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RECYCLING MARKET DEVELOPMENT ZONES

Why Recycling Market Development Is an
Excellent Investment of Cap and Trade Proceeds

The California Association of Recycling Market Development Zones (CARMDZ) represents primarily local government partners throughout the state which have worked with CalRecycle since 1993 to assist businesses that utilize recyclable materials to make value-added products. These businesses employ thousands of Californians, including many in disadvantaged communities.  Currently there are 35 RMDZs in urban and rural communities which collectively cover more than half of California by territory and population, and CalRecycle is actively working to expand the number of zones to the 40 allowed by law.  By our estimate, using the maps provided in the concept paper, at least 16 of the 35 existing RMDZs overlap directly with disadvantaged communities as identified by CalEPA using EnviroScreen.

CARMDZ is also a co-founder of the Recycling BIN (Build Infrastructure Now) Coalition, which includes over 20 recycled-content manufacturers, composters, business organizations, local governments, and environmental groups working to cut greenhouse gas emissions, create decent paying jobs, and enhance domestic usage of recycled materials collected in California.  The Stockton Chamber of Commerce is another co-founder of the BIN Coalition, and San Joaquin County RMDZ Administrator Frank Ferral of the Stockton Chamber has been very active in building the Coalition and asserting the nexus between recycling market development and successful AB 32 implementation at CARB,  and many other venues.  (Note: a two page overview of key Recycling BIN Coalition principles and proposals is attached to this package of information, including a complete listing of partners in the Coalition.)

Among BIN Coalition partners that are active in this discussion of how Cap and Trade proceeds can be most prudently and effectively invested are the California Compost Coalition (CCC) and Californians Against Waste (CAW).  This presentation by the CARMDZ is intended to be fully supportive of the efforts of the CCC to make the case for allocating funds to manage organic materials for maximum GHG reduction.  That said, we are also joining with CAW’s assertion that funds should be made available to encourage market development for a broader spectrum of materials, including but also going beyond the specific focus on organics that was specifically called out in the Governor’s January 10, 2013 budget document.

A few of the ways that the RMDZ program and recycling market development in general is strategically positioned to reduce GHG impacts in a dynamic way are as follows: 

· assisting covered entities such as food processors to reduce their climate impacts by better managing their byproducts; 

· diverting and productively using organics from landfills, reducing the generation of methane, a supercharged form of GHG; 

· saving process energy needed to manufacture and import products made from virgin materials; and 

· utilizing the cleaner mix of energy available to California manufacturers vs. the 70% coal fired production facilities and products in China and other markets in Asia, emissions from which are actually reaching California air sheds via the jet stream.

Although RMDZ administrators routinely assist their clients with issues such as siting, zoning, permitting, sourcing of raw material, and marketing for finished products, the centerpiece of the RMDZ program is a low interest loan program. The RMDZ loan program is specifically designed to finance innovative and expanding businesses that are diverting materials from California landfills, creating jobs, and cutting GHG emissions, all in one package.  

Over the life of the program, the RMDZ loan fund has already distributed over $110 million to more than 160 companies which employ nearly 10,000 Californians and handle more than 7 million tons of recyclable materials each year.  And with a minimum match from each RMDZ borrower of 25% -- added to a typically much greater contributions of private capital toward the success of these GHG reducing businesses -- Cap and Trade proceeds allocated to recaptialize RMDZ loans will automatically leverage CARB’s investment with private funds. 

Also, any investments in the RMDZ loan fund will circulate to borrowers, and virtually all of those funds will be repaid, becoming available for new loans.  However, because the fund offers low interest to qualified borrowers and also offers longer amortization periods than conventional banks, it requires supplemental annual capitalization in order to have sufficient fund available to new borrowers.  Traditionally this recapitalization has come from CalRecycle’s general fund, which is derived almost exclusively from surcharges at California landfills. 

