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lender is certifying under penalty of perjury that the applicant does not qualify for any loan 
offered by the lender? 
 
Q: Would the EH applicant still be required to provide all information required under 
2025(r)(16)(D) to ARB, even though a credit decision was reached using “sufficient financial 
documentation” that may or may not include all the items listed in 2025(r)(16)(D)? 
 
Crossroads recommends that EH applicants should be required to provide all relevant tax return 
information to ARB for the time period in question in order to supplement and/or replace data 
required under 2025(r)(16)(D). 
  

2. There is the great likelihood that many applicants who are seeking loan denials for EH will in fact 
be approved for financing. Although many financial factors including ability to pay are 
considered when issuing a credit approval, some applicants may receive approvals within their 
financial means but will reject it in order to skirt current and future regulatory requirements. It is 
possible that EH applicants may go “denial shopping” if presented an approval from one finance 
company when they believe they will receive a denial from somewhere else, directly seeking out 
other lenders with stricter credit criteria or possibly less scruples.  
 
Please consider the following questions and recommendations:  
 
Q: Will there be a requirement for finance companies that have approved applicants who 
are seeking EH to report the approval and applicant information to CARB?  
 
Q: Is it the intention of ARB to require approvals to be sent directly from the finance 
company once generated to prevent this activity? 

Q: Will EH applicants be required to disclose all previous approvals for financing that were 
issued during the July 1 and December 31 window?   

Crossroads recommends that ARB clarify lender disclosure responsibility when approving an 
applicant who is strictly seeking a denial and the ability to apply for EH. Simultaneously, ARB 
should provide safeguards for lending institutions who issue legitimate finance approvals that are 
subsequently rejected by an applicant seeking EH if the applicant receives a denial from 
elsewhere and moves forward requesting the EH exemption.   

Thank you in advance for the response to our concerns. We appreciate any perspective and direction you 
will be able to provide on the aforementioned issues. Please feel free to contact me at the information 
below should you have any questions or need any clarifications.  

Sincerely, 

Matt Schrap  
Vice President Government Programs  
Crossroad Equipment Lease and Finance 
President, California Fleet Solutions 
mschrap@crlease.com  


