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Imperial Western Products, Inc.____________________
February 16, 2015

Mary D. Nichols

Chair

California Air Resources Board

1001 I Street

PO Box 2815

Sacramento, CA 95812

RE: Proposed Adoption of a Regulation Governing the Commercialization of Motor Vehicle Alternative Diesel Fuels; Proposed Re-Adoption of an Updated Low Carbon Fuel Standard
Dear Ms. Nichols,

Imperial Western Products (IWP) is a biodiesel producer located in Coachella, California. We have been producing biodiesel continuously since 2001, and have made over 54 million gallons of biodiesel. Almost all of the biodiesel we make is made from used cooking oil collected throughout California, and the fuel we sell is sold back into the same areas. In the early years of our biodiesel production, we had to rely on specialty markets, where people who wanted to use biodiesel were willing to go to great lengths to buy it.  This resulted in uneven demand, and our business had many wild swings in profitability.  We would increase production, then slow production. We would hire and then lay off workers.

Upon the introduction of the federal Renewable Fuel Standard (RFS), and California’s Low Carbon Fuel Standard (LCFS), we began to see more and more interest from larger, established fuel providers. These programs, especially the LCFS, resulted in more widespread blending of biodiesel into diesel at the fuel terminals in California, which resulted in steady demand for our biodiesel. Of the 54 million gallons of biodiesel we have made, 30 million gallons have been made since 2011. This demand has allowed us to hire more workers, and keep production steady throughout the year. We currently employ 30 workers directly in the biodiesel production plant. These jobs are good paying manufacturing jobs located in an area where these jobs are scarce. Many of our employees worked in temporary agriculture jobs, or in service jobs in the Coachella valley prior to coming to IWP. In addition to the workers who are employed directly in the biodiesel production plant, we have dozens of employees who work in our used cooking oil collection business.  These workers are located throughout the state.

I would like to point out three back stories of some of our employees. Lee Munoz grew up in Coachella, and was working for a television satellite dish installer when we hired him to work in the biodiesel plant in 2002. Lee began to learn about biodiesel production, became a shift supervisor, and is now Production Manager overseeing 22 plant operators.

Danny Chiang was also raised in the Coachella valley. A mechanical engineer and graduate of UC Berkeley, he was working in a clothing store in Rancho Mirage when we hired him in 2011. Danny quickly learned about biodiesel production, and oversaw installation of a plant-wide control system. Danny programmed all of the plant control system, and not only supervised installation, but actually did a lot of the wiring himself. Danny is now lead plant engineer and supervises another engineer.

Eduardo Zepeda grew up in Coachella and attended the University of California Riverside and studied mechanical engineering. One of his professors, Dr. Wayne Miller, would bring his chemical engineering class to our plant every year on a field trip. I called Dr. Miller in the spring of 2012 and asked him if he had any students who would be interested in a summer internship. He allowed me to post a message to his students, and Eddie responded and was hired. After graduating, we hired him full time. He is now learning the biodiesel production process and has successfully completed several projects, including a water treatment and disposal system.

These are just three of the success stories in our biodiesel plant, and all are possible because of steady demand for biodiesel in California. The LCFS has added value to blending biodiesel in California, and when it gets back on track it will provide additional stability to the market which will allow our company to plan for the future, and continue to provide good paying jobs.

With LCFS back on track, the Alternative Diesel Fuel (ADF) regulations will provide a framework for biodiesel to be blended and prevent any adverse emission impacts until the fleet turnover of new technology diesel engines is achieved. It is important to us that the ADF regulations have a clearly defined sunset, when 90% of the miles travelled are done by new technology diesel engines, and that this end point is reviewed annually so that as soon as this milestone is reached, limits on biodiesel blending are removed. With this provision, hopefully LCFS reductions won’t be hindered. We feel strongly that biodiesel, California’s advanced biofuel, will be important in helping reach LCFS goals.

IWP has been making biodiesel in the Coachella valley since 2001, and with re-adoption of LCFS and implementation of ADF we are confident we can continue to increase biodiesel production to displace petroleum, lower greenhouse gasses, lower criteria air pollutants, and provide jobs in California.

Sincerely,
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Curtis Wright

