BOARD OF DIRECTORS
Chair

Reyna Del Haro

Kaiser Permanente

Vice Chair

Lupe Valdez

Union Pacific

Secretary

Peter Hidalgo

Charter Communications
Treasurer

Donovan Green

ATE&T

City Manager Representative
Darrell George

City of Duarte

Immediate Past Chair
Tina Javid

SeCal Gas Co.

Past Chair

David Reyno

Foothill Transit

Ex-Officio Member

Bart Dayle

Attorney at Law

President & CEQ

Jeff Allred

SGV Economic Partnership
George Basye

Aera Energy LLC

RJ Brandes

SilverLakes Sports Complex
Bryan Cook

City of Temple City
Salvatrice Cummao
Pasadena City College
Michael Curley

Southern California Edison
Cliff Daniels

Methodist Hospital

Gang Ding

8DK Capital, LLC

Paul Donaldson

Citizens Business Bank
Eric Duyshart

City of Pasadena

Alex Eng

Bank of America Merrill Lynch
Anthony Fellow

Upper SGV MWD

Nic Fetter

Samuelson & Fetter LLC
Tom Hsieh

Pomona Comm. Foundation

Michael Huang

IDream Space

Fran Inman

Majestic Realty Co.

Bob Kuhn

San Gabriel Basin WQA
Thomas Lenz

Atkinson Andelson Loya
Wayne Ratkovich

The Ratkovich Company
Dwight Richards
FAIRPLEX

Michael Rodgers

Lucas Horsfall Accountants

Dr. William Scroggins

Mt. SAC

Dr. Sadiq Shah

Cal Poly Pomona

Susan Stel

LAEDC

Maureen Taylor

Azusa Pacific University
Mark Thorpe

Ontario International Airport
Robert Stamp

University of La Verne

Sajid Sindha

Citrus Valley Health Partners
Kelly Wu

Cathay Bonk

\\\GABRIEL Vay &

A

o\

/VOMFC PART\\\E“

August 29, 2018

Mary D. Nichols, Chair
California Air Resources Board
1001 “T" Street

Sacramento, CA 95815

RE: Comments on Southern California Gas Company Aliso Canyon Settlement Agreement
Dear Chair Nichols and Members of the Board,

On behalf of the San Gabriel Valley Economic Partnership, I wish to comment on the recently
announced Aliso Canyon Settlement Agreement. The Partnership is a regional business organization
covering the 31 cities and 2 million residents of eastern Los Angeles County.

On August 8th, the Southern California Gas Company announced its settlement agreement with the
Los Angeles City Attorney’s Office, the County of Los Angeles, the California Office of the
Attorney General, and the California Air Resources Board that resolves all outstanding claims
against the company related to the 2015-16 natural gas leak at the Aliso Canyon natural gas storage
facility in the San Fernando Valley.

As part of this settlement, the Gas Company has reaffirmed its commitment to helping the state
achieve its ambitious climate change goals by 2030. The settlement requires the Gas Company to
establish a program with the Air Resources Board to mitigate the significant methane emissions that
resulted from the leak. The Gas Company will pay $26.5 million to create a loan program to fund
the construction of a dozen dairy digester projects as well as three conditioning facilities and
interconnection pipelines. These loans will be repaid in full, with interest, and ultimately re-invested
to support additional emissions reductions and other local projects to benefit residents of Porter
Ranch and the South Coast Air Basin. Every project will repay the entire loan investment with
interest over the ten-year period that mitigation is achieved. The Gas Company will not receive any
repayment of the $26.5 million and interest.

Dairies are the source for nearly half of California’s methane emissions. Capturing bio-methane for
use as renewable natural gas is an important part of California’s 2030 climate goals of reducing
greenhouse gas emissions (GHG) to 40 percent below 1990 levels. The Gas Company is uniquely
prepared to assist California’s vast agriculture industry harness, process, and use bio-methane for
the benefit of the state and its environment.

The Gas Company is also an important player in the reduction of greenhouse gases in the state’s
critical transportation sector, which is responsible for 41 percent of California’s GHG emissions.
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While total statewide GHG emissions have decreased below 1990 levels, emissions from the transportation
sector are increasing. If California hopes to attain its ambitious 2030 climate goals, it is imperative to help
introduce new, viable clean-fuel technology to the transportation sector.

One proven way to achieve substantive GHG reductions is to fuel heavy-duty trucks with renewable
natural gas which can reduce GHG emissions by at least 80 percent. The newest heavy-duty natural gas
trucks cut smog-forming emissions by more than 90 percent compared to the cleanest heavy-duty diesel
trucks on the road today. Increasing the number of natural gas trucks on the road will have an immediate
impact on air quality and will help California achieve its clean air goals. For every heavy-duty diesel truck
replaced with a natural gas truck, California can reduce air pollution by an amount equivalent to taking 57
passenger cars off the road.

Today, close to 70 percent of natural gas fleets in California are fueled with renewable natural
gas. Increasing the available in-state fuel supply could help more fleets make the switch from diesel to
natural gas trucks.

The Southern California Gas Company has a critical role to play in providing energy for millions of
Californians while also making bold strides in the reduction of greenhouse gases. The Partnership
appreciates the leadership of the Air Resources Board in working with this important regional utility to
make substantial improvements in moving the state towards a cleaner, brighter energy future. The recently
concluded settlement agreement is a positive step forward for the state that will put the Aliso Canyon leak
behind us and redirect our focus on achieving California’s ambitious climate change goals.

If you have any questions regarding the Partnership’s comments, you may contact me at our offices — (626)
856-3400 or bjensen(@sgvpartnership.org.

Sincerely,

Brad Jensen
Director of Public Policy
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