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Enclosed is the final report on our review of administrative, fund, and project fracking
procedures of the Air Resources Board (Board) Carl Movyer Memorial Air Quality Atfainment
Program. The Department of Finance, Office of State Audits and Evaluations, performed this
review in accordance with an interagency agresment with the Board.
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REFACE

In accordance with our interagency agreement with the Air Resources Board (Board), the
Department of Finance, Office of State Audits and Evaluations, performed a review of the
Carl Moyer Program. Specifically the Board requested a review of the administrative
procedures included in the revised 2005 Carl Moyer Program Guidelines {Guidelines) dated
January 6, 2008. The objeclives included:

e« Review the Guidelines administrative procedurss to verify compliance with
California Health and Safety Code Sections 44275 {0 44299.2.

¢ Review the Guidelines administrative procedures 1o determine whether it includes
sufficient controls for disiricts to impiement an effective and fiscally sound program.

» Evaluate the fund and project tracking procedures fo determine their effectiveness
for program auditing purposes.

Our review was limited to procedures documented in the Guidelines and did not include a
review of other Carl Moyer Program controls and processes that may or may not be in place. In
addition, we did not review the implementation or operation of the Guideline procedures.

This report is intended solaly for the information and use of the Board, and is not intended to be
and should not be used by anyone other than the specified parties. However, this reportis a
matier of public record and its distribuiion is not limited.

STAFF:

Diana Antony, CPA
Manager

Osman Sanngh, CPA
Supervisor

Robert Scott
Chikako Takagi-Galamba
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Background

Chapter 923, Statutes of 1999, created the Carl Moyer Program (Program) tc expediie the
implementation of low-emission technologies through incentive based voluntary participation. In
addition, the Program also assists in fulfilling the California State implementation Plan, a federal
reguirement describing how and when the staie will meet federal air guality standards. The
primary objective of the Program is to provide financial incentives to offset incremental costs of
noxious emission reduction. To achieve this objective, the Program reimburses approved
grantee purchases of low-emission technology engines fo install in vehicles, vessels, and
locomotives.

The Program is implemented through a partnership of the Board and 35 California air poliution
controf districts and air management districts (districts). The Health and Safety Code

Section 44286 charges the Board with overseeing and managing Program funds, prescribing
guidelines and criteria for specified emission projects, and developing methodclogies to
evaluate project cost-effectivenass. in furn, the districts solicit, select, fund, monitor, and report
project resuits to the Board in accordance with the Program guidelines developed by the Board.

Prior to fiscal year 2004-08, the program received annual appropriations from various sources.
Specifically, between fiscai years 1998-99 and 2004-05, the state appropriated $114 from the
General Fund and $40 million from Proposition 40, the California Clean Water, Clean Air, Safe

Neighborhood Parks, and Coastal Protection Act.

However, beginning fiscal year 2004-05, new legisiation expanded the program scope and
orovided increased and continuous funding of up to $140 million per year through 2015, With
the expanded program scope and significant increase in funding, the Board revised ifs
guidelines 1o reflect the new program scope and funding. In March 2008, the Board coniracted
with the Department of Finance (Finance) fo ascertain whether the provisions in the revised
2005 Carl Moyer Guidelines {Guidelines) were sufficient to ensure an effective administration of

the program.
Scope
The objectives of our review included:

¢ Review the Guidelines administrative procedures to verify compliance with
California Health and Safety Code Sections 44275 to 44299.2.

¢« Review the Guidelines administrative procedures fo determine whether it includes
sufficient controls for districts to implement an effective and fiscally sound program.

« Evaluate the fund and project tracking procedures to determine their effectivenass
for program auditing purposes.




The scope did not include pricr years' program administration, oversight, and Health and Safety
Code compiiance. Further, Finance was not engaged to assess the adeguacy of controls over

information systems or data electronically collected by the Board. Therefore, Finance did not
perform prior year raviews and did not assess information system or electronic data controls.

MMethodology

To address the objectives Finance reviewed the Health and Safety Code Sections 44275 to
44298.2, the 2005 Guidelines, and the current and proposed fund and project data collection
procedures. In addition, Finance conductad interviews with the Board management and staff
responsible for the adminisiration of the program. The observations and recommendations
section of this report present the results of the Finance review performed from March 2, 2008

through May 31, 2006,




JBSERVATIONS AND FECOMMENDATIONS

Observation 1

Compliance with Health and Safety Code Reguirements

The 2005 Carf Moyer Program Guidelines {Guidelines) were reviewed
and compared against Health and Safety Code (HSC) Sections 44275
through 44299.2. The more significant observations are noted below and
relate to the recapiuring of unexpended funds and the district grant
awarding process. Exhibit | provides additional observations and
recommendations that, although are not significant, may still warrant
further review.

