[image: image1.wmf] 


                            Quinn Group, Inc.

                                Post Office Box 226789

                                 Los Angeles, CA  90022-0489

January 9, 2009

California Air Resources Board

Clerk of the Board

1001 I Street

Sacramento, CA  95814

RE:  Comment to Off-Road Regulation Amendments – 

        
Equipment Identification Numbers (EIN) for Rental and Leasing Companies
Clerk of the Board,

Quinn Group, Inc., a Caterpillar equipment distributor in California, respectfully requests an additional administrative amendment be added to the proposed changes for the off-road regulation to allow flexibility for rental and leasing companies to comply with installation of EINs for equipment presently out on rent or lease.

Currently, Section 2449(f)(2) of the regulation requires Equipment Identification Numbers (EIN) to be installed on vehicles within 30 days of receipt of the ARB-issued EIN.  For reasons noted below, this requirement will be overly burdensome and virtually an impossible task for our large rental fleet of nearly 1,500 vehicles:

1. Many of our vehicles are out on rent or lease, and most at undisclosed locations.  These machines, that are typically picked up at our facilities by our customers or delivered by hauler to a customer’s place of business or jobsite, are often subsequently moved by the customer to an undisclosed location.  In some cases the machines are moved multiple times during the rentals.  This hampers our ability to locate the vehicles and install the EINs.  

2. Machines out on rent can be anywhere in the State.  We do not have the resources to feasibly contact all our customers and arrange for a machine to be available, and to install the EINs on all our machines out on rent within the 30-day period.   

3. A machine out on rent or lease is under operational control of the lessee.  Pulling a machine out of operation from the lessee introduces several consequences:

a. it disrupts a customer’s ability to perform the work they have been hired to accomplish, 

b. it leaves their hired operator idle while the EIN is being installed,

c. it puts us in conflict with the terms of our rental agreement putting us in a position of providing a payment concession to compensate for the down time,

In order to avoid a disruption to the lessee’s operation, it will require our company to schedule the EIN installation after-hours, thereby increasing our costs and also creating a burden for the renter to provide after-hours access to their property.

4. Our technicians are currently backlogged with production and maintenance repairs on our customer’s machines.  Scheduling them for installation of these EINs in the field on our own rental machines removes them from providing the services we are required to perform for our customers as a distributor under our contract with Caterpillar, Inc.

5. Costs to perform the installations of the EINs while the machines are off rent and in our possession will be far less than those we will incur for installing the EINs in the field.  These costs were not addressed in the Initial Statement of Reasons.

While we will do our best to follow Staff’s recommendation to report early to get EINs assigned and installed in advance, with the large number of machines, even early reporting will not ensure we have the proper amount of time to locate all our machines in time, and install the EINs economically and without disruption to the renters.  Additionally, even now we are still collecting engine data from non-Caterpillar vendors making it difficult to provide accurate data for early reporting.

Therefore, I would like to recommend the following administrative change be made to the regulatory language to allow flexibility for rental and leasing companies:

“2449(f)(3) Installation of Equipment Identification Numbers for Rental Fleets and Leasing Companies – Owners of rental fleets and owners with vehicles out on lease shall permanently affix or paint the EIN(s) on the vehicle as per 2449(f)(2) in accordance with the following schedule for all vehicles reported prior to the initial reporting date:

1. Within 30 days of receipt of the ARB-issued EIN for all machines not out on rent or lease;

2. If a machine is out on rent or lease, within 20 days of the vehicle being returned to the rental/lease yard;

3. For all rental or leased vehicles, no later than December 31, 2009.

All other rental or leased vehicles added to the fleet subsequent to initial reporting shall follow requirements of 2449(f)(1) and (f)(2). 

Rental and leasing companies shall specify at the time of initial reporting their intention to follow this schedule.  Evidence must be provided demonstrating the company operates as a rental or leasing company.”

On behalf of Quinn Group, Inc., and the other Caterpillar dealers operating in the State of California, I appreciate your consideration of this administrative request.  We feel this request does not affect emissions reductions and it affords the owners of these vehicles an economical and flexible solution for complying with the initial EIN installation.

Sincerely,
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    Bob Shepherd

Manager – Emissions Solutions, PE

Quinn Group, Inc.

Cc:  Erik White

Kim Heroy-Rogalski

Beth White

Elizabeth Yura

Jim Halloran, Caterpillar, Inc.
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