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Re: Agenda Item 08-3-4 School Bus Program

The California School Employees Association, AFL-CIO, opposes the California Air Resources Board (ARB) staff recommendations to impose a $25,000 school district match and a cost cap of $140,000 per school bus.  The district match along with the cost cap will result in increased cost to schools when they can least afford it, as well as ensure that fewer school buses will be replaced.

Proposition 1B authorized the state to sell about $20 billion of general obligation bonds to fund transportation projects to relieve congestion, improve the movement of goods, improve air quality, and enhance the safety and security of the transportation system.
Of the amount authorized, $200 million was allocated for the replacement and retrofit of school buses. The ARB is proposing that the $200 million of funds be allocated as follows:

· $7 million for bond expenditures;
· $1.6 million for the ARB;
· $3.8 million for local air quality agencies;
· $2.3 million for local air quality agency for outreach related to emission control devices;
· $46.3 to local air quality districts for emission control devices – 25% of the remaining funds;
· $138.9 to local air quality districts for new school bus replacements – 75% of the remaining funds.
The ARB staff is recommending that districts provide a match of $25,000 for each new school bus; however, considering the worsening budget deficit and the extreme level of education cuts proposed by the Governor, we believe that it is very short sighted to require a match from school districts at this time.  The Governor’s proposed cut to education represents a $4.8 billion reduction in funding.  This will result in cutting $7.76 million per school district (assuming an enrollment of 10,000).  Many districts are currently proposing plans for layoffs of teachers, bus drivers and maintenance workers.  How will districts justify spending $25,000 for a new school bus while laying off staff and cutting back educational programs?  The answer is that they won’t apply to or participate in the school bus replacement program. 

ARB staff is also proposing a cost cap of $140,000 per school bus. The ARB staff states that a 2008 diesel-fueled school bus is estimated to cost $140,000.  A 2007 model year Compressed Natural Gas (CNG)-fueled school bus, a cleaner alternative to diesel and gasoline, will cost approximately $160,000.  The cost of such options as air-conditioning will increase the cost by an additional $20,000 to $25,000.  Air-conditioning is a requirement in most parts of the state.  The actual cost of a new 2008 diesel bus is approximately $155,000 and the cost of a CNG bus is more like $180,000.  The proposed cap of $140,000 means that a school district will have to contribute an additional $15,000 for a diesel school bus and an additional $40,000 for a CNG school bus.  Hybrid-electric school buses currently cost over $200,000.  The cost cap of $140,000 will prohibit school districts from purchasing these and other experimental alternative fueled buses.

The last allocation of school bus funds contained no match requirement and did not limit of the cost of the school bus. We understand the ARB’s need to increase the number of new busses but given the pressure that school districts are feeling on their budgets, the ARB should not want to impose major hurdles like the $25,000 match and the cost cap that make it difficult for school districts to replace their older, inefficient school buses.
We, therefore, urge you to reject staff’s recommendation to impose a $25,000 match and limit the cost per school bus to $140,000.  If you have any questions, please feel free to call me at (916) 329-3628.

Sincerely,

Steve Henderson

Governmental Relations Representative
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cc:
Charles Wright, Policy Consultant, Senate President Pro Tempore Perata


Kip Lipper, Policy Consultant, Senate President Pro Tempore Perata


Barbara V.Z. Howard, Director, CSEA Governmental Relations
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