Good for the Economy.
Good for the Environment.

October 17, 2022

Honorable Chair Liane Randolph
Honorable Board Members
California Air Resources Board
1001 “I” Street

Sacramento, CA 95814

RE: Business Community Support for a More Ambitious Advanced Clean Fleets Rule
Dear Chair Randolph and California Air Resources Board Members,

As members and supporters of E2 (Environmental Entrepreneurs) and our more than 11,000
members and supporters nationwide, | write to express strong business support for adopting
a more ambitious Advanced Clean Fleets (ACF) rule that zeros out fossil fuel medium- and
heavy-duty (MHD) vehicle sales in 2036 and aligns with Governor Newsom’s Executive Order
N-79-20%. An improved ACF rule is essential to meeting our state’s air quality and
greenhouse gas reduction targets while advancing our clean energy economy.

E2 is a national, nonpartisan group of business leaders, investors, and professionals from
every sector of the economy who advocate for smart policies that are good for the economy
and good for the environment. Our members have founded or funded more than 2,500
companies and created more than 600,000 jobs.

California’s clean transportation policies are stimulating economic development in California,
driving innovation and job growth, and advancing the state as a manufacturing and business
nexus in the national transition to zero-emission vehicles (ZEVs) and a clean energy
economy. The ACF rule holds enormous promise to build upon existing action to slash the
transportation sector’s greenhouse gas emissions and toxic air pollution that
disproportionately harms frontline communities while ensuring California capitalizes on the
clean energy economy of the future. However, a more ambitious final rule is needed to
expand and accelerate these economic benefits while better protecting public health and
addressing the climate crisis.

To improve the rule, the Board should direct California Air Resources Board (CARB) staff to:

* Require 100 percent zero-emission MHDV sales by 2036;

* Lower the High Priority Fleet threshold to fleets of 10 or more trucks for Class 7-8 tractors;
and

* Accelerate Fleet Milestones for High-Polluting Class 7-8 Tractors.

100 Percent ZEV Sales by 2036 Will Boost California’s Economy

Moving the 100 percent zero-emission MHDV sales requirement from 2040 to 2036 better
reflects the rapid ZEV technological advancements and sends a more precise market signal
that will prime the investment pump and bring zero-emission MHD vehicle production to
scale?. The manufacturing and infrastructure capacity to support an earlier new sales target
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is underway. Significant private investment is occurring to build out a national network of
chargers?, while manufacturers continue to advance the production of MHD ZEVs.*

Strong Vehicle Standards Drive Economic Growth

California has already established itself as an epicenter of the clean energy economy, with
nearly 540,000 clean energy workers.® That figure includes almost 40,000 clean vehicle jobs,
which includes jobs in electric and hybrid vehicle manufacturing, repair and maintenance,
wholesale trade, and professional service in California’s core ZEV industries. Notably, this
does not capture jobs associated with EV charging infrastructure, which is a large and
growing industry that is expected to grow even further with new federal incentives as part of
the Inflation Reduction Act and Infrastructure Investment and Jobs Act.

California’s ZEV policy leadership over the last decade has provided tremendous benefits to-
date, facilitating the rise of a robust and growing ZEV business ecosystem that serves as the
number one export of California. In 2022, the state surpassed one million plug-in electric
cars, pickup trucks, SUVs, and motorcycles sold in California — more than the total sales in
the next 10 states combined.® Furthermore, this growth has supported high quality jobs; the
average wage in California’s EV ecosystem is 33% higher than the state’s average wage.’

Harmful, local air pollution caused by internal combustion engines poses a significant risk to
public health and therefore considerable economic costs in the form of additional hospital
visits and healthcare expenses, decreased work productivity, and missed workdays. In fact, a
robust economy is predicated on a healthy workforce and a healthy consumer population.
And because many of California’s most disadvantaged communities live near major
transportation corridors, a transition to ZEVs will have strong equity benefits, driving public
health benefits directly for these communities.

