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California Air Resources Board

Clerk of the Board

1001 I Street, 

Sacramento, CA  95814

Via electronic mail to http://www.arb.ca.gov/lispub/comm/bclist.php
October 8, 2009

Subject:.  Tesoro Corporation Comments on the California Air Resources Board’s Modified Text and Additional Documents for the Low Carbon Fuel Standard

Dear Clerk of the Board:

Tesoro Corporation is an independent refiner and marketer of petroleum products.  Tesoro operates seven refineries in the western United States with a combined capacity of approximately 660,000 barrels per day.  We operate the Golden Eagle refinery in Martinez, CA and the Los Angeles Refinery located in Wilmington, CA, and are the second largest refiner of clean fuels for the state of California. 

Tesoro is a member of the Western States Petroleum Association (WSPA) and have participated in the development of previous comments submitted to CARB regarding LCFS.  Tesoro concurs with and hereby incorporates by reference comments submitted by WSPA.  

Tesoro has participated in the LCFS process directly and through the Western States Petroleum Association. The LCFS is an unprecedented effort to reformulate California’s gasoline and diesel supplies; and to a large extent, is relying on technology forcing regulations to eventually reduce fuel carbon content.  The clear problem and most significant issue facing CARB and the state is that there are not adequate amounts of commercially available “low carbon” alternatives available to meet the goals of the LCFS in the short term. And there is no certainty of their availability in the longer term.  The result is the very real potential that the LCFS will disrupt California’s transportation fuel supply system.  

There are portions of the regulation that are not yet complete that we believe must be addressed before the LCFS can be adopted and we urge CARB to complete the entire regulation before moving to adopt.
Tesoro Specific Comments

Staff has still not investigated the expected “intensification” of crop production in response to the increased crop demand and resulting price signal.  Staff states in the ISOR that farmers would among other things, “take steps to increase yields beyond that which would otherwise occur”.  But, for some reason, this issue was not discussed further in the ISOR and has not been brought up for review despite expert recognition of this issue at both the California and federal level.  Ignoring this may be a significant oversight in the analysis, when even a fraction of a percent increase in farming would result in an increase to crop-based biofuel demand, thus causing an even greater effect than ILUC.
Brazilian Sugar Cane Ethanol 

The LUC analysis of Brazilian ethanol did not include any conversion factors for wetlands.  This appears to be a major flaw in CARB’s analysis since there is a significant amount of wetlands in Brazil that are being converted to agricultural use and the GHG impact of that conversion is very large.  It is especially important to include this in the LUC effect for Brazilian biofuels because of the large amount of wetlands conversion that is still occurring.  The LUC numbers for Brazilian Cane Ethanol should be revised to include the effects of wetlands conversion on the LUC impact.  

Tesoro appreciates the opportunity to submit comments on the proposed low carbon fuel regulations. If you have any questions concerning these comments please call Dwight Stevenson 925-372-3149.

Sincerely,

Jack Bean

Managing Director

California Government Affairs

