
 
Transmitted via e-mail 

 
 
 
December 3, 2012 
 
 
 
Mr. Seyed Sadredin, Air Pollution Control Officer     
San Joaquin Valley Air Pollution Control District 
1990 East Gettysburg Avenue 
Fresno, CA  93726 
 
Dear Mr. Sadredin: 
 
Final Report—San Joaquin Valley Air Pollution Control District, Fiscal Compliance Audit 
of Carl Moyer, Lower-Emission School Bus, Goods Movement Emission Reduction, and 
Air Quality Improvement Programs 
 
The Department of Finance, Office of State Audits and Evaluations, has completed its fiscal 
compliance audit of the San Joaquin Valley Air Pollution Control District’s (District) Carl Moyer, 
Lower-Emission School Bus, Goods Movement Emission Reduction, and Air Quality 
Improvement programs for the period July 1, 2006 through June 30, 2011. 
 
The enclosed report is for your information and use.  The District’s response to the report 
observations and our evaluation of the response are incorporated into this final report.  This 
report will be placed on our website.   
 
We appreciate the assistance and cooperation of the District.  If you have any questions 
regarding this report, please contact Susan Botkin, Manager, or James Kong, Supervisor, at 
(916) 322-2985. 
 
Sincerely, 
 
 
 
David Botelho, CPA 
Chief, Office of State Audits and Evaluations 
 
Enclosure 
 
cc:   On following page 
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Original signed by:
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BACKGROUND, SCOPE 

AND METHODOLOGY 
 
Background 
 
The San Joaquin Valley Air Pollution Control District (District) was created under Health and 
Safety Code sections 40600-40608.  The District’s mission is to improve the health and quality 
of life for all valley residents through efficient, effective, and entrepreneurial air quality 
management strategies.1

 

  The District works in conjunction with the California Air Resources 
Board (Board) in achieving its clean air goals.  The Board awards block grants to the District 
and provides guidance and oversight for the Carl Moyer Program (CMP), Lower-Emission 
School Bus Program (LESBP), Goods Movement Emission Reduction Program (GMERP) and 
Air Quality Improvement Program (AQIP).   

The CMP’s objective is to contribute to cleaner air by funding the incremental cost of replacing 
or retrofitting older engines with cleaner-than-required engines and equipment.2

 

  Public or 
private entities that operate eligible engines or equipment participate by applying for a grant.  
Eligible engines and equipment include heavy-duty vehicles, marine applications, locomotives, 
agricultural pumps, forklifts, and auxiliary power units.  The Multi-District portion of the CMP 
provides incremental cost funding for projects operating in more than one local air district.  The 
Board is authorized to reserve ten percent of CMP funds to finance multi-district projects.  The 
CMP administration funds are provided to local air districts to fund costs associated with 
program implementation tasks outlined in the CMP Guidelines.     

The primary goal of the LESBP is to reduce schoolchildrens’ exposure to cancer-causing and 
smog-forming pollution.3

 

  The LESBP achieves this goal by funding the replacement of older 
high-polluting school buses with new buses, and the installation of Board-approved pollution 
control devices on diesel school bus engines.  In addition to administering their own program, 
the District is currently administering the LESBP for 18 other air districts that opted not to 
administer the program themselves. 

The objective of the GMERP is to reduce emissions and health risk from freight operations in 
California’s priority trade corridors.4

 

  The GMERP is funded by $1 billion from  
Proposition 1B Bond funds. 

The AQIP is a voluntary incentive program to fund clean vehicle and equipment projects, 
research on biofuels production and the air quality impacts of alternative fuels, and workforce 
training.5

 
  The AQIP uses multiple types of projects to achieve program goals.   

                                                
1  San Joaquin Valley Air Pollution Control District website, www.valleyair.org 
2  California Air Resources Board website, www.arb.ca.gov.  
3  Ibid. 
4  Ibid. 
5  Ibid.  

http://www.valleyair.org/Home.htm�
http://www.arb.ca.gov/�
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The District receives funding for the Lawn and Garden Equipment Replacement Project and the 
Zero-Emission All-Terrain Agricultural Work Vehicle Rebate Project. 
 
The Board advances CMP, LESBP, GMERP, and AQIP funds to the local air districts.  The 
interest income from these advanced funds must be reported to the Board and used to fund 
projects that meet the respective program guidelines.  The local air districts are required to 
account for interest income. 
 