Recapiuring Unexpended Grant Funds

The Board may not be able to adeguately enforce the unexpended fund
recapture provisions due to HSC section contradictions and due to a lack
of cleariy defined terms and conditions in the Guidelines. The Board
claims that its efforts to recapture unexpendsed funds have been partiaily
impaired by a possible contradiction in the code. Specifically, while HSC
Section 44299.2(c) requires program funds sllocated to districts be
expended by June 30 of the second calendar year foliowing the
reservation date or be recovered for reallocation to other projects,
Section 44291(d) states, "The state board shall not recapiure funds
already awarded fo approved projects.” The Board's staff indicate that
some districts and grantees have used Section 44291(d) to prevent the
recapture of unspent grant funds, claiming the funds have been awarded
via an approved confract. Furthermore, Guidelines Section HL.E,
Obligation, defines obligation as one of the following actions:

¢ District’s governing board “approves” a project for funding
through a resolution, minute order, letter or other written
instrument.

e Air Poliution Control Officer or designated district staff, if
given the authority by the governing board, approves a
contract.

s« Confract between the district and the owner is fully executed.

According 1o the Board, in some cases the conifracts do not have clearly
defined contract terms and therefore, actual expenditures may not occur
in a timely manner. Specifically, the staff cite four scenarios under which
some districts and grantees have questioned the Board's ability to
recapture unexpended funds after the two year expenditure fimit.




Scenario No. 1: The districi’s board has approved a project, but a
contract was not signed by the end of the two year period.

[ RR*

Scenario No. 2: The district and grantes have executed a contract, but no
expenditures are incurred by the end of the two yesar period.

Scenario No. 3: The district and grantee have execuied a confraci, and a
portion of the obligated funds remain unexpended ai the end of the two

year period.

Scenario No. 4: The district and graniee recipient have execuied a
contract. However, the grantee claims that it did not have the resources
to complete iis part of the grant agreement.

These conditions arise, in part, because of the contradiciions in the HSC
sections and because terms such as "obligate,” “expend,” and "award”
are not clearly defined in the Guidelines.

Further, although HSC Section 44288(d) requires the recapture provision
to be incorporated into grantee contracts {district subcontracts with
entities), the Guidelines' minimum coniract elemenis do not require the
districis fo include the circumstances, method, and timing o recapture
unexpended funds from grantees that fail fo spend program funds as
required.

A lack of clearly defined terms and conditions impairs the Board's ability
fo recoup and reallocate unexpended funds in a timely manner. In fact,
during the first six years of program operations the Board allocaied
approximately $140 million in program funds to districts.” Of that amount,
approximately $14 million, or 10 percent, remains unexpended two years
after the date the Board originally reserved the funds for the districts.?
Without further statute and guideline clarification, unexpended funds may
centinue o increase, which may ultimately inhibit the Program from
effectively achieving its primary goal of reducing noxious emissions and
improving air quality. ‘

Recommendations: Expeditiously consult with the Board's legal counse! to clarify relevant
HSC sections and other contradiclory terms noted above. Specifically:

« Establish specific conditions and timelines for recapturing and
realiocating unexpended funds.

Ensure that districts include unexpended funds recapiure
provisions in their contracts with grantees.

e

Based on the advice of counsel, seek statutory language changes, if
necessary, and revise the Guidelines to include clear criteria and
procedures governing the recapiure of unexpended program funds.

' The Carl Movyer Program Annual Status Report dated February 2004, page 6.
* The Board's rasponse fo Finance quastions on May 30, 2006.




Observation 2 District Grant Application and Award Processes
The Guidslings Section V, District Solicitation and Project Acceptance,

procedures for soliciting and accepting projects. However, the Guidslines
do not provide adequate direction on the district grant awarding process.
Conseguently, grant application and award processes may be
inconsistent among districts.

e The Guidelines encourags, rather than require, the districis to use a
standard appiication form to capture applicant information. Further,
ofher than the grantees minimum disclosure statement, the
Guidelines do not specify the minimum documentation reguired for
grant applications ic be considered compisie. Consegquently,
application requirements may be inconsisient and inequitable
among districts.

