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DearMr.~~

As you know, the Air Resources Board recently conducted a review of the Bay Area Air
Quality Management District's Carl Moyer Program and Lower Emission School Bus.
Program. This was part of our oversight responsibility per state law [Health and Safety
Code section 44291 (d)]. We appreciate the assistance of your staff during the audit.

Our report is enclosed and the results can be summarized as follows. There are areas
in which the District's program is exemplary. Most notable among these is the District's
expenditure of funds in areas with the most significant pollution exposures, including
communities of minority populations and/or low-income popUlations. However, we have
a number of critical findings that require action.

The most serious concern is that the District's operation and oversight pf the Carl Moyer
Program is deficient. Over 80% of the projects audited contained errors or were
m,issing information critical to determining eligibility. While many of those projects may
prove to be eligible once the documentation is found, at least $350,000 in match funds
were expended on five projects that were ineligible. We are concerned that as
additional past projects are fully reviewed by the District, this dollar amount will
increase. In addition, the District has been tardy in its expenditure of funds, although all
past funds were expended by the time of the audit. We've received your initial
mitigation plan with promising commitments. We want to continue to work with you to
more fully develop this plan and monitor its implementation, especially with respect to
match projects. We are also initiating quarterly on-site reviews to ensure progress.

The ARB's audit of the BAAQMD's implementation of the School Bus Program found
only minor documentation-related errors and no major program deficiencies during the
audit's target years.

The energy challenge facing California is real. Every Californian needs to take immediate action to reduce energy consumption.
For a list ofsimple ways you can reduce demand and cut your energy costs, see our website: http://www.arb.ca.gov.
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