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May 23, 2007

The Honorable Robert F. Sawyer, Ph. D.
Chair

California Air Resources Board

1001 | Street

Sacramento, CA 95812

Dear Chair Sawyer;

I write on behalf of the Silicon Valley Leadership Group to urge the Board to consider
modifying the Zero Emissions Vehicle Program to encourage automakers to produce
plug-in hybrid electric vehicles (PHEVs) and to consider all credit options/incentives,
including partial “gold” credits, for PHEVSs in the workshop and hearings that will
follow your May 24 meeting.

By way of background, the Silicon Valley Leadership Group is a public policy trade
organization founded 29 years ago by David Packard of Hewlett Packard. Today the
Leadership Group comprises more than 210 employers, including many of the
nation’s largest high tech and bio tech firms. Collectively our members provide more
than 250,000 jobs, or one of every four private sector jobs in Silicon Valley.

Our members have made reducing our nation’s greenhouse gas emissions a high
priority. We applaud CARB’s efforts to help California achieve its ambitious emission
reduction goals through a variety of innovative programs, including the Zero
Emission Vehicle Program.

We believe PHEVs offer one of the most viable near-term solutions for substantially
reducing transportation-related greenhouse gas emissions, pollution, and fossil fuel
consumption. According to the ARB’s Independent Expert Review Plane, PHEVS are
the closest to commercialization of any ZEV technology. We believe it is the state’s
interest to use the ZEV program to encourage automakers to bring this technology to
market more quickly. And, we believe that allowing automakers to earn gold credits,
or partial gold credits, would be a powerful tool to accomplish that end.

We appreciate staff’s concern that PHEVs are not fully zero emission vehicles.
However, as the expert panel noted, PHEVs have the potential to achieve significant
electric drive use. Existing ZEV regulations utilize a sliding scale of credits for
conventional gasoline hybrid vehicles depending upon the strength of their electric
drive systems. A similar system could be employed for PHEVs, whereby
manufacturers could earn silver or partial gold credits in proportion to their all
electric (zero emission) range.

PHEVs not only provide significant direct benefits, they can also serve as a bridge to
other full ZEV technologies, such as fuel cell and battery electric vehicles. For these
reasons, we believe it is critical that the Board give full consideration to allowing
automakers to earn partial gold credits for the portion of the time they are driven in
all electric mode (pure zero emission), or as determined by some other metric.

We urge the Board to keep this option on the table as it enters into the ZEV
proceedings. The workshop and hearing process will allow the Board to weigh the
pros and cons of adopting such a program, and how it might be structured to best
effect. Thank you for considering our views.

Sincerel

Laura Stuchinsky
Director, Transportation & Land Use
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