& The Guidelines lack applicaticn submission deadiines.
Consequently, some districis have fixed application due dates while
others accept applications on an on-going basis. As a resulf,
application submission, processing, and awards criteria may vary
among districts. Further, the lack of uniformity in the application and
award processes could create negative percepiions regarding the
consisiency and fairness of the grant award process.

e Although the Guidelinas include minimum project cost effectiveness
criteria, the Guidelines do not require districts o apply consistent
project selection methodologies which rate and rank specific
standards. Consequently, project selections may be inconsistent
and inequitable within and across districts. HSC Section 44288(a)
requires that projects be evaluated with respect to the appropriate
project selection criteria. The section further requires the Board to
clarify project evaluation protocols and provide the information
necessary fo properly evaluate a project application.

e 1he Guidelines lack a timeline or other application processing and
approval standards. instead, the Guidelines encourage districts to
make every effort to process applications and award granis rapidly
and require districts {o provide average and median award
timeframes in their Year 8 (fiscal year 2005-06) annual reporis.

Fecommendalion: Review the Guidelines io ensure that the grant awarding criteria facilifates
consistency among districts.

Evaluation of Carl Mover Program Administrative Procedures

The Board is responsible for developing guidelines and criteria to oversee
and monitor districi grant adminisiration and the districts implement
program projects in accordance with the Guidelines. During the review,
Finance identified areas where sufficient guidance is in place for districts
to implement programs as intended. However, Finance also identified




areas where additionai guidance should be provided to districts. The
observations are summarized below.

Although the Guidelines Section 1B, Oufreach Funds, and Section H.C,
Maitch, provides general criteria regarding aliowabie outreach and match
funds, it does not inciude adequate criteria regarding administrative cost
principies and standards. The Board sets aside up fo two percent of
district annual program allocations for oulreach activities. in addition, the
Board requires districts to provide a match of $1 for every $2 of Program
funding awarded, with certain caps and waivers aliowed. The Board first
allocated outreach costs of $0.6 million to districts in fiscal year 2004-05
and in fiscal year 2005-06 the outreach allocation increased by

$1.1 million to approximately $1.7 million. Similarly, the match
requirement increased from $10.6 million in fiscal year 2004-05, t¢
approximatsiy $11.7 million in fiscal year 2005-06.° With the increase in
administrative costs allowed, it becomes imperative for the Beoard to
clearly define alfowable cost principles and standards. The following
sections outline areas where the Guidelines could be improved.

Oulreach Costs and Matching Requirements. The Guidelines do nof
provide adeguate cost standards for the ideniification and recording of
outreach activity costs or in-kind contributions. For example, Section i B,
Oulreach Funds, provides that staff time spent on gutreach activities or
program administration are allowable and requires districts to maintain
timesheets to support staff time. However, the Guidelines do not provide
instructions on how to identify, accumulate, and record staff time charged
io outreach cor in-kind match. Consequently, reporied stafi time may not
accurately reflect the benefits received from district administrative
services or cutreach activities. The Board's staff indicate that standard
district procedures require staff that work less than full-fime on the
program e maintain timesheets reflecting the number of actual program
hours worked or duly statemenis substantiating the percentage of staff
time spent on program activities. However, the Guidelines do not reflect
these standards.

Travel Costs: The Guidelines allow staff travel costs to be included in
program outreach costs and maich contributions. However, the
Guidelines do not inciude applicable travel criteria and/or maximum per
diem rates.

indirect Costs: The Guidelines alliow districts to claim indirect costs.
However, it does not specify the methodology and documentation
reguired to support the allocation of indirect costs, which can include
general administrative services, office space, and telephone services.
Without a reasonable ailocation methodology, there is a risk that district
indirect cosis charged to the program award, or attributable to match
contribution, may not be consistent with the benefits received.

