Notes and Next Steps
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California Club

August 7, 2009 Meeting

1.
Governor Pete Wilson, SCLC Co-Chair, called the meeting to order.
Governor Wilson introduced David Fleming, Co-Chair, Governor Deukmejian, Governor Gray Davis, Co-Host and SCAG President Jon Edney and Honored guest, Ms. Mary Nichols, Chairwoman of the Air Resources Board (ARB). All the guests introduced themselves (attached list).

Governor Wilson noted that all present supported implementing public policy of reducing greenhouse gas and was looking forward to the exchange of information from the experts gathered for the meeting. Co-Chair David Fleming noted that the SCLC has been actively involved in implementation of AB 32 and SB 375 always with the objective of finding a sustainable, cost effective way forward in California’s efforts to reduce global warming. He stated that the meeting objective was to discuss the manner in which California will seek to implement an aggressive but achievable carbon emission reduction target that also avoids adverse economic impacts.
2.
Hasan Ikhrata, Executive Director, SCAG, Lee Harrington, Executive Director, SCLC, and Barry Wallerstein, Executive Director SCAQMD.

Ikhrata and Harrington provided an overview of the SB 375 implementation efforts to date. The discussion included a recap of policy issues regarding greenhouse gas reduction goal setting at the recently held ARB Regional Targets Advisory Committee (RTAC) meeting. Ikhrata and Harrington spoke to the challenges and the need for regional options in setting the goal and methodology for determining compliance.  Both also spoke on the need to build on best practices.

Barry Wallerstein, Executive Director of AQMD discussed the state’s and regions differing ability to model SB 375 efforts and proposed an alternative methodology at the discretion of the regional agency in coordination with ARB using measurable best practices.

3.
Southern California RTAC Representatives.

The southern California RTAC members spoke about the meetings to date and the challenges ahead in making recommendations to ARB in September.  Greg Devereaux, Ontario City Manager, described the challenges created for local jurisdictions created by fiscalization of land use which disincents cities from building infill housing and the general lack of necessary funding mechanisms at the local level.
The Chief Executive Officer’ from the County Transportation Commissions from Metro, OCTA, RCTC, SANBAG, and VCTC spoke about the challenges of implementing the legislation without the amendments to SB 375 and the cutback in state transit funding. 
4.
Greg McWilliams, Chair of the Global Economic Land Use Council and member of SCLC.
Mr. McWilliams discussed the business challenges and lag time in years (estimated 8-10) to see permits addressing the goals being discussed today given the current economic slowdown and excess inventory. Randall Lewis, Glue and SCLC member, also spoke about the dynamics of the regions’ differing housing markets, driven by consumer requirements. He also noted the importance of linkages between water and energy use and the need to better educate consumers, the business community and the need for continuing to work with ARB to better identify emission reduction opportunities.
5.
Ms. Mary Nichols, Chair, California Air Resources Board.

Chair Nichols indicated that the challenge is to successfully implement the legislature’s vision to reduce greenhouse gas consumption by better linking land use and transportation. She noted that she is pleased with the work of the RTAC efforts to date and thought that the discussion by guests was helpful.

Members of the Glue Council, including Lucy Dunn, CEO of the Orange County Business Council, described SB 375 implementation issues affecting feasibility in Southern California including the shortfall in jobs/ housing balance, fiscalization of land use impediments, local funding limitations and potential economic and job impacts.  Will Kempton, OCTA Executive Director, reminded the group that the transportation agencies have actually had their transit programs defunded and are being forced to lay off drivers and reduce service transit service which is a significant component of any SB 375 reduction program.
6.
Next Steps.
a) All concurred that it was unique and powerful that Southern California was speaking as one voice on this matter and that all parties should keep working together.

b) Mr. Ikhrata asked for support of SB 575 amendments to assist transportation agencies in expeditiously implementing voter approved transportation projects already in the Regional Transportation Plan and meeting conformity. 

c) Mr. Harrington requested that ARB not lock into one specific methodology and to provide for flexibility to the regions. Further, he suggested that the interested parties keep working together to further clarify the options for achieving compliance and further refining the modeling technology available.  
d) A list of the issues related to feasibility and level of implementation goals for southern California raised at the meeting are attached.

7.
Governor Pete Wilson, SCLC Co-Chair, adjourned the meeting at 2:00 PM.
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