Comment 1 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: David

Last Name: Campbell

Email Address. davidc@sr.com

Affiliation: SAN JOAQUIN REFINING CO., INC.

Subject: Cap & Trade Workshop on Refineries and Related Industries
Comment:

See attachnent.

Ecofys Refineries — Prelimnary Work Product dated 8/20/12, page 45

lists San Joaquin Refining as a potentially atypical refinery.

Sol onon Associ at es Conpl exi ty- Wi ghted Barrel s Met hodol ogy for

California Refineries (CA-CWB) for CARB Refinery Wrkshop August

13, 2013, Slide 13 states: “Atypical” refiners nmay be handl ed

separately

e Extremely small sizes — SIJR refines approximately 14,000 bbls of

crude/ CD

* Perform ng predominantly specialized functions (such as bitunen

production or lube oil manufacture — SIJR refines only Kern River

crude with an APl Gravity of 12-14. Very heavy crude that yields

50% of every barrel as asphalt. The daily refinery yield is

approxi mately 6,000 bbls/CD for asphalt and 3,000 bbl s/ CD | ubes.

* Atypical product slate (such as <40%light products including

not or gasoline, aviation gasoline, kerosene, and di esel/heating

oil) — SJIR does not refine any notor gasoline, aviation gasoline,

or kerosene. SJR does nanufacture Utra Low CARB diesel at

approxi mately 1,700 bbls/CD. This conmputes to about 12% di ese

yield fromdaily crude production of 14,000 bbl s/ CD.

SJR has been recogni zed by both CARB and Federal EPA as a snal

i ndependent refiner. For this reason, CARB Low Carbon Fue

Regul ati ons (LCFS) have provided that snall refiners may have a

| onger period of tine to nmeet the LCFS Regul ations at the onset of

the current regulations. Also, CARB Mandatory GHG Reporting

Regul ati ons have recogni zed SJR and others as small refiners and

have been allowed to anal yze our gases at a less frequent rate as

the large refiners. Additionally, CARB LCFS Regul ati ons are bei ng

proposed to the CARB Board in Cctober providing for small refiners

who have Low Conplexity and Low Energy-Use to receive different

Carbon Intensity values within the LCFS Program

The Ecofys Report was devel oped as part of a |arger assignnent by

ARB to a consortium of Ecofys and UC Berkel ey. Ecofys shows the

refinery as a potential atypical refinery. Solonon Associates with

over 30 years as a |leader in Benchmarking and Performance

| mprovenent Services is recogni zed by ARB as experts in this field

al so provide that “Atypical” refiners nmay be handl ed separately.

And yet, the CARB Cap & Trade Refiners and Rel ated Industries staff
makes no offer to “atypical” refiners to help reduce the burden of

t hese proposed regul ati ons.

The California Greenhouse Gas Cap & Trade Program Fi nal Regul ation

went into effect January 1, 2012. The programincludes three

conpliance periods in which the covered entities need to bal ance

em ssions with allowances. The first conpliance period started on

January 1, 2013 and ends in Decenber, 2014. For the first



conpl i ance period, the amount of free allocation to refineries is

det erm ned using a product based benchmark. |In the second
conpl i ance period for years 2015-2017, the product-based benchnmark
will be replaced by a uniform conpl exity-adjusted approach for al