% Year 8 Carl Moyer Funding Allocation dated January 23, 2006 and the Board's response to Finance
questions on May 30, 2008




Recommendation:

Chservation 4

Allowable and Unallowable Costs: Even though the outreach and
matching fund sections in the Guidelines provide examples of aflowable
costs, the Guidelines do not specify the consequences incurred if districts
charge unaliowable costs to the project. As a result, the Guidelines do
not provide a basis for disallowing or recovering inappropriate costs from

the districts and their project grantees.

in establishing and clarifying cost principles and standards, the Board
may consider the Office of Management and Budget Circular A-87

(OMB A-87), Cost Principles for State, Local, and Indjan Tribal
Governments as a reference. OMB A-87 oullines general cost principles
for state and local governments receiving federal funds. Although the
program dees not include federal funds, OMB A-87 couid assist the Board
tc further improve the Guidelines.

Revise the Guidelines to include general cost principies and standards.
For example, travel cost criteria could include that at a minimum
allowable costs be consistent with the district’s written travel policies for
like circumstances, and in the absence of an acceptable written policy the
rates and amounis established under the State’s travel policy shall apply.
In addition, indirect cost criteria may include a requirement that districts
provide a cost allocation plan to demonstraie how indirect costs are
allocated to ensure an equitable distribution.

Accounting System and Record Keeping Reguirements

The Guidelines require districts to record project information by funding
source and by funding yvear in the Board's fund and project fracking
system, which currently consists of an Excel spreadshest. The
Guidelines further require districts to account for proiact funds and
outreach funds separately.

However, the Guidelines do not specify what records should be
maintained and what reporis shouid be prepared, and lack procedures for
maintaining district accounting records {cash receipts, disbursement
ragisters, or equivalent accounting records) by funding source (i.e.,
program grants, interest, and matching funds) and the related
expenditures. In addition, the Guidelines do not require the districts to
reconcile the fund and project fracking sysiem data {o their accounting
records.

The lack of specific guidance on record-keeping increases the risk of
commingling of funds, and errors in district accounting and reporting of
program funds, expenditures, match contributions, and interest earnings.
in addition, there is a potential risk of an inadequate audit trail in the
recording, tracking, monitoring, and verifying the accuracy and
compliance of program grant moneys, in-kind maich contributions,
interest earnings, and expenditures.




Recommendations:

Oibservation 5

Recommendations:

Furthermore, the Guidelines require disiricts to maintain documeniation
for match and outreach costs without specifying the retention period for
support documents. The fack of a retention requirement limiis the
availability of documents for audit and on-site monitoring, which may
inhibit the ability fo verify that the district meets the maich requirement,
and that outreach cosls are expended for allowable ocutreach activities.

Revise the Board's Guidelings requiring districts to:

e Maintain accounting records (e.g. general ledger) that separate
Program project funds from other funds administered by the district.
The accouniing records should further separate project, osutreach,
and matching funds, earned interest, other project resources, and
the related expendiiures.

e Reconcile program fund and project daia entered in the Board's
project tracking system to the disirict's accounting system and
records.

« Record in-kind maiching coniribution and oulreach costs in
categories paralleling the Guidelines allowable cost categories such
as personnel, consulting services, and other operating costs {e.q.
mailing, printing, and iravel costs.)

¢ Revise the Guidelines to require districts and their sub-graniees o
retain project files and related financial records for a specified time
period.

interest Earned

The Guidelines Section IV.E.3, Earned Inferast, requires districts to report
funds deposited in interest bearing accountis io the Board. The
Guidelines further requires districts o spend interest eamed on projects
that meet the program guidelines, and {o report projecis funded by
inferest earned in the Board's program daiabase and final report.
However, the Guidelines could further be improved by providing specific
procedures for accounting and reporting interest earned on program
funds.

Establish criferia and guidance on:

«  The minimum accounting records districts shouid maintain i¢
account for interest earned and how it is spent.

¢ The method of reporting interest earnings on program funds and
related expenditures in reporis to the Board. Note that the current
annual report structure does not provide a section for proiects
funded by interest earned and therefore does not accommodate
interest reporting. Therefore, the Board should update the database
io inciude the capacity to record and track interest earmed as a
funding source.

» The applicability of earned interest to satisfy the matching fund
contribution.




