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June 7, 2010
Mr. Kevin Kennedy

Office of Climate Change

California Air Resources Board

1001 “I” Street

Sacramento, CA 95812

RE: Use of Allowance Value, Methods of Distribution and Eligibility
Dear Mr. Kennedy, 

The Nature Conservancy, Defenders of Wildlife, and Audubon California appreciate the opportunity to comment on the California Air Resources Board latest proposal on uses of allowance value from a cap and trade program.  As indicated in earlier comments, we support the recommendations of the Economic and Allocation Advisory Committee (EAAC) on this topic and urge that any cap and trade program design provide a clear pathway to a full auction of permits as soon as possible. The use of auction value should comply with the statutory requirements of AB 32 to, among other things, maximize environmental co-benefits. To this end, we support the dedication of a portion of allowance value to ecosystem adaptation so that these systems, upon which human well-being and wildlife survival depend, will be resilient and continue to provide their many benefits. 

Allowance value should be directed toward the protection, improved management, and restoration of our natural resources, including natural and working landscapes, to maintain and increase the suite of public and environmental benefits they provide, including GHG mitigation, the protection of air and water quality, recreation, food, fish and wildlife habitat, and employment.  In a warming climate the protection of these resources will only become more critical.  Specific investments should include, but not be limited to:

*  
Land and easement acquisition to create and maintain habitat corridors and refuges for wildlife species, as well as pollinators to protect food supply

*  
Green infrastructure, restoration and improved management to reduce impacts of natural disasters, such as floods and fires (i.e. wetlands and forest restoration and management, invasive species control)

*  
Biodiversity conservation to foster ecosystem resilience in a warming climate

*  
Watershed and stream protection, including improved management and restoration for water quality and supply and habitat protection

*  
Urban forestry for air and water quality protection, carbon sequestration and shading to reduce heat island effect and promote energy efficiency
*  
Incentives for land management and protection to overcome barriers to practices that mitigate climate change and offer environmental co-benefits, including improved air and water quality, enhanced wildlife habitat and water conservation
As the CARB proposal suggests, we support a competitive grants program as a means to distribute allowance value to eligible entities.  A common fund may be the most practical means for distributing allowance value for ecosystem and public benefits as described above or other funding categories, though a common fund should ensure that disadvantaged communities remain a priority.  Furthermore, eligible recipients of these funds should include non-profit and community organizations, counties, and landowners, with appropriate oversight and accountability, as these entities have the ability to significantly influence our ecosystems and natural resources.  
We commend CARB for its continued diligence to design an effective greenhouse gas reduction program for California and look forward to continued work with you on these critical issues in the future.  

Sincerely,   
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Dan Taylor 


Kim Delfino 


Louis Blumberg 

Audubon California 

Defenders of Wildlife 
The Nature Conservancy