ZEV technology is evolving rapidly; sending a clear policy signal that aligns with the
dynamism of the ZEV industry and with the state’s zero-emission targets is necessary and
attainable. California can remain at the forefront by pursuing ambitious policies to fully unlock
the potential growth of a robust ZEV industry and decarbonize the transportation sector. A
strong ACF rule will help cement California’s zero-emission vehicle and charging
infrastructure industries’ global leadership and maximize in-state investment and employment
of Californians in this burgeoning 21st century economy.

Thank you for your continued leadership on this important issue.

Sincerely,
55 E2 Business Members and Supporters

Dan Abrams Anne Feldhusen Armand Neukermans
President/CEO, Wynkoop Consultant, Green Business Adagio
Properties, LLC Technology Marketing Lindy Novak
Ruben Aronin Kacey Fitzpatrick Spottswoode Winery
California Business Alliance for a CEO, President, Avalon Rick Nowels
Clean Economy, California Enterprises Inc President, Rick Nowels
Business Alliance for a Clean Jon Foster Productions
Economy Independent Board Member &  David Paller

Advisor Raymond James Financial

Services
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Sam Arons

Former Director of Sustainability,

Lyft

Mark Bauhaus

Principal, Bauhaus Productions
Annie Belt

Laura Berland-Shane

Blue Planet Systems
Anthony Bernhardt
Director, Resources for the
Future

Maureen Blanc

CHARGE ACROSS TOWN
Barbara Brenner Buder
CFO, Retired

Ken Buchmann

Founder, acorn + oak
Christopher Burrage

CEO, Proclamation Goods
Steve Chadima

Board Advisor, Wildfire Alliance
Steve Chan

Project Manager, TerraVerde
Energy

John Cheney

CEO, Enera Power

Martha Cohn

VP, Wellington Mgmt.

Brent Constantz

CEO, Blue Planet

Pierre duVair

Lecturer, Economics
Department, California State
University - Sacramento

Rob Erlichman

Owner, Sunlight Electric, LLC

Lisa Gansky

Founder, mesh ventures
Peter Glenn

CEO, EV Life, Inc.

Jesse Goldstein

GIS Analyst, Natural Capital
Project

Kate Gridley

Business Development, Evgo
Maggie Kaplan

Executive Director, Invoking the
Pause

Suzy Karasik

Director, Specialized-Systems
Tamara Keefe

Senior Leadership Consultant,
BluOpal Consulting

Steven Kiralla

Consultant, Steven Kiralla
Karl Kleissner

President, KD Cura Corp.
David Lewbin

Founder, DAL Efficiency
Genevieve Liang

Project Development Manager,
Catalyze

Deepa Lounsbury

Managing Director, LabStart
Tom McCalmont

CEO, Paired Power, Inc.
Yamen Nanne

Manager of Distribution System
Development, LADWP

Carl Nettleton

President, Nettleton Strategies

Milton Pinsky

Chairman, Banner Real Estate
Group

Robin Raj

Founder/Chief Creative Officer,
Solar AquaGrid | Citizen Group
Tom Rockel

Financial Advisor, Raymond
James

David Rosenheim

Executive Coach, Align Coaching
and Wellness, LLC

Meg Ruxton

Principal, MNR Consultants
David Schwartz

Partner, LAD Climate Fund
Jason Scorse

Director, Center for the Blue
Economy

Paul B. Scott

CTO, RockeTruck - Uprise
Kristin Shannon

Chair, CIAO

Divya Singh

Senior Associate, Fundamental
Renewables

Adam Sweeney

Manager, Hummingbird Climate
Capital

Bob Thronson

VP Marketing & Business
Development, Vigilent

Thomas Van Dyck

RBC Wealth Management
Clint Wilder

Editorial Director, Clean Edge
Paul Zorner

President, BleuJaune Advisors
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