Observation §

Audit Planning

The Guidelines Seclion X, ARBs Qversight, describe the Boards general
manitoring and auditing process, however the Guidelines could be
improved by describing the Boards overall audit plan objectives. For this
area, the Board asked us {o review its Carl Moyer Program Auditing
Policies and Procedures Background (procedures) to identify areas that
may need improvement and/or could be included in the Guidelines. The
nrocedures document genaral policies and check lisis for desk reviews
and on-site audits of districts. This document requires the Board's staff to
discuss the goals, objectives, and scheduie of on-sits zudits at the
entrance conference. However, the document does not include essantial
features of an audit plan such as, audit objectives, risk assessments, risk-
based audit selections, and complete audit procedures to achieve the
objectives. Further, the document does not include a plan to review
district fiscal and administrative controls in order to determing the extent
to which the Board may rely on them for effective program administration.
in addition, the document does not include reviews of district audits of
grantees, if any, performed in accordance with the Guidelines

Section IX.D, Audits. Without an apprepriate audit plan, the Board's
audits may not effectively address significant aspects of the environment
in which the districts administer the program and monitor grantee

performance.

In addition, the Board's monitoring and auditing of the districts program
operations could benefit from a risk based systematic approach 1o

the Sacramento district in July 2004, and an audit of the San Joaguin
district in May 2003. The Board has aiso selected two large districts and
two small districts fo audit during calendar year 2008. According to the
Board, the selection was influenced largely by the availabiiity of staff and
is consistent with the Board's plans {o audit four districis per year.
However, auditing only four districts per year the Board will complete one
audit cycle of all 35 districts in 9.25 years. Thirty-five districts throughout
the state administer 7,000 projects annually through program funding of
approximately $140 million annually. In addition, the program funding
structure is complex, including many technical and cost sharing
requirements.

The lack of an appropriate approach to the Board's audits and monitoring
activities increases the risk that program funds may not be expended
effectively or in compliance with program requirements. HSC

Section 44281(d) reqguires the Board to monitor district programs {o
ensure consistency with the Guidelines and to recapture obligated funds
from districts that faii o demonstrate that their implementation is
consistent with program requirements.




Recommendation: Amend the Guidelines or include a reference to an additional guide which
incorporates an annual audit plan. At a minimum, the plan should

include:

@

Clearly defined work plan and procedures for audits, desl reviews,

on-site monitoring.

Evaluations of:

o District fiscal, administrative, accounting and project tracking
control environments relative to program funds and the results of
project operations.

o The degree to which the Board may rely on such aclivitiss fo
reduce the Board's workload.

o Quitreach, matching funds, application processing, award
effectiveness, and equity issues.

o Reporting, follow-up, and remedial policies Tor completed audits
(including desk-audits and on-sight monitoring reviews).

A risk-based approach to ensure appropriate selection of districts

and grantzes, and adequate coverage of the obiligated, expended

and unexpended program funas. Potential risk factors for selecting
district audits may inciude the following:

o Adequacy of district program policy and proceduras documenis.

o The Board's assessment of the disirict program administration.

o Timeliness, accuracy, and adaquacy of support in districts
annual and final reports.

o Districts compliance with the requirement io publicly post
reports.

o Timeliness of districts disbursements to grantees and update of
project data.

o Timeliness of districts project data elemenis updates.

o Adequacy and timelings of district pre- and pest-inspections of
grantee projects.

o Instances of fraud in districts annual or final reports.

o Availability of annual independent audits of disiricts and reporisd
internal control, compliance, or fraud issues.

o Alternaiive funds or financial incentives ({ax credits or
deductions, grants, ete) for program type projects available to
the district.

o Third party grant applications.

o Timeliness of district grant applicalion processing.

o Validity of invoices and compliance with the contract provisions.

In addition, the Board may compare actuat disirict data to
oredetermined benchmarks, including the following, to identify some of
the above risk faciors in the districts:

@

Expected percentage of funds expended for annual and final
reporting periods.

Expected number of projects the districis audited and reporied on
annually.

Expected number of district enforcement actions.

10



Observation 7

« Expected amount of funds recapiursd by the district.
e Ratio of applications o awards.
¢« Mean dollar amount of award for each source category.

Based on the identified risk faciors, the Board may esiablish district audi
priorities and the appropriate annual, biennial, efc., audit cycles.

The Effectiveneass of Fund and Project Tracking Procedures for
Program Auditing Purposes

The Board currenfiy captures program fund and project data in an Excel
spreadshest. An internel basad data collecting tocl (CARL) designed o
replace the spreadsheet is currently under construction. in addition, the
Guidelines require the districts {0 collect ceriain project data. Our
analysis, observations, and recommendations regarding data elements
collected by the Board and the districts did not include an assessment of
the reliability, integrity, and security of the eiectronic transmission or the
information systems used. Therefore, this report dogs not include
electronic transmission or the information systems observations.

