[image: image1.jpg]San Francisco
Water Power Sewer

Services of the San Francisco Public Utilities Commission

S




San Francisco Comments on 
Proposed Amendments to LCFS Regulation

August 29, 2018


525 Golden Gate Avenue, 13th Floor

San Francisco, CA 94102 

T  415.554.3155

F  415.554.3161

TTY  415.554.3488
August 29, 2018
CALIFORNIA AIR RESOURCES BOARD

Clerk of the Board

1001 I Street Sacramento, CA 95814

Electronic submittal: http://www.arb.ca.gov/lispub/comm/bclist.php

COMMENTS OF THE CITY AND COUNTY OF SAN FRANCISCO ON PROPOSED SECOND 15-DAY MODIFICATIONS (ISSUED AUGUST 13, 2018) TO THE LOW CARBON FUEL STANDARDS REGULATION

The City and County of San Francisco (San Francisco), acting through the San Francisco Public Utilities Commission (SFPUC) and the San Francisco Municipal Transportation Agency (SFMTA), operator of the San Francisco Municipal Railway (Muni), San Francisco’s public transit system, submits these comments on the latest proposed amendments to the Low Carbon Fuel Standard (LCFS) regulation.

San Francisco appreciates the efforts of CARB staff, as reflected in the latest proposed version of the regulation, to address San Francisco’s concern that electrified public transit that uses “fixed guideway systems” and is powered by GHG-free, renewable energy receives LCFS credit for its lower carbon intensity.  San Francisco offers additional proposed modifications to ensure equitable treatment of publicly-owned utilities’ (POUs) and large investor-owned utilities’ (IOUs) green tariff programs with respect to the retirement of renewable energy credits 

Publicly-owned utilities should be treated similarly to large investor-owned utilities in documenting their “green tariff” obligations. 
The proposed regulation allows low-CI electricity supplied as a transportation fuel to be indirectly supplied through a green tariff program (§95488.8(i)(1)(B)).  A green tariff program, includes, but is not limited to, the IOUs’ Green Tariff Shared Renewables program described in California Public Utilities Code Sections 2831-2833 (§95481(68)).  Section 95488.8(i)(1)(B)(3) states that “[r]etirement of renewable energy credits for the purpose of demonstrating Green Tariff Shared Renewables procurement to the California Public Utilities Commission does not constitute a double claim.”  

This language should be expanded to recognize that green tariff programs may also be provided by POUs, and allow equitable treatment of REC retirement under these programs.   
POUs are authorized under Public Utilities Code 399.30(c)(4), to offer “voluntary green pricing or shared renewable generation” programs and exclude from its total retail sales the kilowatthours generated by an eligible renewable energy resource that is credited to a participating customer pursuant to these programs.  Similar to the need for large IOUs to document their green tariff programs to the California Public Utilities Commission, POUs likely will need to document participation in their own green tariff programs to the California Energy Commission (CEC), in order for the CEC to determine their RPS compliance obligations.  Accordingly, San Francisco proposes changes to section 95488.8(i)(1)(B)(3) as shown in the attachment.
Conclusion

San Francisco greatly appreciates the opportunity to provide these comments on the proposed modifications to the LCFS regulation.
Please feel free to contact me with any questions or follow-up at (415) 554-1526 or at jhendry@sfwater.org.

Sincerely,

James Hendry

Regulatory and Legislative Affairs

cc:
Barbara Hale, AGM-Power

Manuel Ramirez, Manager Compliance and Regulatory

Suzy Hong, Deputy City Attorney 

Robin M. Reitzes, Deputy City Attorney

Emily Stefiuk, SFMTA
ATTACHMENT

SAN FRANCISCO’S PROPOSED REVISIONS TO THE LCFS REGULATION
Proposed Section 95488.8(i)(1)(B)(3) – page 191 of the Proposed Second Day 15-Day Modifications (proposed revisions shown in underline):
…  Retirement of renewable energy credits for the purpose of demonstrating either Green Tariff Shared Renewable procurement to the California Public Utilities Commission or voluntary green pricing or shared renewable generation procurement by a local publicly-owned utility (as allowed under Public Utilities Code Section 399.30(c)(4)) to the California Energy Commission does not constitute a double claim.  
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