Unfortunately for the coffers of the RMDZ loan fund and its borrowers – albeit also a sign of California communities’ success at reducing material sent to landfills -- the level of general funding at CalRecycle has decreased significantly in recent years due to lower garbage totals, and this effect was accentuated by lowered consumption levels during the deep recessionary period of 2008 to 2012.  Compounding this paradoxical “success handicaps future success” effect even further, the mission of CalRecycle was amplified recently by the passage of AB 341 in 2011, which mandates additional recycling programs, and raises the statewide recycling target from 50% to 75%, to be achieved by 2020.

The result of these structural funding changes at CalRecycle for the RMDZ loan program is that this innovative, growing financing program went from routinely having $10 million or more to lend each year (up until about 2007) to having only $5 million to loan to qualified businesses over that last five years or so.  This means that even though the need and utility of the RMDZ loan program are effectively doubling -- given the mandates of AB 32 and AB 341 – the resources available to drive this composting and recycling market development engine have actually been cut in half.  

While there is no doubt that the 75% recycling mandate means that CalRecycle will not be able to fill the recapitalization gap for the RMDZ loan fund, CARMDZ and the Recycling BIN Coalition assert that there is a compelling case for the investment of Cap and Trade proceeds toward RMDZ recapitalization, given the real climate benefits that recycling market development brings via the loan fund and other RMDZ services.  

Making a marginal investment over each of the next three fiscal years to maintain available RMDZ loan funds of $10-20 million per year would pay major dividends toward meeting GHG reduction goals using Cap and Trade proceeds.  It will also leverage CalRecycle’s efforts to develop processing and manufacturing infrastructure as part of its quest for 75% recycling by 2020, which if successful will also mean that CARB is closer to its AB 32 carbon cutting benchmarks, and which also “come due” in 2020.  

Note also that maintaining the RMDZ loan fund at $10 million per year, or even $20 million, will NOT require an annual investment of that actual dollar amount, since all credit financing is cyclical and should not be exhausted dollar by dollar, year by year.  Also, significant funds will flow back to the RMDZ fund in the form of principal and interest repayments, automatically replenishing part of the fund, and a larger fund is also better able to replenish itself than a smaller fund, which is another strategic reason to recapitalize RMDZ loans.  This point also illustrates another way that this funding request conforms with CARB’s guidelines, in that the investment of Cap and Trade dollars to provide supplementary capital to the RMDZ loan fund meets the requirement for flexibility and proportional effectiveness if the full request cannot be met.  

The key to this request for Cap and Trade funds is that the both a policy and performance nexus is there, and that such funding will send a strong signal to the actors in the marketplace that the RMDZ fund is once again open for business, challenging recycling based processors and manufacturers to divert and add value to recycled materials generated in California.  

The BIN Coalition and its partners are also advancing other policy drivers in the legislature that are designed to reinforce formation and support of recycling infrastructure in California, and for increased utilization of materials collected and processed in California homes and businesses.  Among these other policy drivers are a proposed equipment tax credit for manufacturers utilizing recycled materials from California, and/or proposals to deliver incentive payments to manufacturers for utilization of specific recovered materials on a pound for pound basis (also known as the AB 1149 of 2011 model).

With this argument above as critical background, CARMDZ formally proposes a request that CARB and the Department of Finance consider and recommend that Cap and Trade proceeds be allocated in years one to three to supplement the $5 million annual baseline investment of CalRecycle in the RMDZ loan fund with sufficient funding to operate the loan fund at a minimum of $10 million per year, with a realistic goal of capitalizing the fund at $20 million per year.  

CARMDZ makes this proposal to complement and support parallel proposals from the California Compost Coalition, Californians Against Waste, and CalRecycle itself, with the understanding that funding is highly competitive, and given the virtue of the loan fund request being flexible per CARB’s request.

Beyond this basic argument and formal request for funding, we will also 1) provide some notes on how recapitalizing the RMDZ loan fund meets many of the statutory criteria for investment of Cap and Trade proceeds, and 2) provide CARB staff with a technical summary of specific GHG benefits from recycling market development activity.  Finally as stated earlier, we are appending a two page summary of the principles and policy proposals of the California Recycling BIN Coalition, of which CARMDZ is a founding member.

