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Michael Shaw

Vice President, Government Relations
June 10, 2016
Mary Jane Coombs

California Air Resources Board
1001 I Street, 2nd Floor

Sacramento, California 95814
RE:
CMTA Comments on ARB Amendments to the Cap-and-Trade Program Regarding Methodology to Determine Emissions Leakage Risk 

Ms. Coombs,

The California Manufacturers & Technology Association (CMTA) respectfully submits the following comments and attached report as our response to the Air Resources Board (ARB) May 18th workshop regarding the Cap-and-Trade Amendments addressing emissions leakage assessment in 2018 and beyond. The comments her and the attached report focus on 
CMTA works to improve and enhance a strong business climate for California's 30,000 manufacturing, processing and technology based companies. Since 1918, CMTA has worked with state government to develop balanced laws, effective regulations and sound public policies to stimulate economic growth and create new jobs while safeguarding the state's environmental resources. CMTA represents 400 businesses from the entire manufacturing community -- an economic sector that generates more than $230 billion every year and employs more than 1.2 million Californians.
ARB and the contracted research parties began the process of these studies back in 2011 and 2012 under the direction of resolutions 11-32 and 12-33. While several years have gone by with much time for the researchers and ARB staff to review and refine the research presented at the May 18th workshop, the public has had less than a month to determine appropriate responses to the studies. 
California Manufacturers & Technology Association (CMTA) contracted NERA Economic Consulting (NERA) to review and comment on two of the studies (the UCB paper and the RFF paper) which broadly cover most manufacturing.  The comments in the NERA report focus on the adequacy of the data, robustness of the results, and applicability of the approach to determine leakage risk for policy application based on the information provided in the study papers.  

I look forward to working with you on this and future climate change policy issues. Please do not hesitate to contact me regarding this matter to answer any questions or concerns you may have.  
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Sincerely,

Michael Shaw
1115 Eleventh Street    Sacramento   CA   95814-3819
916-441-5420   fax 916-441-5449   www.cmta.net