Exhibit Il provides a comparative summary of the data elements required
in the Guidelines, the Excel spreadsheet, and those proposed for CARL.
in addition to summarizing the Board’s actual and proposed data
collection requirements, Exhibit H provides our recommended data
collection elements. The Board’s proposed data elements fo be collecied
under CARL are targely consistent with the program requirements.
However, we noted additional data elements which, if included, may
provide the Board with district information to adeguately monitor and
control district administration of emission reduction projecis. The
chservations below summarize the most significant omissions.

Project Data Collection and Annual Financial Reporis

The Guidelines do not include instructions for collecting and validating
project data and for filing refiable and consistent annual financial reports.
in addition, the Guidelines do not require the appropriate district officer to
ceriify o the truth and accuracy of the annuai reports and whether there
are known instances of fraud in the program.

The Board currently collects disfrict project and financial information
through Excel spreadsheets and Word document templates. When the
proposed CARL is implemented, the Board plans fo eliminate the district
financial reporting reguirement because the districts will be required to
post project and financial data directly into CARL. The Board will then
exiract the required annuat reports from CARL. Consequently, because
the districts post the data into CARL rather than formally submit certified
reports, districts may not perceive themselves {0 be accountable or
responsible for the project daia, reperts, or the program financial
management. Therefore, the reliability, accuracy, consistency, and
comparability of project and financial informaticn may be compromised.

i1



Recommendation:

Chservation 8

Recommendation:

Further, if the program and financial data and reporis are perceived io be
unreliable, the Board's oversight and monitoring role over the program
may be impaired.

Revise the Guidelines to require the district Chief Adminisirative Officer,
the Chisf Financial Officer, and the Chief Carl Moyer Program Grant
Administrator to certify annually that the project and financial data keyed
intc CARL is complete, accurate and the disiricl’s responsibility. In
addition, requira that the certification disclose all known instances of
program fraud or state that there are no known instances of fraud.

Historical and Projected Equipment Emission Data

The Board does not require districts to obtain historical equipment usage
data for replacement projects or projected equipment usage data for new
equipment projects. Historical and prejected equipment usage data
provides a basis for evaluating the applicant’s expecied emission
raductions from new or replacement equipment reported in the grant
application. Without this information, the district will not be able {0 assess
the applicant’s emission reduction estimates as a basis for approving or
declining a grant application. Therefore, the disiricts may not be
approving the most efficient emission reduction projecis.

Revise the Guidelines grant application data requirements 1o require the
districts to obtain the applicant’s historical and planned equipment usage
data to support their emission reduction astimates. This information wiil
provide the districis the data needed o validale projected emission
reductions and ensure the districts are making efficient emission
reduction award decisions.

Although the Board has generally addressed significant administrative procedures and HSC
reguirements within the Guidelines, opporiunities for improvement exist. We believe that
implementing the recommendations listed above will improve the Guidelines compliance with
the applicable MEC sections and provide additional controis and criteria for districts to folow.

However, this review was limited to a review of procedures documented in the 2005 Guidelines
and a vital component to any review is to evaluate whether the criteria and procedures are “in
process” and working as intended. Therefore, we recommend that the Board continue its efforis
fo improve its administrative oversight by ensuring the Guidelines are updated with appropriate
revisions and that the Guidelines are ultimately implemented by the districts via increased audits
and on-site monitoring.

12
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Alr Besources Board
Carl Moyer Program

Data Elements Collected for Project Tracking

Data Elements Currently

Coliected

Diescription

Guidelines

(g}

On-Road
Excel

(b)

CARL
(c)

Racommandead
Bata Collecton
" Elements

Project Administrative Information

Project Number

>

District

MultiDistrict

Year of Funding {multiple records)

Source of Funding {mulfiple records)

Funding Program (multiple records)

Funding Amount (multiple records)

Date Application Received

POOIX M I bt I

Application Approved/Danied

Date Application Approved/Denied

w

3N EUIE VO PR PV O PEON PO PR RN PV PO

Obligation Date

Pre-inspection

Date Inspeciion Completed

Inspector's Name and Title

Meter Reading {miles/Hours)

