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              3/16/2011
Ms Michelle Buffington
Air Pollution Specialist
Air Resources Board
Sacramento, California
Tesoro’s Reply
LCFS Advisory Panel Priorities
Dear Michelle,
We would like to see the advisory panel place primary priority on these three issues.

1. Carbon Effectiveness of Alternative Fuels

2. Carbon and Cost Effectiveness of HCICO Differentiation

3. Feasibility and Cost Effectiveness of Current Compliance Schedule

Carbon Effectiveness of Alternative Fuels

Clearly, the production of biofuels results in direct carbon emissions and indirect emissions when the world energy and land balances are considered with all other things being equal.  Various aspects of these balances have been evaluated by groups within CARB and commissioned by CARB but it does not appear that a check for completeness of the overall analyses have been performed yet.  This advisory panel should take the oversight responsibility to determine if all carbon effects of alternative fuels have been evaluated for the alternative fuels that are being used and will be used in the near term (next 3 years).  
This priority is consistent with most of the 12 areas required for review.
Carbon and Cost Effectiveness of HCICO Differentiation

We should determine if differentiating if the differentiation of crude types reduces or increases the worldwide GHG emissions.
Issues 7,8,11 and 12 require this review.

Feasibility and Cost Effectiveness of Current Compliance Schedule

Evaluation of realistic compliance scenarios are clearly required by issues 1 and 2 and several others.  This review should include an assessment of the availability of the type of fuels that will be required for compliance over the next 3-4 years.  That review should cover the current availability of the required fuels and a technological evaluation of the feasibility of facilities that are planned to be operational in the current review time frame.

Sincerely

Dwight Stevenson

Clean Products Advisor




