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June 24, 2008

Members of the Air Resources Board:


Ms. Mary D. Nichols, Chair 

Mr. Ron Loveridge

Mrs. Barbara Riordan

Mr. Ron Roberts

Mr. Dan Sperling

Dr. John Telles

Ms. Lydia H. Kennard

Dr. John Balmes

Ms. Sandra Berg

Ms. Dede D’Adamo

Mr. Jerry Hill
California Air Resources Board

P.O. Box 2815

1001 "I" Street

Sacramento, CA 95812

Subject: Update on Enhanced Vapor Recovery and In Station Diagnostics for Gasoline

Dispenser Regulations; Agenda Item 08-6-7

Board Members:

Bulk plant systems must be provided with 4 years from the time a system is adopted for this unique fuel dispensing configuration – As a bulk plant operator, we are concerned with the lack of thought put into this process. Our choices are zero at best. We don’t want to have to accept a system that is thrown together to give the appearance of compliance. CARB must provide a full four years after a system is devised (if one ever is) for bulk plant fuel dispensers that are connected to both truck racks and fuel dispensers.  

The new systems have created expensive and unexpected difficulties during installation – Dassel’s has installed this system at one of our GDFs and are experiencing many failures, which involve costly down time as well as the expense of dispatching a technician to remedy the problem. The primary problem has been with the installation of the “back end” vapor container.  This new equipment has caused permitting/expense problems (need to offset loss of landscaping and/or parking area); difficulties in finding adequate space on constrained sites; need to maintain fire-rated setbacks and/or fire rated containment; and aesthetic/appearance permitting problems. 
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Small service stations encountering affordability problems - As we venture further into a tightening economy many small volume service stations are finding difficulty in obtaining financing, or affording, the upgrades.  With diminishing sales volumes, margin erosion and financial institution’s lack of enthusiasm to participate in lending funds for such projects, the small as well as large marketers will find themselves in financial ruin to comply by the deadline.

General concerns regarding independent operators– Problems encountered by small, independent service stations include: limited access to installation crews as large chains are able to obtain priority scheduling; higher per-unit pricing; difficulties in obtaining and coordinating complex permit requirements (no dedicated compliance or permitting staff); and, difficulty in obtaining financing.
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