
'&t4 T OF-
<!' • '"A. f1:' /~

'" ,<ill!!>. v
~ 'iiiiiii' ~
w "
o '"

1f DEPARTMENT OF ARNOLD SCHWARZENEGGER 1 GOVERNOR

O"'l.fFOI't~\r-FIN A N C E-------:::-g.,-,5::-:-L--;S:::T=R"::"EE=T:"":.~S--'AC::'R:":A:":M:":EN::'T":O::'C::"A~.--;9:"5"'B'-:''-:4':'-3=::7=::O=::S-=:.::-:-':W:"":W'-:W-=,O-=O"::"C,-=C'-:A'-:::G=OV

April 18, 2007

Mr. Barry Wallerstein, Executive Officer
South Coast Air Quality Management District
21865 Copley Drive
Diamond Bar, CA 91765

Dear Mr. Wallerstein:

Final Audit Report-South Coast Air Quality Management District, Grant Contracts
G02-4022, G03-4027, G02-4033 and G03-4034

Enclosed is the final report on our audits of the South Coast Air Quality Management District
(District) grant contracts listed above, The Department of Finance, Office of State Audits and
Evaluations, performed these audits of the California Clean Water, Clean Air, Safe
Neighborhood Parks, and Coastal Protection Act of 2002 (Proposition 40) funds in response to
the Governor's directive, The audits included a review of receipts, expenditures, internal
control, and compliance with certain grant provisions,

As shown on the Statement of Revenue and Expenditures and discussed in the Findings and
Recommendations section, the District did not fully expend grant funds within the statutory
requirements, In addition, the District materially understated the expenditures for contract
numbers G02-4022 and G03-4027, and materially overstated the revenue for contract
number G02-4022 in its reports to the awarding agency, Although these were not the amounts
recognized in the accounting system as of the end of the grant period, the awarding agency
may have relied on this information when making program related decisions, Therefore,
corrective action is necessary, In addition, findings pertaining to internal control and
compliance weaknesses were identified, The District's response is included in the enclosed
report,

We appreciate the District's assistance and cooperation with our audits, If you have any
questions regarding this report, please contact Diana Antony, Manager at (916) 322-2985,

Sincereiy,

Original signed by:

Diana L. Ducay, Chief
Office of State Audits and Evaluations

Enclosure

cc: Ms, Catherine Witherspoon, Executive Officer, California Air Resources Board
Mr. Jack Kitowski, Branch Chief, Mobile Source Control Division, Air Resources Board
Ms, Lucina Negrete, Manager, Mobile Source Control Division, Air Resources Board
Mr. Patrick Pearce, Chief Financial Officer, South Coast Air Quality Management District
Mr. Chung Uu, District Executive Officer, Science and Technology Advancement Unit,

South Coast Air Quality Management District












































