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These are 25 million businessas In the Unkted States that all depand on the products
delivered by our freight transportztion systam, Refiable frelght and goods movement are
essential {0 American economic sussess, but demand for goods Is outstripping our
transporiation system’s eapaeity. High standerd of living, steady employment, iow
mntseumer prices and overall economic prosperity are 2 elements that rely upon this
system.

At the and of the 1880s, US freight camiers moved more than 15 billlon tons of goods
worth mors than 59 trillion. By 2020, the volume of freight Is expected to be at least 25
billian tons worth $30 trillion.

This traffic is concentrated on major routes connecting population centers, porte, bordar
crossings and major hubs of activity. Yet, with roads elready congested, the percentage
of urban Interstates carrying 10,000 or mara trucks daily wil increase from 27 percent in
1998 o 69 percent in 2020,

Acsarding to the Federal Highway Administration, conneciors that make Intermadal
transportation safe and efficiant are 50 percent less well maintained than roads on the
National Highway System. Furthermore, rafiroads are not gitracting enough long-term
investment, and the freight-rail systam may not expand apace with the economy if
currznt trands eontinue,

Ther= gre 355 ports in the United States that handle cargo et approximately 4,000
marine terminals,’ The U.S, port industry annually generates 1.1 milllon jobs, $44 billion
in persgnal income, $56 billion in transporiation service revanus, $729 1o the nation’s
GDP, and almost $16.1 biNlion In Federal, stata and jocal taxes,

Ships camy goods fram foreign countries to the U.S. vie contsinars. Roughly one-quarter
of the U.S, imports and one-gixth of iz exports — about $423 bifllon and $439 billion,
respectively, of goods in 2004— arrive by container ship. Tha parts handiing these larga
container shipe must be capable, expansive karge water ports. The San Pedra Bay Peorte
of Los Angeles and Long Beach handie the bulk of containerized carge, particularly from
Far East manufacturers, The San Pedro Bay ports alone handle more than two-thirds of
8ll U.S. container traffic, worth about $200 billien.? In fact, container traffic more than
doubled ai these ports from 1994 10 2003.° Meanwhile, 50 to 70 pereent of this frelght is
headed for destinations outside the region.*

To keep up with demands, ports across the country predict they will spend a rescord
$10.5 billion on modernizing and updating their facilitiss in the next five years.® Problems
facing ports range from increases in vessel sizes that require deeper channels to public
health impacts, such as air quaity issuse, to aging infrastructure and traffic congestion.

' House Subcommittee on Coast Guard and Meritime Transportation and Subcommittee on Wager
Regources and Environment. Port and Maritime Transporation Coangestion Hearing. (May, 2001),

* U.S. Department of Trassportstion, Maritime Administration. 7 gp 30 U.5. Contatner Porty by Direction,
fgf.i‘. (2004)
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of port demand, in progress, (Spring, 2005)
* 11.5. Department of Transportatien, Maritime Admsinisiration. Uniteed Stoter Port Developrment
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Additionally, ports like those in San Pedro Bay and others In the U.8. have iMtermods)
yards that are efther at or near capacity.

While the porte are moving an unprecedented amount of goods, there are problems in
the timelinass and efficiency of moving goads from the ships to other modses of
transporigtion. These probiems have far-reaching impacts. For example, in the fall of
2004, bettlenacks In the San Pedro Bay poris caused ships fo wait days before entering
with goods for the hallday seasen Bound for siores in California and beyond.®
Unexpected halis to container traffic through our ecuntry’s two largest pors caused
sighificant digruption to the nation's BCENQMY. :

The Congressional Budget Office report releasad on March 29, 2006 respect
exzmined the effests of 2 wegk-long snd three year-long breakdown In the San Pedm
ports as it relates to the overall U.S, SUpply chain network and the economy as a whole.
Thiz analysis found that for the week-long haH, the costs would be between $85 miflien
and $150 milkon per day and the thrae year-ong closure would range daily from $128
million and $200 million. This would proma! a substantial decline in both consumer end
business spending. Employment would reflect 2n average of minus 1 million jobs during
the three years of the close. Overall, the shutdown of the Parts of Long Beach and Los
Angeles would have significant defrimentsl impacts to the U.S. economic well-be ing.

Imparts and exports are doubling every ten years and containerized cargo is projected to
increase by more than 350 percent by 2020. Truck trafiic will increase by 200 bilifon
miles and rail shipments of fralght are Projected to grow by one billlon tone, With this
unprecadented growth in freight traffic, impreved Intermodal gateway and trade comridor
infrastructure is needed to kesp the traffic from stalling In gridlock and nearky
Populations from suffocating in air poliution.

Although the importance of a transportation system that moves $7.8 trillion in goods for
America’s population is hard to underestimate, it seems as though it has baen easy to
undarfund, maintain and improve, historieally speaking, But loaking ahead, neither the
public ner private sector alone has the resources ta invest sufficlently for the forecested
growth of freight. Accerding to the U.S. Chamber Foundation, transportation funding for
the coming ten year period (2005 ta 201 §) will ba £1 trillion short of decumented nasds.
To keep up with maintenance and neceasary improvements to the system, we should be
spending $23 billion more sach year than currently projected.

The iast WI transportation bill, SAFETEA-LU, was deflolent when measured by eur
country’s 8ohing needs and in comparison to our trading parihers' transportation
investments. SAFETEA-LU refiects a Mmora than fourfold increass In fraight funding and
provides a policy foundation to support freight’s future. However, & is merely a down
payment. Failurg to invest in our transpartation system I, in fact, failure to invest in
Amefica’s economy. China is investing in transportation, particularly goods movement

[ Imatmi:athnmtedhUnihedsurhsmmﬁ,uhﬂ\eimmnﬁiah
responsibility of feders| agencies and private businesses to mutuafly idenfify ways to
finance needed prajects eritical to maintaining the U.S, freight transportation system.

‘hmm:mhamma;mmm&%m' Regiopal Sera v Goods
Movement: A Pign for Action, (March, 2003). s
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Freight and goods movement are our nation’s ieblood and k= embedded in the vary
fabric of our economy. Fundamental concems rest en its every aspect — commercial
vitality, employmant rates, cost of matarials, military readiness, trade balances, global
competitiveness, consumer choios, and overall standard of fiving - ripple effects from 2
breakdown in our goods movement system would be felt in every corner of the country.
A medsmn, efficient, seamiass transportation network that interweaves the country and
connects it competitivaly to the world cannoi be achisved on a parochial basis.

Tha network's pesilous under-funding wifl be §1 trillion shert of deaumented needs for
the coming ten year period (2005 to 2015) according o the U.S. Chamber Foundation.
To keep up with maintenance and necessary improvements to the system, we should be
spending $83 blllion more each year than currantly prajected. Thersfore, the U.S. needs
to begin solving the challengea facing freight transportation thraugh strong solution-
oriented plans invalving policy initiatives, new legisiative opportunities with real dofiars,
public-private parinerships for freight planning, finance, operations and security, and an
overall strangthened national understanding of the benefits and significante of freight
and goods movement.

About the Coglition
Tha Coalition for Americe’s Gateways and Trade Corridors (CAGTC) was estabiished to

bring national attention to the need to significantly expand U.S. freight transportation
capabiliies and to work teward solutions for this growing national challenge.

CAGTC s comprised of over thirty representative organizatiens, including motar cariers,
radiroads, ports, anginearing firms, and fraight comridors thet have come together to
improve national freight effisiensy.

Qur sole purpose is to raise public recognition and Congressional awarenass of this

need and to pramote sufficient funding in federal legiskation for trade comidors and
gateways,
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