R N 3

Engine Weorking as Described in the Application

Verified Base Engine information {Family, Make, Model, Year, eid

Verified Engine identification Number

ba

Verifiad Owner Has Title

Verified Engine Location

Verified Engine in Approved Equipment/Vehicle

Verified EguipmentVehicle Identification Number

inspector Comments

o R D B

s lseds T o i e I

Post-Inspection

Date inspection Compieted

inspector's Name and Title

Verified New/Rebuilt Engine/Retrofit instafled

Verified New/Rebuilt Engine/Retrofit in Running Condition

Meter Reading (miles/Hours)

Verified Engine/Retrofit Location

B oA A A R R

Verified Owner has Title
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Air Resources Board
Carl Moyer Program

Jata Elements Collected for Project Tracking

Description

Data Elements Currently

Collected

Guidelines

(a)

On-Road
Excel

)]

CARL
{c}

Recormmended
Data Collection :
Elements

Awarded Project Information (possible for multiple records)

Project Name

b2t

Equipment Type (Source Cat)

b

Grant Amount Approved

Technology iNew, Repawsr, Retroit)

Project Location-sueet Address, City. County, State, Zip Code.

L

Vehicle Type

Vehicle ldentification Number

PR 34

Vehicle Make

Vehicle Model

Model Year

GVWR

License Plate Number

P P O b B B A B B

B S I o L S L B B V3

Bassline Vehicie Fuel

New Vehicle Vendor

Vendor and Address (multiple records)

Vendor ID Number (Statewide)

Contract Amendment No. {muliiple records)

Contract Amendment Date (multiple records)

XKNXXNXXXKXXNXXXXX‘

Activity Information

FPercent Operated in California

Percent Operated in Air District

Project Lifs

EOl L -

3 e

Annual Miles/Hours or Gallons of Fuel Used

Electronic Monitering Unit {(EMU)

Wiil & new EMU be Instalied?

EMU Make

B B

PO B B

EMU Model

EMU Mode! Year

EMU 1D Number

b

EMU Cost

BLO o B 24

P P S P BV

EMU Installation Cost (Labor)
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Alr Resources Board
Carl Mover Program

Data Elements Collecied for Froject Tracking

Description

Daia Elaments Currently
Collected

Guidelines

{a)

Gn-Road
Excel

(b}

Recommended
Dats Collsction
Eloments

Mew Purchase Projecis

Engine Family (if applicable)

Engine Make

Engine Model

Engine Year

E N D 4

ELA A o B

Enging Serial Number

=

New Engine Purchase Costs

New Engine Insiallation Cost (Labor)

New Engine Meter Reading (if applicable)

ARB Cerification Executive Order Number

b4

Fuel Type

Baseline Fuel Type for Main Engine

Baseiine Fusl Type for Auxiliary Engines

Awdliary Engine Make

Auxiiary Engine Modst

Auxiliary Engine Year

Auxiliary Engine Serial Number

Auxiliary Engine Horsepower

Auxiliary Engine Fuel

Awdliary Engine Family

LSl O O A P L B O P SV P

New Auxiliary Engine Meter Read (if applicabie)

Baseline Auwxdliary Engine Cosis

Baseline Auxiliary Installation Costs (Labor)

New Vehicle Costs

Incremental Cost

=X

Amount District to Pay {preliminary)

New Vehicle Meter Reading (if appiicable)

Expected Usage (miles/hours) per Year

Vehicle identification Number

XXMXX'?(X?&T:X_XKXKKMK__?{K:M.XXXXXXN%.X'

Repower Projects

Baseline Main and Auxiliary

Enging Family

Engine Make

Engine Model

Engine Year

Engine Serial Number

Horsepower

EOO o Do I B B

Fuel Type

Meter Reading (Miles/Hours)

I P S P N P e e B

Engine Age (Years)
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Air Resources Board
Carl Moyer Program

Data Elements Collectaed for Project Tracking

Description

Data Eiemenis Currenily

Coliected

Guidelines
{a}

On-Road
Excal

(b)

CARL
{c)

Recommendead
Data Collection
C Elements

Reduced Emission Main and Auxiliary

Engine Family

Enging Make

Engine Modsl

Engine Year

Engine Serial Number

Horsepower

Fuel Type

R O D S B T BT

Meter Reading {Miles/Hours)

ARB Executive Order Number

Engine Remanufacture Costs

Newer Engine Costs

Newer Engine Insiallation Cosi

XX I I

AR AR A LA S O B R O L P R S T

Retrofit Projects

Vehicle Make (if applicable)

Vehicle Model {if applicable)

