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	Sacramento, CA 95814


Dear Chairman Nichols:
On behalf of the Pacific Southwest Region of the U.S. Forest Service, we would like to thank you for providing the opportunity to submit written comments on the Cap-and-Trade Auction Proceeds Investment Plan. These comments will be short, as we provided detailed comments for the record on March 6, 2013.

We would like to commend your staff in the revision of this plan, particularly related to the inclusion of Forests and Ecosystem Management in Appendix B as Investments Recommended for Consideration. Investments in forest restoration are consistent with the goals of Assembly Bill (AB) 32 and California’s climate mitigation strategy and these investments can significantly help offset the rate of human-caused carbon emissions. Furthermore, forest restoration work provides one of the best ways to create jobs to benefit rural, economically disadvantaged communities. Increased forest restoration also supports sustainable communities by providing opportunities for renewable biomass energy development such as that envisioned through the passage of Senate Bill (SB) 1122.
The Scoping Plan for AB 32 identified five key forestry sector opportunities for additional greenhouse gas (GHG) reductions. We support work in all of these sectors, including forest conservation, forest stand improvement, reforestation and afforestation, urban forestry, and fuels management. We also support investment in public and private forested lands, because natural processes, such as the movement of water, fish, wildlife, fire and smoke do not follow and are not contained within political boundaries.

As you are aware, the Pacific Southwest Region of the Forest Service manages 20 million acres, approximately one-fifth of the state. These forested lands represent nearly two-thirds of all forest in the state and deliver over half of the state’s clean surface water. We think it is critical for California to consider investment in these public lands that we manage on behalf of the people of the United States.
There are a couple key changes that could be made in the investment plan to provide more flexibility in disbursement of funds and maximum benefits to carbon sequestration. First, please consider inclusion of federal public lands in your investment strategy and inclusion of USDA Forest Service as a potential recipient. Second, in addition to our partner, CALFIRE, please add the Sierra Nevada Conservancy (SNC) as an implementing agency to develop program criteria and distribute funds. These sister agencies both have lead roles in implementation of the State Bioenergy Action Plan. The SNC successfully administers programs under Proposition 84 that allows USDA Forest Service to be a recipient through a competitive grant process.

We are including an investment proposal that will meet the goals of AB 32, provide significant benefits in GHG reduction, and create jobs in rural communities. Our proposal focuses on the utilization of forest biomass resulting from forest treatment activities and consists of three components: community-scale biomass facility start-up funding, a fuels delivery transportation incentive, and forest treatments (management, restoration, fuels reduction, and fire protection). Each component is scalable and separable from the other components and each provides significant GHG reduction benefits; however, the individual components are highly compatible and support and complement each other. As a package, they have the potential to reduce GHG by over 8 million metric tons by 2050. Additionally, they would provide opportunities for substantial job creation in communities throughout the state.

Thank you for your consideration. If you have any questions, please contact Bruce Goines, Ecosystem Services Leader, 707-562-8910, or bgoines@fs.fed.us.
Sincerely,

	

	/s/ Ronald G. Ketter (for)

	RANDY MOORE

	Regional Forester
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