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TO:	Members, CARB


	c/o  Ms. Catherine Witherspoon, Executive Officer (via email)


FR:	Skip Daum, Advocate


RE:	Off Road Diesel Proposed Regs… New Section 2449, Title 13, CCR





	Please enter this organization's written testimony on the Docket in preparation for the Board's deliberations tomorrow and for its vote on July 26, 2007.  





	Subcontractors support improving the air quality in our State and Nation, and see it as a necessity for obvious reasons.  However, they have these significant concerns with the CARB proposal:





The proposed regs will result in negative financial aspects that effect subcontractors' businesses as "end-users" more so than the manufacturers of the improved engines and equipment.  Retrofitting equipment will cost small businesses, according to CARB's own analysis, $48,000 over the equipment's lifetime (@ $48/1 hp) and $2,000 per year based on 1,000 hp thereafter.  Staff indicates that these costs will merely be passed on to the project owners and consumers, however that is not an immediate return on the subcontractor's investment and may in fact never be recouped.  Smaller businesses may not even have the volume of work to justify the initial cost due to fewer hours of equipment use.  Their monthly bottom line to pay their workers and buy materials will drop which will impact the timeliness and quality of their work, and mean loss of jobs.


Single piece replacement or retrofit costs the smaller businesses more than fleets of new equipment costs large businesses; this results in unfair competition to smaller subcontractors.  Larger and wealthier out of state competitors will enter our customer territories and cause us to lose bids.  


A statewide standard is not fair to geographically different zones; like the climate zones that were established to save energy in residential and commercial construction, these regs should also accommodate elevation, temperature, moisture, wind, and other climatological data that may allow certain areas to require different diesel standards. 


Certain T4 equipment may not even be available until 2015 per Federal EPA rules; how can subcontractors comply prior to then?


From a wider perspective, the economy isn't certain and government imposed costs may even exacerbate the California construction industry with its 268,000 subcontractors.


Proposition 1B through 1E calls for significantly improving our infrastructure but the mandated acquisition of the proposed equipment may cause taxpayers delays and cost overruns in the hundreds of millions of dollars.   Is there a fiscal analysis given the passage of those ballot measures?   





	ASAC recommends phasing in whatever proposals can be achieved by consensus after 


the construction industry settles down.  Thank you for your thoughtful consideration of the issues facing subcontractors… the people who build everything.
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