Recapitalizing the RMDZ Loan Fund with

Cap and Trade Proceeds Meets Key Criteria

In addition to the basic argument above laying out why cap and trade proceeds should be invested in recycling market development and the RMDZ loan fund and the technical summary to follow below, we wanted to briefly list how the CARMDZ proposal directly addresses the key criteria for this exercise as laid out in referential legislation from 2012, and from CARB’s concept paper guiding this process.
Criteria from AB 1532 (J. Perez): This critical piece of guiding legislation specifies both the types of activities that are eligible for funding with cap and trade proceeds, and also the results that should characterize work under each type of activity, including:

· Funding to reduce greenhouse gas emissions through strategic 

planning and development of sustainable infrastructure projects...
· Funding to reduce greenhouse gas emissions through increased

in-state diversion of municipal solid waste from disposal through

waste reduction, diversion, and reuse.

· Funding to reduce greenhouse gas emissions through investments

in programs implemented by local and regional agencies, local and

regional collaboratives, and nonprofit organizations coordinating

with local governments.

· Funding in research, development, and deployment of innovative

technologies, measures, and practices related to programs and

projects funded pursuant to this part.
Recycling market development and the RMDZ loan fund clearly support strategic planning and development of sustainable infrastructure projects, whereby manufacturers utilize materials formerly managed by publicly supported infrastructure such as landfills and transfer stations, we argue that it meets this criterion.  

Recycling market development, especially in the context of CalRecycle’s mandate to reach 75% recycling by 2010, also clearly results in increased in-state diversion of municipal solid waste from disposal through waste reduction and reuse.

Because the RMDZ loan (and overall) program operates in 35 zones throughout California, and has done so since 1993, it also clearly delivers investments in programs implemented by local and regional agencies, local and regional collaboratives, and nonprofit organizations coordinating with local governments.
And finally concerning this section of AB 1532, because the RMDZ loan program is specialized to evaluate and encourage the most promising approaches to utilization of recycled materials collected in California, it meets the final criterion listed above which calls out research, development, and deployment of innovative technologies, measures, and practices related to programs and projects funded pursuant to this part.

Elsewhere in AB 1532, and reiterated on page 7 of CARB’s 2/15/13 Concept Paper guiding public input to the Administration’s investment plan for cap and trade proceeds, are the following essential “results oriented” critieria for proposed uses of the funds:

   (1) Maximize economic, environmental, and public health benefits

to the state.

   (2) Foster job creation by promoting in-state greenhouse gas

emissions reduction projects carried out by California workers and

businesses.

   (3) Complement efforts to improve air quality.

   (4) Direct investment toward the most disadvantaged communities

and households in the state.

   (5) Provide opportunities for businesses, public agencies,

nonprofits, and other community institutions to participate in and

benefit from statewide efforts to reduce greenhouse gas emissions.

   (6) Lessen the impacts and effects of climate change on the state's
 communities, economy, and environment.
Again, the positioning of the RMDZ loan and overall program as an established environmental enhancement and economic development program, in the form of a partnership with CalRecycle and within local and regional areas throughout California serves it well in satisfying these lofty and cross-disciplinary goals, including:

Melding economic, environmental, and public health benefits to the state by diverting materials from landfills, processing and manufacturing products with lower environmental impacts through the use of recovered materials, generating employment and revenue in 35 areas around the state, and – as long as facilities are well located within any region – offering reduced public health impacts via lower emissions from cleaner manufacturing processes.

Foster[ing] job creation by promoting in-state greenhouse gas emissions reduction projects carried out by California workers and businesses. Basically, this is what the RMDZ program and the Recycling BIN Coalition is all about: keeping recycled materials in California to create jobs and process and manufacture products with cleaner energy and production methods.

Complement efforts to improve air quality; by encouraging instate manufacturing with recycled materials, which are already in a usable form and need not be processed or “purified” to the same extent as virgin materials, the RMDZ program delivers structural air emissions and process energy savings.  Also to the extent materials are utilized using California’s cleaner energy mix rather than the 70% coal fired manufacturing economy in China, there are additional air quality benefits both here and where our carbon footprint is currently be exported.

