March 21, 2008

Mary Nichols, Chairman
California Air Resources Board

P.O. Box 2815 
Sacramento, CA 95812
Dear Chairman Nichols:

 First, we would like to commend CARB for playing a world leadership role in the past regarding implementing zero emission mandates in an effort to reduce mobile source emissions throughout the state.  We also applaud CARB for periodically "fine tuning" their goals and aspirations based on experience.  In addition, we have both witnessed the challenges and appreciate the responsiveness from industry regarding CARB’s call to action, which has resulted in the development of lower emission vehicles such as the Toyota Prius and the Honda Clarity.  
On March 27 to 28th you and your fellow board members will be voting on the revision to the ZEV mandate.  That vote will have major and far reaching effects on the future of zero emission vehicle technology, as well as the refueling infrastructure needed for those vehicles in California.  While we whole-heartedly support near-term and mid-term pathways, as well as options such as Battery Electric Vehicles (BEV) and Plug-In Hybrid Electric Vehicles (PHEV), as former board members of the South Coast Air Quality Management District Governing Board, we are extremely concerned that CARB’s staff proposal, regarding the credit levels, does not support the long term true zero emission vehicles such as Hydrogen Fuel Cell Vehicles.  The current staff proposal greatly reduces the incentive for a more significant potential breakthrough solution, i.e., Fuel Cell Vehicles (FCVs).  
A three phase, near-term, mid-term and long-term approach is needed to reach our clean air goals and reduce toxic emissions from mobile sources throughout the state.  Without a third, long-term phase, there is no continued vision for the future of zero emission vehicles and the necessary refueling infrastructure.  We also encourage CARB to keep the goals high to ensure a robust suite of options near-term, mid-term AND long term to address this critical issue.  
An important goal of a technology forcing policy, such as the ZEV program, is to stimulate continued investment and progress, while focusing on the particular technology option, in this case Hydrogen Fuel Cell Vehicles, for those believing it has promise and are interested in continuing their investment.   While the proposed ZEV framework expands the gold credit options, the new credit structure has the unintended consequences of killing the Fuel Cell Vehicle (FCV) and Hydrogen infrastructure investments by the car manufacturers and the energy companies.  To say nothing of the considerable number of jobs lost and jobs not created.  Equally important, it sends the wrong signal to the FCV manufacturers who have invested heavily in this technology up to this point, as well as the public/private strategic partners, including the AQMDs, who have invested in the Hydrogen infrastructure.   
The ZEV mandate needs to assure that FCVs are a viable option for car manufacturers seriously considering their production. Phase III requirements (in terms of numbers of FCVs if that option is chosen) should recognize very high near term costs for this path/option, so it should improve the credits/substitution ratios/reduce the number of vehicles appropriately. Then, it can be a "viable" option for those interested in challenging this most promising technology, i.e., FCVs, which are true zero emission vehicles.
California is the model for a public/private partnership dedicated to the commercialization of Fuel Cell Vehicles.  It all started here beginning with the activities of the South Coast Air Quality Management District in 1987 and continuing with the establishment of the California Fuel Cell Partnership (CAFCP), in 1999.  Just to give you an example of the importance of this model, in the last 18 months, representatives from 23 countries and 8 states have come to see the model of the CAFCP, so they can duplicate it in their own regions.  In addition, whatever one’s politics, the fact that the President of the United States came to see how we Californians made this public private partnership work, is impressive, when he visited in 2006.
In this “immediate gratification” society, we need to practice patience if we want to get the technology right.  We ask that CARB not lower the goals all the way just because the industry hasn't quite been quick enough.  If California is to take the lead once again, for zero emission technology and the Hydrogen infrastructure to support it, we need to have state policies that encourage the interest and investment, not discourage it.  We ask that the CARB board send this proposal back to staff to rework it so that it also encourages the long-term phase for Fuel Cell Vehicles and the Hydrogen infrastructure.  In addition, we ask that the CARB board consider taking at least six months, during which time a task force can be formed, that includes the stakeholders, to resolve the credit issue, which would result in a better, more comprehensive, technology ENCOURAGING ZEV mandate.
Respectfully,
Cynthia Verdugo-Peralta




Henry W. (Hank) Wedaa

President, Asthma & Allergy Foundation of America

President, CA Hydrogen Business Council

Former South Coast AQMD Governing Board


Chairman Emeritus, South Coast AQMD

Former Chair, CA Fuel Cell Partnership



Governing Board
Cc:  
CARB Board Members


Dr. John R. Balmes, Physician Member


Ms. Sandra Berg, Public Member


Supervisor Judith Case, San Joaquin APCD


Ms. Dorene D’Adamo, Law Member

Supervisor Jerry Hill, Bay Area AQMD


Ms. Lydia Kennard, Public Member


Mayor Ron Loveridge, South Coast AQMD

Mrs. Barbara Riordan, Mojave Desert AQMD


Supervisor Ron Roberts, San Diego APCD


Dr. Daniel Sperling, Automotive Related Member

