Lamon

Construction

881 Market St, Yuba City, CA  95991

May 22, 2007

California Air Resources Board

1001 "I" Street
P.O. Box 2815 
Sacramento, CA 95812

Re: Offroad Diesel Rules

CARB Board Members,

I am writing you to complain about the proposed offroad diesel rules now in front of the board.  I know that the state is under pressure to come up with a regulation to clean up the air and I know you have many factions to try and appease.  I’m sure it is a tough job but the rules as now presented may not work very well.  My concerns about the rules are as follows-

1. Notification.  The CARB staff has not done a good job in notifying the industry.  I got notification from CIFAC two months before I saw a notice from CARB.  Most contractors are still confused about what is going on.  As a result what feedback you have received is only from a small percentage of the industry.

2. Cost.  I read that CARB staff expects this rule to cost an extra 3B dollars and possible increase construction costs no more than 5%.  I have seen industry estimates of up to 13B dollars.  If industry is right construction costs might increase by 20%.  This would be devastating to California’s economy.  The use of capital for this rule, along with the associated loss of existing equipment equity, will cause hardships for many contractors.  

3. Practicality.  Most of this rule relies on filtering technology that has yet to be proven and on Tier 4 technology that has not been developed yet.  Most manufacturers have stated that they will be hard pressed to produce the number of new machines and retrofit engines to meet demand.  I see the rules allow for some delays up to two years in some cases, but I can see the delays getting to be 3 to 5 years for new equipment.  How can the industry plan around that?  I buy equipment to meet needs in the current time frame.  I can’t stand to have any delays in acquiring needed equipment.

4. Investment.  The rules would suggest a continual, year by year, improvement in a contractor’s fleet.  This is a fairly linear flow of money but the contracting industry is anything but linear.  Most contractors have                                                                                               

had a good ride the last few years but we all can remember slow downs                   in our industry segments.  Ask anyone associated with the home building industry.

I hope that the Board will delay the implementation of this rule to allow further discussion with the building industry so that a rule can be devised that will meet everyone’s needs and keep California’s contractors building.

Sincerely,

Henry S. Lamon, President

Lamon Construction Co., Inc.
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