Direct investment toward the most disadvantaged communities and households in the state.   As noted above, CARMDZ estimates direct and significant overlap of at least 16 of the current 35 Recycling Market Development Zones with the 10% of California zip codes identified on the maps using CalEPA’s EnviroScreen tool.  While landfilling of unrecovered materials and export of recycled commodities both impart an “out of sight, out of mind” experience to these communities, recycling based processing and manufacturing provides a broad spectrum of economic benefits to host communities, including steady, decent paying jobs and 4 to 40 times more revenue compared with landfilling.  It is also important to stress that recycling facilities can have significant community impacts if they are not zoned and planned properly, but working on these issues is central to the RMDZ program and the Recycling BIN agenda as well.

Provide opportunities for businesses, public agencies, nonprofits, and other community institutions to participate in and benefit from statewide efforts to reduce greenhouse gas emissions. Based on the established fact that nearly all RMDZ businesses and projects impart economic, environmental, and equity benefits (in the form of accessible, steady employment across many levels of educational attainment), and based on the fact that the program is inherently a partnership between state and local government, environmental and economic development partners, and businesses and members of the community, directing funds toward recapitalization of the RMDZ loan fund would clearly meet this criterion.

Lessen the impacts and effects of climate change on the state's communities, economy, and environment.  Because the RMDZ loan fund and overall program is designed to enhance both the environment and the economy, and because it has been operating throughout California for 20 years, CARMDZ feels strongly that it is an ideal candidate for cap and trade funds, which will allow the program to ramp up its activities which are already lessening the impacts of climate change.  Coupled with the parallel mandate, under AB 341 (Chesbro, 2011), which requires CalRecycle and all California businesses and residents to increase their recycling performance to a 75% level by 2020, an investment of cap and trade proceeds in the RMDZ loan fund and program is sure to yield major dividends in terms of climate mitigation impacts, both environmental and economic.

Criteria from SB 535 (De Leon): Intentionally consistent with the clause in AB 1532 above which emphasizes the need to direct investment and concentrate impact of cap and trade funding to California’s most disadvantaged communities, this bill states more specifically that 10% of the funds must be directly invested in these communities, and that 25% of the impacts must reach these communities.

Under these criteria for economic and social equity in the application of cap and trade auction proceeds, the virtue of investing these dollars in the RMDZ loan program is that nearly half of the zones (at least 16 of 35) in the program appear to overlap with the EnviroScreen mapping of the 10% most disadvantaged zip codes in the state.

The RMDZ loan fund also offers accountability in this regard, inasmuch as the loan staff headquartered at CalRecycle in Sacramento routinely account for all dollars loaned in the program and can readily produce summaries of where those dollars are invested, the number of jobs, the number of tons of material processed and produced, and associated GHG impact equivalents.

Also as stated above, while RMDZ projects can bring accessible employment and other economic impacts to host communities, it is also important that location and operations of such facilities do not present negative impacts to those communities.  Fortunately, as part of the non-loan portion of the RMDZ program, zone administrators also focus on appropriate land use planning, siting, and permitting issues that should help to minimize or mitigate negative impacts of RMDZ projects.

Greenhouse Gas Impacts from

California Recycling and Composting Market Development

Recycling and composting significantly reduce greenhouse gases, in addition to numerous other environmental benefits. Recycling manufacturing avoids emissions from raw materials extraction, primary processing, transportation, and refining. Recycling also promotes forest carbon sequestration, and directly reduces direct manufacturing emissions. Composting reduces landfill methane emissions, and compost application reduces emissions from the production and application of chemical fertilizers; decreases energy-intensive water use associated emissions; and improves soil carbon storage.