Scope     
 
In accordance with an interagency agreement with the Board, the Department of Finance, Office 
of State Audits and Evaluations, conducted a fiscal compliance audit of the District’s CMP, 
LESBP, GMERP, and AQIP incentive grant funds for the period July 1, 2006 through 
June 30, 2011.   
 
The audit objectives were to determine for the CMP, LESBP, GMERP, and AQIP:   
 

• The amount of grant funds awarded, the grant program and administrative funds 
expended within and after the grant period, and the remaining award amount at 
June 30, 2011. 

• The match funding requirement, the matching funds expended within the grant 
period, and any remaining match requirements at June 30, 2011. 

• The amount of interest revenue earned on grant funds, the amount of interest 
revenue expended, and the interest balance as of June 30, 2011. 

• Whether the grant expenditures complied with applicable laws, regulations, grant 
agreements, and Board program guidelines. 

• Whether grant expenditures were recorded accurately in the District’s accounting 
system and Grant Management System.  

 
As part of planning our audit, we obtained an understanding of the relevant internal controls.  
We did not assess the efficiency or effectiveness of program operations. 
 
Methodology   
 
To complete this audit, we performed the following procedures: 
 

• Interviewed key personnel, observed processes, reviewed policies and 
procedures, and reviewed systems information documentation to obtain an 
understanding of the programs and internal controls over relevant information 
systems and accounting processes. 

• Reviewed the programs’ grant award agreements and reviewed the Board’s 
program guidelines and applicable Heath and Safety Code sections to determine 
the District’s fiscal compliance requirements regarding the incentive grants being 
audited.  

• Compiled schedules to summarize CMP, LESBP, GMERP, and AQIP project, 
match, administration, and interest grant funds activity for the period July 1, 2006 
through June 30, 2011 from District accounting and project records, including the 
District general ledger, Grants Management System project expenditure reports, 
District administration cost allocation worksheets, and District interest earnings 
allocation worksheets.
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• Selected a sample of CMP, LESBP, GMERP, and AQIP project and match 
expenditures, and CMP interest funded project expenditures to determine if costs 
were allowable, grant-related, incurred within the grant period, supported, and 
properly recorded, by tracing to District general ledgers, vendor invoices, payroll 
records, check disbursement information, and project file documentation.   

• Analyzed District administration cost worksheets to determine whether 
administrative costs were accurately calculated and adequately supported by 
labor information system reports. 

• Analyzed District interest earnings and disbursement allocation worksheets to 
determine whether interest earnings were accurately allocated to the various 
programs using a reasonable allocation methodology applied consistently.  

• Selected a sample of program award receipts and traced to accounting records 
and bank statements to verify amount of program award revenue received, and 
determine the timeliness of the deposit of funds and accuracy of recording in the 
accounting records. 

• Compared amounts reported in the District’s general ledger to amounts in the Grant 
Management System to determine if accounting and program records reconcile. 

 
We conducted this performance audit in accordance with generally accepted government 
auditing standards.  Those standards require that we plan and perform the audit to obtain 
sufficient, appropriate evidence to provide a reasonable basis for our findings and conclusions 
based on our audit objectives.  We believe that the evidence obtained provides a reasonable 
basis for our findings and conclusions based on our audit objectives.  
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RESULTS 
 
Observations 
 
The results of the audit are based on our review of documents, other information made available 
to us, and interviews with staff directly responsible for administering incentive funds.   
 
Based on the testing performed, the San Joaquin Valley Air Pollution Control District’s (District) 
grant expenditures related to the Carl Moyer Program (CMP), Lower-Emission School Bus 
Program (LESBP), Goods Movement Emission Reduction Program (GMERP), and Air Quality 
Improvement Program (AQIP) were accurately recorded in the District’s accounting and grants 
management systems.  Except as noted below, the District’s grant expenditures complied with 
applicable laws, regulations, grant agreements, and the California Air Resources Board (Board) 
guidelines. 
 
Observation 1:  CMP Grant Funds Were Expended or Retained After the Grant Period  
 
CMP regular, multi-district, and Antelope Valley funds totaling $1,534,578 were expended after 
the respective grant periods.  Specifically, year 9 regular and multi-district funds totaling 
$526,715 and $59,933, respectively, were expended after June 30, 2009.  Year 10 regular and 
Antelope Valley funds totaling $854,070 and $93,860, respectively, were expended after  
June 30, 2010.  While these payments were for valid projects, the claims were not approved for 
payment within the respective grant periods as required by statute.   
 
