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December 4, 2015

Mr. David Mallory

California Air Resources Board
1001 I Street

Sacramento, CA 95812

Re: BART comments on the ARB Adaptive Management Plan for the GHG
Cap-and-Trade Regulation

Dear Mr. Mallory:

Thank you for the opportunity to provide comments regarding the Cap-and-
Trade Adaptive Management process. As you may know, the San Francisco
Bay Area Rapid Transit District (BART) is the backbone of the Bay Area transit
system, providing more than 430,000 daily passenger trips throughout Alameda,
Contra Costa, San Francisco, and San Mateo Counties. Over the past 5 years,
BART’s ridership has grown by more than 25%. BART’s all-electric trains
provide reliable and efficient transit service — a critical alternative to driving —
that reduces the Bay Area’s carbon footprint by nearly 4.5 million pounds of
CO2 aday. BART is engaged in significant and ongoing efforts to procure
more renewable energy to meet its needs and further reduce the local carbon
footprint.

BART has recently discovered that some of the Greenhouse Gas (GHG)
allowances provided to PG&E under §95870 of the regulation order! include
allowances for BART power purchased pursuant to Public Utilities Code
(P.U.C.) Section 701.8(b). PG&E has stated that they are neither the
“Purchasing” or “Selling” entity (PSE) for BART’s power, and they assert that
they should therefore not appear on the e-Tag as a “PSE” for BART power
imports. Under §95852(b), the first PSE on the e-Tag on the California side of
the import is where The Air Resources Board (ARB) looks for GHG surrender
obligation pursuant to §95852, In BART’s case, the complex methodology
developed for determining allocations resulted in a perverse outcome which the
ARB can repair.

We have examined the ARB regulation order in conjunction with the intent of
AB32, and concluded that the easiest rernedy is to estimate the BART portion of
the allowances provided to PG&E and reallocate these to BART. This can be
accomplished simply by adding a line in the “Annual Allocation to Electrical
Distribution Utilities (EDU) under the Cap-and-Trade Regulation” table
(http://www.arb.ca.gov/cc/capandtrade/allowanceallocation/edu-ng-

! All references refer to CALIFORNIA CAP ON GREENHOUSE GAS EMISSIONS AND
MARKET-BASED COMPLIANCE MECHANISMS TO ALLOW FOR THE USE OF
COMPLIANCE INSTRUMENTS ISSUES BY LINKED JURISDICTIONS except where
noted.



allowancedistribution/electricity-allocation.pdf ) to add BART, and include a
footnote, similar to the one noted for the City of Shasta Lake, that the BART
allowances are not subject to the calculation methodology in §95853 but rather
are allocated pursuant to self-provision allowed by P.U.C. §701.8(b). Given the
relatively small number of allowances involved, there would seem to be little
benefit from modifying other parts of the compliance sections of the regulation
order.

~ Please feel free to contact me at (510) 464-6186 or clloyd@bart.gov with any
questions regarding these comments. Thank you for your attention to this
matter.

Sincerely,

Connee Lloyd
Acting Manager, Energy Division

Attachment: CARB Annual Allocation to Electrical Distribution Utilities
(EDU) under the Cap-and-Trade Regulation

cc: Rajinder Sahota, Branch Chief, Cap-and-Trade Program
Robert Powers, BART
Kerry Hamill, BART
Val Menotti, BART
Paul Fadelli, BART
Tim Schott, Schott & Lites Advocates
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