USEPA provides a comparison of greenhouse gas emission reductions when recycled materials are used instead of virgin materials. Reductions range from nearly 9 metric tons of carbon dioxide equivalence per (short) ton of aluminum cans, to about .3 tons of CO2e for glass.  Reductions accrue from avoided upstream emissions – reduced virgin materials extraction and primary processing, calculated as process energy, non-energy, and forest carbon storage. The California Air Resources Board verified similar factors in 2011.

	Material
	GHG emissions from using recycled inputs instead of virgin inputs (MTCO2E/ton of feedstock)

	Aluminum Cans 
	-8.89

	Steel Cans 
	-1.8

	Glass 
	-0.28

	HDPE 
	-0.86

	PET 
	-1.11

	Corrugated Containers 
	-3.11

	Magazines/Third-Class Mail 
	-3.07

	Newspaper 
	-2.78

	Office Paper 
	-2.85

	Phone Books 
	-2.65

	Textbooks 
	-3.11

	Dimensional Lumber 
	-2.46

	Medium-Density Fiberboard 
	-2.47

	Mixed Paper 
	-3.52

	Mixed Metals 
	-3.97

	Mixed Plastics 
	-0.98

	Mixed Recyclables 
	-2.8

	Carpet 
	-2.37

	Personal Computers 
	-2.35


Beneficial energy impacts would be even greater in California than USEPA estimates. The US Energy Information Agency estimates that coal provides about 20% of national energy, which EPA determined contributes nearly 36% of U.S. fossil fuel greenhouse gas emissions. California derives only about 1% of its energy from coal. By comparison China receives 70% of its energy from coal, so products manufactured there produce far more GHG than in California. Approximately 80% of California’s recycled material is now sent to China. Keeping those materials in California will reduce greenhouse gas emissions substantially.

Composting offers landfill methane avoidance, keeping organic materials out of anthropogenic anaerobic settings. A landfill is designed and operated so as to entomb wet putrescible waste in a low oxygen environment, the precursor to methane production. Expressed as carbon dioxide equivalent, methane avoidance ranges from nearly .8 tons for each short ton of composted food scraps to .3 tons for leaves. The Intergovernmental Panel on Climate Change assigns a global warming potential of 23 to methane. However methane actually is 72 times more potent than carbon dioxide, with an atmospheric life of 25 years. Both IPCC and US EPA acknowledge that methane reduction is a strategy that provides immediate greenhouse gas mitigation.

	Material Composted
	Methane Emissions (MTCO2E/ton of feedstock)

	Food Scraps 
	(0.77)

	Yard Trimmings 
	(0.45) 

	Grass 
	(0.47)

	Leaves 
	(0.31) 

	Branches 
	(0.42)


In addition to avoided methane, the California Air Resources Board adopted compost emission reduction factors of .42 net tons of CO2 equivalent reduction per ton of incoming compost feedstock, including soil carbon storage and decreased water use, soil erosion and fertilizer use.

	Emission 
	(MTCO2E/ton of feedstock)

	Transportation emissions 
	0.008

	Process emissions 
	0.008

	Fugitive CH4 emissions 
	0.078

	Fugitive N2O emissions 
	0.025

	Total 
	0.119

	Emission reduction 
	(MTCO2E/ton of compost)

	Increased Soil Carbon Storage 
	(0.26)

	Decreased Water Use 
	(0.02)

	Decreased Soil Erosion 
	(0.13)

	Decreased Fertilizer Use 
	(0.13)

	Total 
	(0.54)

	Overall 
	(0.42)


US EPA estimates that 29.5 million metric tons of CO2 equivalent reduction could be achieved if California recycled and composted four components of its disposed waste (food, carpet, dimensional lumber, and core recyclables). 

Jobs creation potential was documented by the Tellus Institute in its 2011 report More Jobs, Less Pollution: Growing the Recycling Economy in the U.S. Collection and processing of recyclables generates nearly four times the number of jobs as landfilling. Nearly 6,500 jobs could be created in California just by recycling the core recyclable materials now going into landfills. 

Recycled based manufacturing adds between 18 and 2.5 additional jobs for every 1000 tons, depending on materials. If California manufactured new products just from its core recyclable materials and dimensional lumber now landfilled, over 21,400 new jobs could be created.