Additionally, as of June 30, 2011, year 10 Mojave Desert and Antelope Valley funds totaling 
$647,613 and $190,620, respectively, remained unexpended.  Year 11 regular, multi-district, 
and Mojave Desert funds totaling $6,000,122, $656,637, and $144,258, respectively, remained 
unexpended.  
 
Health and Safety Code section 44287(k) states, “Any funds reserved for a district pursuant to 
this section are available to the district for a period of not more than two years from the time of 
reservation.  Funds not expended by June 30 of the second calendar year following the date of 
the reservation shall revert back to the state board as of that June 30.”   
 
Recommendation: 
 
Ensure projects are completed and funds expended within the respective grant periods.  
Final determination as to the treatment of the unexpended funds and funds expended 
outside the grant period will be made by the Board. 
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Observation 2:  GMERP Grant Funds Were Expended After the Grant Period  
 
GMERP funds totaling $250,000 for grant G07GMCT1 were expended after the grant period, 
which ended October 31, 2010.  The District received 2 of the 3 late claims before  
October 31, 2010; however, the District did not complete the inspection, review, approval, and 
payment process prior to the grant deadline.  The third late claim was received, approved, and 
paid after the grant deadline.   
 
The Board’s 2010 Goods Movement Emission Reduction Guidelines state "FY 2007-08 funds 
must be obligated and expended by local agencies according to the timelines defined in the 
applicable grant agreement, including any amendment(s)." 
 
The G07GMCT1 grant agreement amendment 1, dated August 31, 2010, states "the local 
agency shall verify project completion and close out payment for all equipment projects no later 
than October 31, 2010." 
 
Recommendation: 
 
The District should consider revising its claim approval and payment process to ensure project 
completion and close out payment for equipment projects is completed no later than the 
specified expenditure deadlines.  Final determination as to the treatment of the funds expended 
outside the grant period will be made by the Board. 
 
Incentive Grant Fund Activities Schedules  
 
Our audit included the CMP regular, multi-district, administration, match, and earned interest 
funds; LESBP project, administration, match and earned interest funds; GMERP project, 
administration, match, and earned interest funds; and AQIP project, administration, match, and 
earned interest funds.  Schedules detailing the grant awards and expenditures for CMP years 9 
through 12, LESBP program years 2007-08 and Federal Fiscal year (FFY) 2009, GMERP 
program years 2007-08 and 2008-09, and AQIP program year 2009-10 are illustrated in the 
following schedules.   
 
CMP Schedules of Grant Activity 
 
Schedules 1 through 5 present the San Joaquin, Great Basin, Antelope Valley and Mojave 
Desert CMP regular, multi-district, administration, match, and interest funds grant fiscal activity 
through June 30, 2011.  The Antelope Valley and Mojave Desert grants were included in our 
scope because during our audit period these funds were transferred to the District and were 
used to fund additional District projects.  Within the audit period, all CMP match requirements 
were met.  As noted in Observation 1, $1,534,578 of grant expenditures were made after the 
related grant periods and a total of $7,639,250 grant funds remained unexpended for grants 
ending on or before June 30, 2011. 
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Schedule 1:  CMP San Joaquin and Great Basin Regular and Multi-District Project Awards and 

Expenditures 

CMP Year Fiscal 
Year 

Award 
Amount 

Expenditures 
Within Grant 

Period 

Balance as of 
End of Grant 

Period1 

Expenditures 
After Grant 

Period 

Balance, 
June 30, 2011 

9 2006-07 $10,185,985 $ 9,659,270 $    526,715 $    526,715 $                0 

9 
Multi-District 2006-07 1,047,646 987,713 59,933 59,933 0 

10 2007-08 10,323,501 9,469,431 854,070 854,070 0 

10 
Great Basin2 2007-08 201,350 201,350 0 0 0 

10 
Multi-District 2007-08 2,054,861 2,054,861 0 0 0 

11 2008-09 8,863,342 2,863,220 6,000,122 N/A 6,000,122 

11 
Great Basin2 2008-09 198,104 198,104 0 N/A 0 

11 
Multi-District 2008-09 1,276,637 620,000 656,637 N/A 656,637 

12 2009-10 7,875,813 0 N/A N/A 7,875,813 

12 
Multi-District 2009-10 3,578,854 160,000 N/A N/A 3,418,854 

1 Year 9 grant period ended June 30, 2009; Year 10 grant period ended June 30, 2010; Year 11 grant period  
ended June 30, 2011; Year 12 grant period ends June 30, 2012. 

