July 20, 2007

Dear Board Members,

Conco Companies is one of California’s largest concrete construction companies employing over 1,000 persons. We own and operate several types of portable, off-road, and on-road construction equipment and as well we use the services of many California sub-contractors who also own these various types of equipment.
As a representative from Conco, and having gone through the process of the Portable Engine Regulation and the Portable Engine Registration Program (PERP), I am compelled to comment on the regulations ARB is proposing regarding the Off-Road Regulation for construction equipment.

The current compliance timeline proposed in the Off-Road Diesel Regulation would restrict my company’s ability to do business and create undue financial hardship. The timeline needs to be extended for the following reasons:
1) The estimated cost to re-power or retrofit equipment is very low at best. The engines and the retrofit are still not available, and in most cases will not fit in the power plant. This will mean buying new equipment at a huge expense to the stakeholder. What happens to the value of the older equipment when replaced with new? What trade-in value will the equipment retain? 

2) Where does the older equipment go? Moving them to another state is a short-sighted solution to an overall global problem. California should be envisioned as the leader in establishing regulations which create a cleaner, healthier air environment and a model by which other states would use to attain the same goal. 

3) Creating regulations which are so costly that it restricts a company’s ability to perform will delay many of the infrastructure construction projects so desperately needed in this state. Who will build the roads and bridges? Traffic congestion not only creates timely delays which impact person’s lives, it also impacts the air quality from the effects of long term engine idling currently experienced on most California roadways. 

4) Creating regulatory hardships on businesses that ultimately cost the loss of jobs will have an immediate effect in several ways. The loss of income tax revenue attributed to construction wages alone will have a substantial impact on the state’s overall economy not to mention unemployment costs.
The ARB should amend their current proposal to include the timeline as proposed by the majority stakeholders. Their’s is a more realistic approach to cleaning up the air without creating undue financial hardships on the citizens of California.
Respectfully submitted,
Mike Cusack 
Vice-President of Operations 
Conco Companies, Inc.
cc:  Governor Arnold Schwartzenneger – State Capitol – Sacramento, California
