean burning fuel producers to anticipate the required market and plan accordingly.

2. The adoption of transparent and predictable market rules to ensure that temporary challenges in
the supply of low CI fuels or LCFS credits will not disrupt the market for either. Adoption of a
Credit Clearance Market will protect markets in the event of a lack of liquidity in supply of either
low ClI fuels or LCFS credits. Oberon the proposed $200 as the price that triggers the credit
clearance mechanism. In addition to the 3% interest rate ARB proposes on any carryover debt,
adjusting for inflation at an additional 2-3% is warranted. A price floor will sustain investor
confidence in the event of temporary excess liquidity in the supply of either. These steps will
solidify investor confidence in the LCFS market opportunity.

3. The development of rule proceedings to ensure that fraudulent credit trades are discovered in
the market



4. The design of a clear process for any updates to the lifecycle analysis so that those anticipating
use of the LCFS can continue to steadily develop clean burning fuels and secure financing.

5. The expansion of the credit trading market to third parties in parcel with developing an exchange
can: increase credit price transparency and frequency of trades; alleviate long-term staff
resources to broker a credit market; allow ARB to focus on the regulation of credit transactions
and credit verification; and provide a platform by which other states may easily harmonize with
the LCFS credit market.

We look forward to working with you as you continue to strengthen and improve the LCFS.
Sincerely,

Brittany Applestein Syz

Brittany Applestein Syz
General Counsel and VP of Business Development
Oberon Fuels