	MATERIALS
	Processing Jobs
	Manufacturing Jobs
	Landfilling Jobs
	Total Net

Jobs for Recycling

	Paper & Paperboard 
	2.00
	4.16
	0.56
	5.6

	Glass
	2.00
	7.85
	0.56
	9.29

	Aluminum and nonferrous metals
	2.00
	17.63
	0.56
	19.07

	Plastics
	2.00
	10.30
	0.56
	11.74

	Rubber
	2.00
	9.24
	0.56
	10.68

	Textiles
	2.00
	2.50
	0.56
	3.94

	Dimensional lumber
	2.00
	2.80
	0.56
	4.24

	Ferrous metals
	2.00
	4.12
	0.56
	5.56


In another 2011 report, Reducing Greenhouse Gas through Recycling and Composting, USEPA  estimates that if half of core recyclables (paper, bottles and cans) and food scraps were recycled and composted rather than landfilled, California would create over $2.5 billion in new economic activity (over $5 billion if all that material were recycled and composted).

Recycling is also one of the most cost-effective means of reducing greenhouse gases, often ranking as “cost-negative” in analyses that evaluate the cost effectiveness of various greenhouse gas reduction strategies. For instance, in implementing the Manadatory Commercial Recycling program, CalRecycle found that “implementation of the statute’s requirements (both for businesses and jurisdictions) will result in an estimated statewide average annual cost savings of $40 million-$60 million for the 2012-2020 time period. Furthermore, individual businesses may realize cost savings due to reduced rates for recycling services and avoided disposal costs.” 

For all of these reasons, investing Cap and Trade funds to expand and diversify California’s existing recycling and composting infrastructure is a smart investment reaping both environmental and economic returns.  Through the RMDZ loan program and other existing infrastructure, as well as in tandem with enhancements proposed to the legislature, recycling market development is a pragmatic and strategic target for investment of Cap and Trade funds.

Appendix A: 

Recycling BIN Coalition

White Paper
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The Recycling Build Infrastructure Now Coalition (aka the BIN Coalition) was founded in mid 2011
by the Greater Stockton Chamber of Commerce, the California Association of Recycling Market
Development Zones (CARMDZ), the California Product Stewardship Council, and the California
Association for Local Economic Development (CALED). The objective for creating the Coalition
then and now was to promote the maximum conversion of recycled materials collected throughout
California into value-added products, creating quality new jobs for Californians while helping the
state to reduce generation of greenhouse gases. Over the past year, the Recycling BIN Coalition has
consistently advocated for a more aggressive effort to fund and build additional recycling market
development infrastructure throughout California, and to reach for an alternative to the current
export of 80% or more of recyclables to offshore markets.

At the first Recycling BIN Coalition on August 9, 2011, also here in Stockton, we posed the
following key question to engage those who gathered that day: What is to be done in the legislative,
regulatory, financial and technical arenas to make recycling market development part of the
standard way of doing business in California? Based on the enthusiasm generated at our first
Summit, and through ongoing networking of the Coalition’s message with other environmental and
economic development organizations, as well as existing recycling-based processors and
manufacturers, the BIN Coalition has grown to nearly 20 diverse partners, with more members
expected to be added in the weeks and months ahead. As the Coalition grows, so too does the
urgency to make real, positive change in policies being evaluated in the California Legislature, and at
key state agencies such as CalRecycle and the California Air Resources Board (CARB).

Developments in the Past Year In fact, during 2011, the BIN Coalition watched closely as the
legislature and CARB both considered policies aimed at increasing California’s recycling rate to
75% by 2020. Ultimately passed by the legislature as AB 341 (Chesbro), this mandate means that
much more recyclable material will be available in the marketplace. The BIN Coalition has
consistently emphasized that enhanced in state demand for recycled materials must also be a central
concern of the law’s implementation. Indeed, the core findings stated in the bill affirm this concept:
“By exercising a leadership role, the state will lead the business community toward a future in which
the environment and the economy both grow stronger together by recycling materials, which creates
new jobs, instead of burying resources, which exit the economy forever.” CalRecycle’s initial
concept paper on best implementation strategies to reach the key goals of AB 341 lists “Increase
Recycling Infrastructure” as the first among 10 key drivers of the initiative, which is testimony to the
fact that the Coalition’s message is shining through statewide policy.

