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March 20, 2007

California Air Resources Board

Dr. Robert Sawyer, Chairman

1001 I Street

Sacramento, CA

95812

Members of the CARB,

I would like to first indicate our company’s support, and my personal support, for the work that your board and our state government are doing in regards to the regulation and reduction of emissions from portable diesel equipment (along with similar efforts to regulate and reduce emissions from many other sources). The leadership role that our state has taken in this effort makes me proud to be a citizen of California. REED is doing everything that we can to comply with and/or exceed the requirements laid out for us.

REED is a small company of roughly 65 employees in Chino, San Bernardino County. We manufacture concrete pumps and our largest single market for the portable (“trailer mounted”) concrete pumps is California. We have had 6 major engine changes over the course of the last 9 years to keep up with the recent emissions regulations. This year we will change engines on two more of our models. When we undergo such a change, we are required to essentially modify the entire “package” (hood, front cover, frame, hose and plumbing package, adaptors from engine to hydraulic pump, oil coolers, radiators, etc…). It is difficult to repeatedly undergo such transitions because of the enormous number of parts that are affected by such transitions, and we have experienced substantial losses due to delays and excessive stock of obsolete parts. However, we acknowledge that the benefits derived from this experience are clearly worth it and we continue to aggressively address these changes.

I have provided this background information because, to me, it is an indication of the progress that is being made. Every year manufacturers like ourselves (whether they are based in California or not) are producing equipment that is cleaner than the year before. The EPA in conjunction with CARB have been tremendously successful at driving these manufacturers to put cleaner equipment on the market and this success will help to reduce the pollutants that we all know have such a profound effect on the quality of our lives.

All I ask is that the people who purchased equipment when such regulations were not in effect (many of whom are REED customers) be allowed to use that equipment for a little bit longer while the new engines replace them. Many people still own older automobiles that may not run quite as effectively (from an emissions standpoint) as current models do, but they are still allowed to register with the state. We realize that a significant percentage of Californians cannot afford to purchase new vehicles very often. I am asking that the same consideration be given to equipment owners, most of whom rely on their equipment to earn a living. I would like to argue a few points that favor allowing owners of portable equipment with Tier 0 engines to register with CARB for a few more years.

First and foremost among these points is the idea that only with the cooperation and coordination with the owners of this equipment will CARB be able to ensure that these older units are “mothballed” within a reasonable timeframe. If we allow older equipment to be registered now it will enable CARB to develop a clear and detailed picture of the type(s) of equipment in use and to effectively manage and enforce the “phase out” process. 

Secondly, I want to state clearly that it is not feasible for our customers with Tier 0 engines to purchase a new engine as a replacement of the old one. They would pay roughly 50% – 75% of the cost of new equipment but would be left with an old pump and either a very limited or no warranty at all. This is because the new engine would require a very substantial set of new parts along with a substantial amount of labor to re-assemble everything. The complexity of such a “modification” is quite significant, and the results would never be guaranteed.

Third, I must point out what I believe to be a rather significant discrepancy between the treatment of Tier 0, Tier 1, and Tier 2 engines. If I am correct, owners of equipment with Tier 2 engines can renew their registration with CARB through the end 2016. Similarly, owners of equipment with Tier 1 engines can do so through the end of 2013. Yet, as the current modifications to PERP have been proposed, owners of equipment with Tier 0 engines cannot register with the state today nor at any time in the future. This does not seem equitable to me. I believe that 2010 would be a reasonable date for this “cut-off” and it would be fair to all parties.

Last, I would like to discuss the necessity of and the hardship associated with registration in multiple air quality districts. California, as we all know, is a state where the population moves around regularly. It is generally expected of anybody in the construction business to be available to travel long distances in order to keep customers happy and to keep employees at work. For this reason, an individual or company which has equipment registered in only one district would be severely limited and would find it exceedingly difficult to retain customers and/or employees. However, the thought of attempting to hold registration with multiple districts is at the same time also very problematic. From a strict cash cost standpoint the fees could be astronomical, but potentially even more burdensome would be the cost in time spent fulfilling all of the various other requirements (paperwork, emissions testing, and otherwise) which would be different for each district.

In closing, I want to re-affirm REED’s commitment to the development of clean burning diesel equipment, and to an accelerated “California style” schedule for doing so. We realize that we are beneficiaries of this program as much as anyone (probably even more so, as we are located in the middle of a notoriously “smoggy” area). I only request that we do not unfairly penalize the owners of older equipment. I feel that many of them may not be able to cope (financially speaking) with the consequences of the PERP and/or may choose, out of desperation, to operate illegally. We do not want either circumstance to be a common occurence.
Thank you sincerely for considering my opinion. Respectfully,

James William Shea

President, REED LLC
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