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1001 | Street

Sacramento, CA 95814

Re: WSPA Comments on draft Regulation for Greenhouse Gas Emission Standards for Crude Oil and
Natural Gas Operations (June 2016)

Dear Jim:

The Western States Petroleum Association (WSPA) is a non-profit trade association representing
companies that explore for, produce, refine, transport and market petroleum, petroleum products, natural
gas and other energy supplies in California and four other western states. WSPA appreciates this
opportunity to provide comments on the proposed regulatory language published by the California Air
Resources Board (ARB) on June 2, 2016 regarding ARB’s draft Regulation for Greenhouse Gas Emission
Standards for Crude Oil and Natural Gas Operations.

WSPA and WSPA member companies, as key stakeholders, have engaged with the ARB in the regulation
development and implementation process. As the WSPA member companies each have existing air
quality compliance programs, it is important that the final regulation be consistent with current and
successful local, state, and federal air quality regulations.

After careful review of the latest draft language, WSPA’s main concerns involve the sections concerning:
1. Gauge Tanks; 2. Circulation Tanks; 3. LDAR; and 4. Definitions.

1. Gauge tanks, which are used to gauge the productivity of a well, have not been in any of the
previous versions of the rule. WSPA is concerned with the last minute addition and the lack of
feasibility studies and economic analysis of vapor recovery requirements on these tanks.

2. WSPA still believes there is not a full understanding of the circulation tank operations. Some of
the requirements are not safe and are technologically or economically infeasible. Although there
has been deadline extensions provided, since the technology for 95% control efficiency does not
exist, WSPA believes the manufacturers of the control technologies cannot meet even the later
deadline.

The rule does not allow the flexibility to perform well stimulations in the future if we cannot find
technologically feasible control methods. This section could require us to expend significant
time, effort, and money to conduct and report on an investigation that could all be rejected
because ARB does not agree with the methods used or if it does not produce desirable results.
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Related to that is the infeasibility of not being able to use supplemental gas to support complete
combustion of non-combustible gases.

Expansion of LDAR program will result in two sets of inspections, two sets of programs and
recordkeeping — one for the APCD and one for the ARB - since the programs differ so much in
the details that affect implementation. Also, as currently written LDAR will be required for
systems that in practical application do not have the potential to emit methane. We expect the cost
will be significantly more than estimated by ARB and difficulty in finding enough competent
contractors to perform and correctly document inspections.

Several definitions need clarity, specifically related to Tank and Separator Systems which may
result control requirements on equipment that cannot be controlled, or at least not cost effectively
(such as sumps).

The following attachments provide assessments of WSPA and WSPA member company concerns
regarding the proposed regulatory language.

Thank you for your consideration of WSPA’s comments. If you have any questions, please contact me at
this office, or Jenifer Pitcher of my staff at (661) 321-0884 or email jpitcher@wspa.org.

Sincerely,

(A B

cc: Richard Corey, Executive Officer, Air Resources Board
Ken Harris, Oil & Gas Supervisor, Division QOil, Gas & Geothermal Resources
Jenifer Pitcher, WSPA
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