2 The District’s Year 10 and 11 regular CMP grant agreements allocated a portion of the funds to be used for the 
Great Basin Unified Air Pollution Control District. 
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Schedule 2:  CMP Antelope Valley and Mojave Desert Project Awards and Expenditures3 

CMP Year  
and Entity 

Fiscal Year Award 
Amount 

Expenditures 
Within Grant 

Period 

Balance as of 
End of Grant 

Period4 

Expenditures 
After Grant 

Period 

Balance, 
June 30, 2011 

9  Mojave 
    Desert 

2006-07 $   409,121  $  409,121 $              0 $            0 $             0 

9  Antelope 
    Valley 

2006-07 495,274 495,274 0 0 0 

10  Mojave 
      Desert 

2007-08 647,613 0 647,613 0 647,613 

10  Antelope 
      Valley 

2007-08 284,480 0 284,480 93,860 190,620 

11  Mojave 
      Desert 

2008-09 144,258 0 144,258 N/A 144,258 

3 The District received Carl Moyer funds from the Antelope Valley Air Quality Management District and the  
Mojave Desert Air Quality Management District that these districts were unable to spend. 

4 Year 9 grant period ended June 30, 2009; Year 10 grant period ended June 30, 2010; Year 11 grant period 
ended June 30, 2011 
 

Schedule 3:  CMP Administration Awards and Expenditures 

CMP Year Fiscal Year Administration 
Funds Awarded 

Expenditures 
Within Grant 

Period5 

Administration 
Balance  

June 30, 2011 

9 2006-07 $   536,105 $   536,105 $               0 

9  
Multi-District 2006-07 77,384 77,384 0 

10 2007-08 543,342 543,342 0 

10 
Great Basin 2007-08 22,372 22,372 0 

10 
Multi-District 2007-08 102,743 102,743 0 

11 2008-09 466,492 466,492 0 

11 
Great Basin 2008-09 22,012 22,012 0 

11 
Multi-District 2008-09 69,363 69,363 0 

12 2009-10 425,962 425,962 0 

12  
Multi-District 2009-10 190,340 190,340 0 

5  Year 9 grant period ended June 30, 2009; Year 10 grant period ended June 30, 2010;  
Year 11 grant period ended June 30, 2011; Year 12 grant period ends June 30, 2012. 
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Schedule 4:  CMP Match Requirements and Expenditures 

CMP Year Fiscal Year Required 
District Match 

Match 
Expenditures 
Within Grant 

Period6 

Remaining Match 
Requirement 

June 30, 2011 

9 2006-07 $1,569,106 $1,569,106 $               0 

10 2007-08 1,676,982 1,676,982 0 

10 
Great Basin 2007-08 34,525 34,525 0 

11 2008-09 1,661,295 1,661,295 0 

11 
Great Basin 2008-09 39,194 39,194 0 

12 2009-10 1,245,267 0 1,245,267 

12 
Multi-District 2009-10 3,769,194 0 3,769,194 

6 Year 9 grant period ended June 30, 2009; Year 10 grant period ended June 30, 2010;   
Year 11 grant period ended June 30, 2011; Year 12 grant period ends June 30, 2012. 
 

Schedule 5:  CMP Earned Interest 

CMP Funding Balance  
June 30, 2006 Interest Earned Expenditures7 Balance 

June 30, 2011 

Regular8 $1,394,045 $2,719,309 $2,068,543 $2,044,811 

Multi-District8 0 102,334 0 102,334 

Great Basin 0 17,923 5,048 12,875 

Antelope Valley 0 29,442 13,049 16,393 

Mojave Desert 0 30,573 17,672 12,901 

7 In 2010, the Board established interest expenditure deadlines for remaining  June 30, 2010  
balances to be expended by June 30, 2013, and interest earned during FY 2010-11 to be  
expended by  June 30, 2014. 

8  The District calculated earned interest for CMP regular and multi-district together for fiscal years  
2006-07 through 2007-08.  The combined amounts for those years are reported with the  
regular funds. 
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LESBP Schedules of Grant Activity 
 
Schedules 6 through 9 present the LESBP project, administration, match, and earned interest 
funds grant fiscal activity for the District and the 18 other air districts administered by the District  
through June 30, 2011.  All the grant expenditures were within the specified grant periods.  For 
individual projects that had $25,000 match requirements, the requirements were met with school 
district funds, Assembly Bill 923 funds, LESBP Proposition 1B funds, or a combination of these 
sources.  Any LESBP project, administration, or interest funds received but not expended by 
June 30, 2012 must be returned to the Board within 60 days of that date.  The return of 
unexpended funds requirement is not applicable to grant G08-DERA-04 as all funds were 
expended within the grant period. 
 

