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3250 E. 70TH ST. LONG BEACH, CA 90805                562-790-3650    FAX   562-790-3655
12/2/2009

California Air Resources Board

1001 “I” St.

P.O. Box 2815

Sacramento, CA  95812

Dear CARB,

     This letter is being presented to show the economic impact of the proposed Diesel Powered Mobile Vehicles and Equipment Regulations to our companies.  All of our equipment would be required to be replaced by December 31st, 2016.  Under the current regulations the cost to maintain the current size of our fleet through 2016 would be as follows.  This is 2009 pricing and is not adjusted for inflation.

In-Use Off-Road Equipment          $15,360,000.00

Ready Mixed Concrete Trucks      $87,640,000.00

Two Axle Tractors                          $17,200,000.00

Three Axle Trucks/Tractors             $2,055,000.00

Medium and Light Duty Trucks        $2,115,000.00
These costs total $124,370,000.00.  This is an amount that would certainly put us out of business.  This would also increase the price of construction involving concrete to an unprecedented level.
This is a staggering amount of money for a company that has been affected by the recession so severely.  We have seen our sales drop from 2.6 million cubic yards of concrete in 2006 to a projected 900,000 cubic yards in 2009.  This is a drop of 65%.  Our work force has dropped from 1084 in 2006 to 573 presently.  This is a drop of 47%.

Electronically fuel injected vehicles are significantly cleaner than their predecessors and I would suggest eliminating the older mechanically fuel injected vehicles.   Then let companies phase in the 2010 technology by replacing vehicles through attrition.
Respectfully,
Mike Cook

Purchasing/Fleet Manager