Vehicle Year {if applicable)

Vehicle Identification Number {if applicable)

Engine Make

Engine Modsl

Enging Year

Engine Tier (if applicable)

ES P P

Engine Family

Engine Serial Number

Engine Horsepower

Fuel Type

Retrofit Devise Make

B DU B B B4

Retrofit Devise Model

Retrofit Devise Serial Number

ARB Verified Retrofit Devise

Retrofit Davise ARB Executive Order

Retrofit Devise Cost

Retrofit Devise Instailation Cost

Retrofit Devise Project Life Maintenance Costs

EaTl ol P T B

Engine Meter Reading (miles/hours) at installation

Baseline Annual Miles/Hours per Year

Baseline Costs

el R PN S ER Eo 1 PO EU PR PR PO VR PV V0 PUS1 IR [0 [V [V SV U I

Reduced Emission Cosis
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Air Resources Board
Carl Mover Program

Data Elements Celiected for Project Tracking

Data Elements Currently

Adr District Check No. (multiple records)

Collected

On-Road Recommended

Guideiines!] Excel | CARL | Data Coliection

Description {a} {b) {(c) " Elemenis ¢

invoice Information

Invoice Number {multiple records) p
invoice Amount (muliiple records) X X
Date Invoice Received {multiple records) X X
Date Invoice Paid (multiple records) X X
Amount Paid {multiple records) X X
Scurce of Disbursement {multiple records) ®
P

Air District Program Administration

Air Disirict Name

Air District Chief Executive Officer

Phaone Number

Email Address

Air District Chief Financial Officer

Phone Number

Email Address

Afr District Chief CMP Officer

Phone Number

Email Address

Alr District CMP Claim Processor/Approver

FPhona Number

Email Address

Air Distriet CMP Contact Parson

Phone Number

Email Address

Air District Shipping Address

City/State/Zip

Alr District Mailing Addrass

City/State/Zip

Air District Physical Address

MO Db e D P b e T Do Do e v D ne Tae]oe [ el | e

City/State/Zip

Aijr District Program Financial Reporting

Funding Year (mutltiple records)

Air Digtrict Match Source (multiple records)

Air District Match Amount {multiple records)

CMP Funding Request (multiple records)

CMP Allocation (multiple records}

CMP Obligated (multiple records)

CMP Expended {(multiple records)

Interest Earned orn CMP Funds (multiple records)

2% Admin Expenditure Categories (multiple records)

Amount {(muitiple records}

Comments and Notes

S P P IV PV PV FY N PV S V8 ¥
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Air Rescurces Board

Robert F. Sawyer, Ph.D., Chair :
Linda S. Adams 1601 | Street - P E) Elox 2—13 15 Arnold Schwarzenegger
Sacrstary for Environmsnial Sacramento, California 85812 - www ark.ca gov Governor

P T T
Froteciion

December 13, 2006

Ms. Diana L. Ducay
Office of State Audits and Zvaluations

Department of Finance
300 Capitol Mall, Suiie 801
Sacramento, California 85814-3706

Dear Ms. Ducay.

This letter is to confirm that the Air Resources Board (ARB) has receivad the
Department of Finances’ (DOF) draft report, Review of the Carl Moyer Air Quality
Attainment Program, Administrative, Fund and Project Tracking Procedures.

We appreciate DOF's time and effort in completing such a thorough review and

providing not only chservations but recommendations o improve the Carl Moyer
Program. While some of the outlined recommendations have already been

incorporated into ARB's process, the others will be taken into consideration during our
2007 gt uvideline revisions,

Stncerely,
Original gigned by:

4ack Kitowski, Chief
On Road Controls Branch

ce: See next page

The energy challenge facing California is real. Every Californian nesds ta take immediale action to reduce energy const Limption.
For a list of simple ways you can reduce demand and cul your ensrgy coslts, see our website: Rt /iwww, arb.ca,oov.

California Environmental Protection Agency
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Mis. Diana L. Ducay

FPage 2

Mr. Larry Allen, Prasident

California Air Poliution Control Officers Association
san Luis Obispo County APCD

3433 Roberto Court

5an Luis Obispo, California 93401

Ms. Diana C. Antony, Manager
Department of Finance

Office of State Audits and Evaluation
300 Capitol Mall, Suite 801
Sacramento, California 95814

Mr. Robert H. Cross, Chief
Mobile Source Control Division