Schedule 6:  LESBP Project Awards and Expenditures 

District Grant Award Program 
Year 

Project Award 
Amount 

Expenditures 
 Within Grant 

Period9 

Balance 
  June 30, 2011 

Amador G07-SB001 2007-08 $   132,223 $                0 $    132,223 

Antelope G07-SB002 2007-08 1,137,418 0 1,137,418 

Calaveras G07-SB005 2007-08 1,062,868 263,161 799,707 

Colusa G07-SB006 2007-08 491,186 0 491,186 

Feather River G07-SB008 2007-08 2,119,604 420,000 1,699,604 

Great Basin G07-SB010 2007-08 680,555 140,000 540,555 

Kern Eastern G07-SB012 2007-08 1,344,303 374,419 969,884 

Lake G07-SB013 2007-08 1,885,710 34,671 1,851,039 

Lassen G07-SB014 2007-08 587,209 0 587,209 

Mariposa G07-SB015 2007-08 1,194,418 245,132 949,286 

Mendocino G07-SB016 2007-08 1,885,535 0 1,885,535 

Modoc G07-SB017 2007-08 466,763 0 466,763 

Mojave G07-SB018 2007-08 3,143,023 0 3,143,023 

San Joaquin G07-SB026 2007-08 38,038,123 18,150,637 19,887,486 

San Luis Obispo G07-SB027 2007-08 1,861,674 0 1,861,674 

Santa Barbara G07-SB028 2007-08 1,546,512 0 1,546,512 

Siskiyou G07-SB030 2007-08 1,464,488 17,393 1,447,095 

Tehama G07-SB032 2007-08 1,257,442 0 1,257,442 

Tuolumne G07-SB033 2007-08 1,643,443 331,690 1,311,753 

San Joaquin G08-DERA-04 FFY 2009 196,714 196,714 0 

9 FY 2007-08 grant period ends June 30, 2012; FFY 2009 grant period ended September 30, 2009. 
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Schedule 7:  LESBP Administration Awards and Expenditures 

District Grant Award Program 
Year 

Administration 
Award Amount 

Expenditures 
 Within Grant 

Period10 

Balance 
June 30, 2011 

Amador G07-SB001 2007-08 $       8,821 $       3,204 $        5,617 

Antelope G07-SB002 2007-08 81,376 14,762 66,614 

Calaveras G07-SB005 2007-08 53,839 16,125 37,714 

Colusa G07-SB006 2007-08 17,167 7,171 9,996 

Feather River G07-SB008 2007-08 107,543 19,119 88,424 

Great Basin  G07-SB010 2007-08 30,931 13,083 17,848 

Kern Eastern G07-SB012 2007-08 69,271 29,097 40,174 

Lake G07-SB013 2007-08 44,570 13,896 30,674 

Lassen G07-SB014 2007-08 22,188 5,838 16,350 

Mariposa G07-SB015 2007-08 24,376 11,847 12,529 

Mendocino G07-SB016 2007-08 88,480 19,010 69,470 

Modoc G07-SB017 2007-08 10,546 4,579 5,967 

Mojave G07-SB018 2007-08 202,919 20,321 182,598 

San Joaquin G07-SB026 2007-08 1,779,604 1,201,979 577,625 

San Luis Obispo G07-SB027 2007-08 68,606 22,404 46,202 

Santa Barbara G07-SB028 2007-08 76,459 19,126 57,333 

Siskiyou G07-SB030 2007-08 57,439 22,874 34,565 

Tehama G07-SB032 2007-08 62,397 24,983 37,414 

Tuolumne G07-SB033 2007-08 76,397 30,395 46,002 

San Joaquin G08-DERA-04 FFY 2009 8,286 8,286 0 

10 FY 2007-08 grant period ends June 30, 2012; FFY 2009 grant period ended  
September 30, 2009. 
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Schedule 8:  LESBP Match Requirements and Expenditures 

District Grant 
Award11 

Program 
Year 

No. of Buses 
Replaced 

Requiring Match12 
Funding Source 

Match 
Expenditures, 

June 30, 201113 

Mariposa G07-SB015  2007-08 2 School District 
LESBP Prop 1B 

$    35,000  
15,000 

San Joaquin G07-SB026    2007-08 92 School District 
AB 923 

1,970,000 
330,000 

11 The other air districts administered by the District did not have any bus replacements requiring match 
funding as of June 30, 2011. 

