August 14, 2002 ZEV Incentives Working Group Meeting Summary

Air Resources Board (ARB) staff hosted a conference call/meeting on August 14, 2002, from 10:00 to 11:30 a.m. (Pacific Standard Time).  The primary purpose of the meeting was to discuss the status of the state and local Zero Emission Vehicle (ZEV) incentive programs and the expanded program (ZIP II) and the new ZEV Fleet Incentive Program.  Approximately 26 people participated in the call/meeting.  The meeting agenda and materials (ZIP Activity Report and new ZIP Factsheet) are available at the ZEV Incentive Working Group webpage.

Status of State ZEV Incentive Programs

ARB staff briefly reviewed the Activity Report on the current Statewide ZEV Incentive Program (ZIP I).  The original program appropriation has been reduced to $8.8. million.  Over 600 applications for ZIP I grants have been received.  It was clarified that pending vouchers represent commitment of grant funds to future applicants waiting on vehicle delivery.  ZIP I grant funds are available but must be committed by December 31, 2002.  There will be some flexibility for applicants that make a firm commitment to purchase or lease vehicles before December 31, 2002 but have to wait for vehicle delivery.  The South Coast Air Quality Management District  (SCAQMD) began implementing the ZIP in April 2002 and has issued a few grants.  The SCAQMD program manager has heard that there will be a large fleet placement of EVs that will use the initial $2 million advanced from the ARB.  South Coast had directed its outreach efforts to fleets, not individuals, but plans to provide info in a district advisory and additional mailings.  ARB is transferring applications from SCAQMD individuals to the district.

Staff's proposed guidelines for implementing an expanded ZIP (ZIP II) and the new ZEV Fleet Incentive program were approved by ARB in April 2002.  Final guidelines will be available to stakeholders and the public through www.zevinfo.com by the end of August 2002.  A new factsheet on ZIP II is available now and a fleet program factsheet will be available soon.  Local districts volunteering to be fleet program partners include South Coast, San Diego, Yolo-Solano, Bay Area, Ventura and San Luis Obispo.  ARB and some district partners have scheduled several informational workshops on the fleet program in September: San Diego- 11th, Diamond Bar -12th, Oakland- 26th, Davis (late September). ARB staff is working on an application package and factsheets to assist applicants in preparing their project proposals.  

ARB staff plan to hold two solicitations: one this Fall 2002 and a second in Spring 2003.  Applications will be accepted for a 60-day period of time and partner districts will help ARB evaluate project proposals from their areas.  The Senate version of the state budget redirects $6.8 million of the original $20 million appropriation for ZIP II and the fleet program.  $5 million is redirected to local district subvention programs, $0.5 million to global warming program and $1.3 million for local community health programs.  The appropriation is from motor vehicle account funds, not generally in the first tier of cuts.  However, additional reductions are always possible, especially for the 2003 budget.  ARB staff initial response is to split any reductions equally between ZIP II and the fleet program.  There will be $6.6 million per program as the proposed state budget stands.  The first fleet program solicitation will be a smaller one, about $2.5 million (about 35% of the available funds).   ARB plans to allocate funds to partner districts and also a single amount for the rest of the state.  The allocations will be made after considering population and other criteria used in Carl Moyer and school bus incentive programs.  ARB will discuss the allocations with districts before the planned workshops.  Applicants awarded grants will be paid in full payment upon vehicle delivery, with up to one year given for vehicle delivery.

Status of Local District Incentive Programs

San Luis Obispo is partnering with the California Energy Commission (CEC) to offer incentives for hybrid vehicles meeting the SULEV standard.  The district also plans to work directly with Toyota to offer incentives. The district is also looking into a natural gas infrastructure incentive program.

San Joaquin Valley's local incentive program offers $1-3K per vehicle depending on emissions for ZEVs ($3K), hybrids (Prius, Insight and Civic) and SULEV. There is $300-$350K available into next year, longer if there is more money added.

San Diego has a natural gas incentive program for vehicles and infrastructure.  San Diego warns that fraudulent information has been submitted.

Yolo-Solano placed 5 EVs last spring with the CEC-district match program and is done. 

Greater Sacramento Clean Cities vehicle incentive program has spent all its money, placing over 38 vehicles (a significant portion EVs) with 21 applicants.

The Mobile Source Emission Reduction Committee (MSRC) in the South Coast is working with the CEC to provide infrastructure incentives and incentives for natural gas ($3K) and hybrid vehicles ($500).

Bay Area sent application materials out on August 7, 2002 for new fleet incentive grants (the VIP for public fleets and a few private fleets) available September 16, 2002 for natural gas, propane, and hybrid ULEV and SULEV vehicles.  $1 million has been allocated for next fiscal year.  For ZEVs, the district will direct agencies to the ARB program.  If a ZEV is not eligible for an ARB grant including lease renewals and lease of used EVs, then the district's program will fill the gap.  ZEVs eligible for VIP grants include ARB certified ZEVs in 3 categories - NEV/Sparrow  ($1500), CEV ($3000), Full Function ($6K) The district is receiving many calls regarding the CEC Efficient Vehicle Program and people seem to be having problems getting the information they need from CEC.

ARB received letter from the Susan Brown that says the CEC program was effective in February 2002.  CEC staff confirmed that the program is retroactive to the effective date.

Legislative Update (Courtesy of Dave Modisette)

The current session ends August 31.  

AB 2461 (Keeley) will extend current vehicle license fee (VLF) exemption for incremental cost for alternative fuel vehicles.  Otherwise it sunsets the end of 2002.  This is getting strong support and will ikely to go to the Governor.  (ARB suggests that automotive stakeholders work with CEC staff Jim Folkman to update incremental costs for new model years.)

AB 2677 (Nation) will clarify and expand local government ability to enact parking incentives at metered locations or municipal garages.  Changes include removing CEC involvement and no model ordinances.  It is on Senate floor and will likely go to the Governor.

AB 2774 (Pavley) forms a stakeholder task force for public info and education program for alternative fuel vehicles.  ARB expressed concern with bill regarding workload.  It is moving along pretty well and will likely move through to Governor.

AB1314 (Haas) makes it a crime for a non-EV to park in a EV only space and allows for tickets or towing. This bill is likely to go to the Governor. 

AB 2624 (Campbell) will give the California Highway Patrol authority to study low speed vehicles and also reduce the speed limit on roadways that these cars would travel.  This bill has been dropped.

An Assembly Resolution (ACR 213) has been introduced by Migden regarding toll free access to the Golden Gate Bridge for vehicles with clean air vehicle decal.

Vehicle Availability

Toyota representative stated that RAV4 EVs will continue to be offered through 2002 and 2003, concentrating on retail sales through dealers.  In 2002, 145 have been delivered out of orders for 180.  Probably will not reach target of about 270 vehicles this year.  There is a fairly steady order and delivery process with the wait of 2 months or so, primarily due to waiting for charger installation (1 month in Southern California and 1.5 months in other areas).  

eMotion Mobility is planning to have a vehicle out by end of 2003.

Ford Think has its Neighbor, a NEV, on market.  Think City available in the Fall only for fleets; uncertain regarding public availability.  

Future Meetings

Tentative plans are to schedule an incentive stakeholders meeting in late October 2002.  ARB staff will provide short status report at the next outreach and Infrastructure stakeholders meeting scheduled for September 18, 2002.

