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April 25, 2013

--California Air Resources Board

- 100115t

P.0O. Box 2815
Sacramento, CA 85812

‘RE: Cap—aﬁd—_Trade Auction Proceeds Investment Plan

Thank you for the work to date and for the opportunity to provide input and .perspective
- on investment of cap and trade revenues. We provided the bulk of our input on March

- 8Min response to-the prior draft investment plan and will not reiterate all of those 'point's-.

below. Rather, our goal with these follow-up comments is to follow upon a few key
points regarding transportation-sector mvestments

- We agree that the plan should focus on both near-term reductaons and development of
transformational technologies needed to meet Ionger term goals. We also agree that the
-best way to move forward in the near term is to focus on enhancing emstlng programs

: such as the successful and oversubscrlbed AB 118 program

- ‘We strongly agree W|th the recommendation to provide the largest fundmg allocatlon to
 “the transportatlon sector..As noted in the report ‘transportation sector is the blggest '
-+ single contributor to both GHGs and criteria emissions in the state. Investments in thls

sector are desperately neéded and they will have substantial co-benefits. -

There has been much discussion of the need to invest in sustainable communities and
smart growth. We agree that these are high priority needs, but we also.want to stress
the ongoing need to also invest in clean, low-carbon transportation technologies. The
Vision for Clean Air Framework highlights the fact that we cannot meet our goais as a
state without dramatic technological advances vehicles, fuels, and transportation
systems. ‘

For example, we need to see much cleaner trucks, buses, and off-road equipment.
Developing and deploying these technologies at scale will require state investment that
exceeds resources from existing programs such as AB 118. We are pleased to see that
the plan recommends additional funding for zero- and near-zero emission freight
movement equipment, but we note that the plan focuses exclusively on competitive
grant programs. We recommend maintainihg flexibility to use a variety of different
funding mechanisms, including purchase vouchers and innovative financing mechanisms
in addition to grants. .

We also agree that zero emission passenger cars and infrastructure should be a high
priority investment. We need to see broad market success for these electric and
hydrogen fuel cell vehicles if we want to achieve our goals. The Clean Vehicle Rebate
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Projectis a very important incentive in this area, but it |s severely oversubscribed

Ensuring continued and sufficient investment in zero emission vehicles and mfrastructure o

is important.

As noted in our previous comments, we also believe 5|gn|ficant investment is needed in
next generation low-carbon fuels and fuehng infrastructure. This should include
investments in zero emission technologles such as electrlc vehicle chargers and hydrogen
stations. It should also include investments in near-zero emission technoiogles such as.
advanced biofuels.

‘We believe the best way to address these technology investment needs in the near tefm

- isto enhance the exrstlng AB 118 program. This program is successful andis drlvmg both

near- and long-term emissions reductions today, but it'is oversubscrlbed This will
continue to be the case even if the AB 118 program is extended via legislation. Addmonal
near-term fundlng for transportation technology development and deployment via’ AB

118 would be a wise snvestment that would altow for strateglc mvestments with. mm:mal
start—up costs and delays. ’

In cohcfusion, targeted investments in transportation technologies _éhd strategies Wi{l :
help the state achieve GHG reductions in both the near- and long-term. These
investments also capfure important co-benefits such as job creation and 'critei'ie emission’
oo reduction' in _disad_\)antege-d corhmu_n_ities. AB Il_s'pro'_vides':a' proven, exis;tihgipr'dgra'm' _ :
structure for these-investments, and ARB may wish to consider.new programs as welfto
fill other needs. L : -

We appreciate the opportunity to submit comments on this important matter and will
continue to remain engaged in the process.

Sincerely,
Jamie Hall

Pclicy Director
CALSTART