refineries known as the Carbon D oxi de Wi ghted Tonne (CW). The
CW contains multiplying factors for each type of unit within a
refinery devel oped by Sol onon Associates. In order to conply with
t he second conpliance period CAM requirenents, SIR during 2012, at
a great expense for a small independent refiner, replaced many of
the metering instrunents in each of its units so that the neasuring
i nstrunments could neasure liquid densities of certain feedstock’s
and production products by January 1, 2013 as required by current
regul ations. Additionally, using the CAM equations, SJR nade
certain business decisions for future years through the second
conpliance period. W purchased nearly $1.5 MM worth of all owances
at the CARB Aucti ons.
The CWI and CWB Factors were provided to CARB by Sol onbn
Associ ates. Sol onbn Associ ates devel oped the CWB approach in 2008.
CARB had the CWI and CWB net hodol ogi es in hand while work shopping
the Cap & Trade Programsince its onset. CARB chose the CWM over
the CWB to put into the current regulations for the second
conpl i ance peri od.
Now CARB wants to back pedal and change the second conpliance
period to a different basis for all owance allocation to the
Conpl exity Weighted Barrel (CWB) approach instead of the CAT
approach. Wth this proposed change to CMB their will also be an
increase in the multiplying factor used. This in turn wll
i ncrease the anmount of future auction allowances purchased by SIR
Let alone that the measuring instrument upgrades conpleted in 2012
to neet liquid density criteria for the CM nmethod will no | onger
be needed to conpute barrels of feedstock/product.
SJR suggests to the CARB staff that they communicate with Ecofys
and Sol omon Associates to determine how the small refiners with | ow
conplexity, |ow energy use, heavy asphalt production, |ube
production and | ow fuels producti on have been treated in the EU
countries. SJR and other snmall refiners should not be treated the
same as the large refiners in Cap & Trade all owance all ocation. As
| indicated above, this is not a new precedent. CARB has
recogni zed snall refiners in the past while pronul gating
regul ati ons.

Attachment: https://ww2.arb.ca.gov/sites/defaul t/files'BARCU/barcu-attach/2-aug-13-refinery-
ws-UDFWJFY uBCcHaAFi.docx

Original File Name: Atypical Refinery - SIR.docx
Date and Time Comment Was Submitted: 2013-08-20 11:23:06

No Duplicates.



Comment 2 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Craig

Last Name: Moyer

Email Address: cmoyer@manatt.com
Affiliation: Western Independent Refiners

Subject: WIRA Comment to Staff Refinery Benchmarking Proposal
Comment:

Attached are WRA's comrent s.

Attachment: https://ww2.arb.ca.gov/sites/defaul t/files'BARCU/barcu-attach/3-aug-13-refinery-
ws-ViEGaV MgADIKUwlr.pdf

Origina File Name: WIRA Benchmarking Comments 8-26-13.pdf
Date and Time Comment Was Submitted: 2013-08-26 13:02:20

No Duplicates.



Comment 3 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Gary

Last Name: Grimes

Email Address: GGrimes@ppcla.com
Affiliation: Alon Energy, Inc

Subject: Paramount/Alon Refinery Benchmarking Comments
Comment:

Pl ease find our comments attached.

Attachment: https://ww2.arb.ca.gov/sites/defaul t/files'BARCU/barcu-attach/4-aug-13-refinery-
ws-WipSNQdOV 2UEbwBV.pdf

Original File Name: Paramount Alon Refinery Benchmarking Comments 8-26-13.pdf
Date and Time Comment Was Submitted: 2013-08-26 14:06:33

No Duplicates.



Comment 4 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Chris

Last Name: Chandler

Email Address: Chris.R.Chandler@p66.com
Affiliation: Phillips 66

Subject: Comments on Staff Proposals for Refinery Benchmarking and Allocation
Comment:

Subnmitted on behalf of Phillips 66. |f you have any questions or
conments, please contact us at (310) 952-6002.

Attachment: https://ww2.arb.ca.gov/sites/defaul t/files/BARCU/barcu-attach/5-aug-13-refinery-
ws-UiJcbFxrV FgDdwJn.pdf

Original File Name: P66 Refinery Benchmarking Comments.pdf
Date and Time Comment Was Submitted: 2013-08-26 15:26:08

No Duplicates.



Comment 5 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Keith

Last Name: Adams

Email Address: adamskb@airproducts.com
Affiliation:

Subject: Air Products Comments in Response to the 8/13/13 Workshop on Refinery/Hydrogen
Benchmarks
Comment:

Air Products Coments in Response to the August 13th Workshop on
Refinery and Rel ated | ndustry Benchmarks/ Al | ocati ons

Attachment: https.//ww2.arb.ca.gov/sites/default/filessBARCU/barcu-attach/6-aug-13-refinery-
ws-VzY CbVMgVIpVIwV 3.pdf

Original File Name: Air Products - Workshop Comments - Refinery and Related Industries
Benchmarks.pdf

Date and Time Comment Was Submitted: 2013-08-26 16:22:17

No Duplicates.