Nearly simultaneous with the passage and initial implementation of AB 341 was a closely related
discussion at CARB of how that agency might lead implementation of its own piece of legislation,
AB 32 of 2006, which seeks to dramatically reduce greenhouse gas generation in California without
harming the state’s ailing economy. Representatives of the BIN Coalition asserted the advantages of
enhanced recycling market development to increase economic productivity while also cutting
California’s carbon footprint. The result was that language to this effect was included in CARB’s
resolution implementing its critical carbon emissions “Cap and Trade” scheme, which will penalize
excessive emissions and allocate funds to strategies that can significantly reduce those emissions.
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raising awareness of the importance of recycling market development for enhanced economic and
environmental performance, to calling for specific actions by the legislature and key state agencies in
order to help translate our vision to reality.

Priority Actions for Building California’s Recycling Infrastructure

RMDZ Loan Fund Allocate up to $20 million a year in low interest loans available for this proven
loan fund for source reduction, recycling, and composting per AB 341

Extended Producer Responsibility Existing EPR frameworks for materials including carpet and
paint should be managed in such a way to encourage expansion of existing processing and
manufacturing capacity inside California; any new EPR initiatives should similarly take into account
existing infrastructure and development of new facilities inside state lines

Market Development Incentive Payments Building on the model of California’s successful Plastic
Market Development Program (aka AB 1149 of 2011) to provide performance-based investment to
value-added processors and manufacturers using key materials

Grant Funding for MRFs and organics and C&D processing facilities to increase recovery of value-
added feedstocks from mixed materials

Purchasing State agencies would continue to strengthen and expand purchasing priorities for
recycled content products, creating a preference for products made in California over those imported
from other states and countries, and keeping the GHG footprint — and revenue -- for those products
within California

Planning Institutionalize planning for recycling infrastructure locally/regionally, including
development of statewide, programmatic EIRs for key facility types; consider a requirement that
each county have 15 years of organics and C&D processing capacity. Incorporate recycled
manufacturing and composting energy savings and GHG reduction impacts in Office of Planning and
Research CEQA and general plan guidance. Begin including recycling and composting job creation
in SB 375 plans.

Regulatory Reform Review existing CalRecycle regulations (such as those governing development
of compost and C&D infrastructure) and those of other environmental agencies to detect complex or
contradictory rules, and make necessary changes. CalRecycle provide site selection, environmental
review, business plan, and financing assistance to local governments willing to site needed recycling,
composting and reuse projects.

Research and Development Provide funding for strategic partnerships with universities, and
research labs to facilitate research and development to assist California manufacturers to overcome
technical barriers to using recycled materials

We invite you to add your voice to that of the BIN Coalition partners as we work together to build a
more truly sustainable economy in California which addresses both economic needs as well as
environmental stewardship.

California Association of Recycling Market Development Zones (CARMDZ); California Product Stewardship Council
Board (CPSC); California Association of Local Economic Development (CALED); Greater Stockton Chamber of
Commerce; California Resource Recovery Association (CRRA); California Compost Coalition; Californians Against
Waste; California Partnership for the San Joaquin Valley; Mojave Desert and Mountain Recycling Authority; Recycling
Organizations of North America (RONA); California Refuse Recycling Council (CRRC); Epic Plastics; Onsite Electronics
Recycling; Natural Environmental Protection Company (NEPCO); Dart Container; Golden By-Products; Rubber Bark;
American Recycling; and MBA Polymers.

To contact the Recycling BIN Coalition, please contact Frank Ferral of the Greater Stockton Chamber of Commerce at
fferral@stocktonchamber.org or Steve Lautze, CARMDZ President, at slautze@oaklandnet.com





