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�
0U��*OHQQ�*DOODJKHU�
$LU�3ROOXWLRQ�6SHFLDOLVW��
5HVHDUFK�'LYLVLRQ��
&DOLIRUQLD�$LU�5HVRXUFHV�%RDUG�
�����³,´�6WUHHW�
3�2��%R[������
6DFUDPHQWR��&DOLIRUQLD�������
�
'HDU�*OHQQ��
�
0D\�ZH�RIIHU�WKH�UHDOLW\�RI�WKH�³OLIH�F\FOH´�RI�HTXLSPHQW"�7KH�SHUVSHFWLYH�ZH�EULQJ�WR�WKH�
WDEOH�LV�IURP�WKH�ILHOG��QRW�D�FRQVXOWDQW��WUDGH�RU�HQYLURQPHQWDO�JURXSV���:H�FHUWDLQO\�
UHVSHFW�WKH�SRVLWLRQV�WKH\�DGYDQFH���:KDW�W\SLFDOO\�KDSSHQV�LQ�LVVXHV�VXFK�DV�WKLV�LV�
RQH�OLQN�LV�OHIW�RXW��
�
7KHUH�LV�QR�GLVSXWH�WKDW�+&)&����DLU�FRQGLWLRQLQJ�XQLWV�FRPSULVH�WKH�ODUJHVW�VHJPHQW�RI�
UHVLGHQWLDO��DSDUWPHQW�DQG�VPDOO�FRPPHUFLDO�EXLOGLQJ�PDUNHWV���0DQ\�JURXSV�WDON�DERXW�
D�VPRRWK�WUDQVLWLRQ�EXW�LQ�UHDOLW\�WKH�HQG�UHVXOW�LV�DQ\WKLQJ�EXW�VPRRWK��DQG�WR�EH�IUDQN�
WKHUH�LV�VR�PXFK�JRLQJ�RQ�QRZ�WKH�ZRUG�FRQIXVLRQ�WDNHV�RQ�QHZ�PHDQLQJ��
�
2Q�WKH�PDWWHU�RI�WKH�/RZ�*:3�5HIULJHUDQWV�DQG�1DWXUDOV��LW¶V�JUHDW�WKDW�WKH\�DUH�EHLQJ�
DJJUHVVLYHO\�SURPRWHG���:H�ZRXOG�DVN�ZKHUH�LV�WKH�HTXLSPHQW�LQ�WKH�PDUNHW�WRGD\�WKDW�
WKHVH�UHIULJHUDQWV�UXQ�LQ"��7KH\�FHUWDLQO\�FDQQRW�EH�XVHG�LQ�UHVLGHQWLDO�H[LVWLQJ�
HTXLSPHQW��
�
7KHUH�VKRXOG�QRW�EH�SODQQHG�REVROHVFHQFH�EXLOW�LQWR�DQ\�DFWLRQ��:KLOH�ZH�DOO�ZDQW�D�
EHWWHU�HQYLURQPHQW�WKLV�FDQ�KDSSHQ�ZLWK�D�ZHOO�VWUXFWXUHG�SURJUDP��
�
2XU�SRLQW�LV�WKDW�DIWHU�WKH������$OORZDQFH�5XOH�GHEDFOH��PDQ\�FRQWUDFWRUV�DJJUHVVLYHO\�
VRXJKW�D�+&)&�$OWHUQDWLYH�LI�IRU�QR�RWKHU�UHDVRQ�WKDQ�WKH�UXQ�XS�LQ�SULFH�RQ�+&)&����
XQWLO����
�
:KHQ�WKH������UXOH�ZDV�SURPXOJDWHG�WKH�SULFH�RI�+&)&����ZDV�LQ�WKH�UDQJH�RI�������D�
SRXQG�RU��������D�F\OLQGHU���7KH�LQGXVWU\�VDZ�WKH�SULFH�RI�+&)&����ULVH�WR���������D�
F\OLQGHU�E\�HDUO\�������
�
7KH�'&�&RXUW�RI�$SSHDOV�UXOHG�WKDW�(3$�KDG�DFWHG�LQ�DQ�DUELWUDU\�DQG�FDSULFLRXV�
PDQQHU�LQ�WKH�UXOH��DQG�WKXV�UHPDQGHG�WKH������UXOH�WR�WKH�$JHQF\��7KH�FRUUHFWLYH�
DFWLRQ�ZDV�QRW�SXEOLVKHG�LQ�WKH�)HGHUDO�5HJLVWHU�XQWLO�$SULO����������
�
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�
,W�GLG�QRW�WDNH�ORQJ�IRU�WKH�SULFH�RI�+&)&����WR�IDOO�WR������OHYHOV��,I�\RX�UHFDOO�1HZ�(UD�
DWWHPSWHG�WR�PDNH�(3$�WDNH�VWHSV�WR�JLYH�FODULW\�WR�WKH�VWRFNSLOHV�RI�+&)&�����
�
7KH�UHDVRQ�ZH�DVN�\RX�WR�FRQVLGHU�WKHVH�HYHQWV�LV�WKDW�GXULQJ�WKH�EXLOG�XS�LQ�SULFH�WKH�
LQWHUHVWHG�SDUWLHV��IURP�8QLWHG�6WDWHV�3URGXFHUV��5HIULJHUDQW�:KROHVDOHUV�DQG�+9$&�
6HUYLFH�&RPSDQLHV�EHJDQ�WKH�SXVK�IRU�D�ORZHU�FRVW�VXEVWLWXWH�IRU�WKH�KLJKHU�FRVW�
+&)&�����
�
7KH�FXUUHQW�$QWL�'XPSLQJ�&DVH�LV�PRYLQJ�WKURXJK�WKH�'HSDUWPHQW�RI�&RPPHUFH�DQG�
VXSSRUWV�WKLV�DVVHUWLRQ���+)&�%OHQGV�IURP�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�VROG�LQ�WKH�
8QLWHG�6WDWHV�IRU�OHVV�WKDQ�IDLU�PDUNHW�YDOXH���$����������
�
:H�VWURQJO\�VXJJHVW�WKDW�$5%�DSSO\�DQ�HIIHFWV�WHVW�WR�WKLV�PDWWHU��
�
1HZ�(UD�VXJJHVWV�WKDW�WKH�FRQVLGHUDWLRQ�IRU�D�VDOHV�UHVWULFWLRQ�RQ�+LJK�*:3�
5HIULJHUDQWV�VKRXOG�EH�HOLPLQDWHG�IURP�WKLV�FXUUHQW�DFWLRQ���$5%�VKRXOG�DGRSW�D�VDOHV�
DQG�XVH�UHVWULFWLRQ�RQ�QHZ�HTXLSPHQW�PXFK�OLNH�(XURSH�DQG�(3$���
�
2XU�MXVWLILFDWLRQ�IRU�WKLV�LV�WKDW�WKHUH�LV�PRUH�WKDQ����\HDUV�WKDW�VXEVWLWXWHV�IRU�&ODVV�OO�
2]RQH�'HSOHWLQJ�6XEVWDQFHV�KDYH�EHHQ�XVHG�LQ�WKH�8QLWHG�6WDWHV��LQ�WKH�ODUJH�LQVWDOOHG�
EDVH�RI�PDFKLQHV��
�
:LWKLQ�WKH�FRQWH[W�RI�WKLV�LVVXH�WKHUH�DSSHDUV�WR�EH�WZR�FDPSV��7KRVH�WKDW�DUH�
DWWHPSWLQJ�WR�SURYLGH�VHUYLFH�LQ�D�IDLU�DQG�HTXLWDEOH�PDQQHU�DQG�WKRVH�WKDW�VLPSO\�ZRXOG�
FKRRVH�WR�FRQGHPQ�HTXLSPHQW�IRU�SURILWV�RQ�WKH�EDFNV�RI�YXOQHUDEOH�XQLQIRUPHG�
KRPHRZQHUV��
�
7KH�FRQFHSW�RI�D�VDOHV�UHVWULFWLRQ�ZRXOG�HIIHFWLYHO\�D��SUH\�RQ�D�SXEOLF�WKDW�LV�WRWDOO\�XQ�
LQIRUPHG�RQ�WKH�LVVXH�RI�UHIULJHUDQWV�DQG�HQG�RI�OLIH�HTXLSPHQW��E��RSHQ�WKH�GRRU�IRU�
VHUYLFH�FRPSDQLHV�WR�PDNH�PRUH�ZLQG�IDOO�SURILWV��DQG�F��ZRXOG�IXUWKHU�LQFUHDVH�DQ�
DOUHDG\�RXW�RI�FRQWURO�SUDFWLFH�RI�FURVV�FRQWDPLQDWLQJ�WKH�UHIULJHUDQWV��
�
7KLV�LV�WKH�ILUVW�WLPH�WKDW�DFWLRQV�VXFK�DV�WKLV�KDYH�EHHQ�FRQVLGHUHG�ZKHUH�WKHUH�LV�QR�
3KDVH�RXW�GDWH�DJUHHG�RQ�HLWKHU�LQ�WKH�8QLWHG�6WDWHV�RU�WKH�8QLWHG�1DWLRQV��
�
:KLOH�LW�LV�FHUWDLQO\�ZLVH�WR�HQFRXUDJH�UHSODFHPHQW�RI�HTXLSPHQW��WKH�WUDLQ�KDV�OHIW�WKH�
VWDWLRQ�DQG�WKH�XVH�RI�DOWHUQDWLYHV�LV�D�IDFW�RI�OLIH��+RPHRZQHUV�FKDQJH�RXW�HTXLSPHQW�
RXW�RI�QHFHVVLW\���
�
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�
$5%�VKRXOG�QRW�SURYLGH�VDOHV�DQG�PDUNHWLQJ�WRROV�WR�VHOOHUV�RYHU�WKH�LQWHUHVW�RI�WKH�
JHQHUDO�SXEOLF��
�
(3$��EHFDXVH�DQG�WKURXJK�WKHLU�GLUHFW�LQYROYHPHQW�ZLWK�WKH�0RQWUHDO�3URWRFRO��PLVVHV�D�
FULWLFDO�IDFW�WKDW�WKH�FRPSRVLWLRQ�DQG�XVH�RI�FRPIRUW�FRROLQJ�LQ�(XURSH�LV�YDVWO\�GLIIHUHQW�
WKDQ�WKH�8QLWHG�6WDWHV��
�
,Q�WKH�UHFHQW�6PDOO�%XVLQHVV�5RXQGWDEOH�VSRQVRUHG�E\�6%$��WKHUH�ZDV�GLVFXVVLRQ�
DERXW�D�MRLQW�HIIRUW�WR�VHW�XS�D�FRPPRQ�ZHEVLWH�WR�EHWWHU�HGXFDWH�WKH�SXEOLF��7KHUH�LV�
QRWKLQJ�PHQWLRQHG�DERXW�WKLV�DJUHHPHQW�LQ�WKLV�SURSRVHG�DFWLRQ��,W�PLJKW�EH�KHOSIXO�WR�
DGYDQFH�WKDW�FRQFHSW��
�
,W�VHHPV�WKDW�WKH�&DOLIRUQLD�/HJLVODWXUH�KDV�DSSURSULDWHG����������������WR�KHOS�GHIUD\�
WKH�EXUGHQ�RQ�UHVLGHQWV�DVVRFLDWHG�ZLWK�DLU�FRQGLWLRQLQJ��KHUH�DJDLQ�ZH�VWURQJO\�
VXJJHVW�WKDW�WKHVH�IXQGV�EH�XVHG�WR�LQFUHDVH�PRQLWRULQJ�RI�WKLV�LVVXH��
�
$5%�KDV�WKH�FKDQFH�WR�OHDG�LQ�UHVSRQVLEOH�ORJLFDO�VWHSV�WR�SURWHFW�WKH�FXVWRPHU�EDVH�LQ�
&DOLIRUQLD��4XHVWLRQV�WKDW�FDQ�KHOS�WKH�GHFLVLRQ�PDNLQJ�DUH�D��ZKDW�UHIULJHUDQWV�DUH�
EHLQJ�XVHG"�E��ZKDW�DOWHUQDWLYHV�DUH�EHLQJ�XVHG"�F��ZKHUH�DUH�WKH\�EHLQJ�XVHG"�
&RQWDLQPHQW�LV�SDUDPRXQW��
�
$V�WKH�SURFHVVHV�PRYH�IRUZDUG�DQG�WKH�ODQJXDJH�LV�VHW��FRQVLGHU�WKH�SRVLWLRQ�WKH�PDQ\�
UHVLGHQWV�RI�&DOLIRUQLD�DUH�SXW�LQ���7KLV�VKRXOG�QRW�EH�DQ�LVVXH�WKDW�RSHQV�WKH�GRRU�WR�
FUHDWH�DQ�HQYLURQPHQW�ZKHUH�XQLQIRUPHG�DQG�LQQRFHQW�UHVLGHQWV�DUH�SXW�LQWR�WKH�KDQGV�
RI�FRPSDQLHV�ZKR�DUH�PRWLYDWHG�E\�FRUSRUDWH�JUHHG����
�
�
7KDQN�\RX�LQ�DGYDQFH��
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