Comment 6 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Dwayne

Last Name: Phillips

Email Address: dwayne.phillips@airliquide.com
Affiliation: Air Liquide Large IndustriesU.S. LP

Subject: Proposed Complexity-Weighted Barrel Benchmarking Methodology for Hydrogen

Production
Comment:

Pl ease see the attached coment letter.

Attachment: https.//ww2.arb.ca.gov/sites/default/filessBARCU/barcu-attach/7-aug-13-refinery-
ws-VWcBN1BgUzMGL QU1.pdf

Original File Name: 2013-08-26 Air Liquide Comment L etter.pdf
Date and Time Comment Was Submitted: 2013-08-26 16:39:47

No Duplicates.



Comment 7 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Melinda

Last Name: Hicks

Email Address: mhicks@kernoil.com
Affiliation:

Subject: Comments on August 13 Workshop Re: Refineries and Related Industries
Comment:

Pl ease see attached comment letter on behalf of Kern Gl & Refining
Co.

Thank you,
Mel i nda Hi cks

Attachment: https.//ww2.arb.ca.gov/sites/default/filessBARCU/barcu-attach/8-aug-13-refinery-
ws-B2xQM 1QnV GKCW 1M 8.pdf

Original File Name: Kern Oil Comments on Aug 13 Workshop 082613.pdf
Date and Time Comment Was Submitted: 2013-08-26 16:47:38

No Duplicates.



Comment 8 for Public Wor kshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Grant

Last Name: Aguinaldo

Email Address: gaguinaldo@worldoil.net
Affiliation: Lunday-Thagard Company

Subject: Public Comments Re Benchmarking
Comment:

Public comrents related to the recent workshop on refinery
benchmar ki ng.

Attachment: https://ww2.arb.ca.gov/sites/default/files/BARCU/barcu-attach/9-aug-13-refinery-
ws-Am5QIIckVVIXY 1Rk.pdf

Original File Name: LTR 2013-08-26 CARB Public Comments Re Refinery Benchmark.pdf
Date and Time Comment Was Submitted: 2013-08-26 16:45:00

No Duplicates.



Comment 9 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Stefanie

Last Name: Tanenhaus

Email Address: stanenhaus@nrdc.org
Affiliation:

Subject: NRDC Refinery Workshop Comments
Comment:

See attached

Attachment: https://ww2.arb.ca.gov/sites/default/files'BARCU/barcu-attach/10-aug-13-refinery-
ws-WzVUIANmMU2NVDAAA4.pdf

Original File Name: NRDC 8 13 13 Refinery Workshop comments.pdf
Date and Time Comment Was Submitted: 2013-08-26 17:00:53

No Duplicates.



Comment 10 for Public Workshop to Discuss Allowance Allocation to
Refineries (aug-13-refinery-ws) - 1st Workshop.

First Name: Catherine

Last Name: Reheis-Boyd

Email Address: cathy @wspa.org
Affiliation: WSPA

Subject: Comments on August 13, 2013 Workshop Regarding Amendment Options to Cap and
Trade an
Comment:

Dear Ms. Scheehl e:

Pl ease see attached Western States Petrol eum Associ ati on (WSPA)
Comments on August 13, 2013 Workshop Regardi ng Arendment Options to
Cap and Trade and MRR Regul ation for Refineries. If you have any
guestions, please contact

Cathy at (916) 498-7752 or emmil: cathy@wspa.org.

Thank you.

Attachment: https.//ww2.arb.ca.gov/sites/default/files'BARCU/barcu-attach/11-aug-13-refinery-
ws-UyQHclY nWGoH XIcO.pdf

Origina File Name: WSPA Comments on August 13 Workshop Cap and Trade MMR Regs.pdf
Date and Time Comment Was Submitted: 2013-08-28 09:24:54

No Duplicates.



There are no comments posted to Public Workshop to Discuss Allowance
Allocation to Refineries (aug-13-refinery-ws) that were presented during the
Workshop at thistime.