12  LESBP guidelines require $25,000 of match for each replacement of a Model Year 1977-1986 bus. 
13 FY 2007-08 grant period ends June 30, 2012.  The District met the $25,000 match requirement for  

each bus requiring match funding as of June 30, 2011.  Upper amounts represent grantee match and 
lower amounts represent District match. 
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Schedule 9:  LESBP Earned Interest 

District Grant Award Program 
Year 

Interest 
Earned 

Expenditures 
 Within Grant 

Period14 

Balance 
 June 30, 2011 

Amador G07-SB001 2007-08 $       1,954 $             0 $       1,954 

Antelope G07-SB002 2007-08 18,196 0 18,196 

Calaveras G07-SB005 2007-08 27,725 0 27,725 

Colusa G07-SB006 2007-08 7,891 0 7,891 

Feather River G07-SB008 2007-08 34,719 0 34,719 

Great Basin G07-SB010 2007-08 16,680 0 16,680 

Kern Eastern G07-SB012 2007-08 45,156 0 45,156 

Lake G07-SB013 2007-08 30,002 0 30,002 

Lassen G07-SB014 2007-08 9,351 0 9,351 

Mariposa G07-SB015 2007-08 32,672 0 32,672 

Mendocino G07-SB016 2007-08 30,289 0 30,289 

Modoc G07-SB017 2007-08 6,813 0 6,813 

Mojave G07-SB018 2007-08 44,279 0 44,279 

San Joaquin G07-SB026 2007-08 1,015,737 0 1,015,737 

San Luis Obispo G07-SB027 2007-08 27,373 0 27,373 

Santa Barbara G07-SB028 2007-08 23,601 0 23,601 

Siskiyou G07-SB030 2007-08 23,037 0 23,037 

Tehama G07-SB032 2007-08 16,968 0 16,968 

Tuolumne G07-SB033 2007-08 38,455 0 38,455 

San Joaquin G08-DERA-04 FFY 2009 559 0 55915 

14  FY 2007-08 grant period ends June 30, 2012; FFY 2009 grant period ended September 30, 2009. 
15 Per the United States Environmental Protection Agency, the FFY 2009 unexpended earned interest is not 

required to be returned. 
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GMERP Schedules of Grant Activity 
 
Schedules 10 through 13 present the GMERP project, administration, match, and earned 
interest funds grant activity through June 30, 2011.  As noted in Observation 2, $250,000 of 
grant award G07GMCT1 funds were expended after the end of the grant period.   
 

Schedule 10:  GMERP Project Awards and Expenditures 

Grant Award Fiscal 
Year Award Amount 

Expenditures 
Within Grant 

Period 

Balance as of 
End of Grant 

Period16 

Expenditures 
After Grant 

Period 

Balance 
June 30, 2011 

G07GMCT1 2007-08 $  4,700,000 $  4,450,000 $   250,000 $   250,000 $               0 

G07GMCT3 2007-08 40,065,902 26,120,400 N/A N/A 13,945,502 

G08GMCT1 2008-09 42,597,43117 0 N/A N/A 42,597,431 

16 G07GMCT1 grant period ended October 31, 2010; G07GMCT3 grant period ended December 31, 2011; 
G08GMCT1 grant period ends April 9, 2014. 

17 The District had not received the grant funds for G08GMCT1 as of June 30, 2011. 
 

Schedule 11:  GMERP Administration Awards and Expenditures 

Grant Award Fiscal Year Administration 
Funds Awarded 

Expenditures Within 
Grant Period18 

Balance  
June 30, 2011 

G07GMCT1 2007-08 $   235,000 $   235,000 $             0 

G07GMCT3 2007-08 2,003,295 2,003,295 0 

G08GMCT119 2008-09 2,129,872 1,609,104 520,768 

18 G07GMCT1 grant period for administrative funds ends June 15, 2014; G07GMCT3 grant period for 
administrative funds ends June 30, 2014; G08GMCT1 grant period for administrative funds ends 
February 11, 2017. 

19 The District received $1,916,885 of G08GMCT1 administration funds as of June 30, 2011. 

 



 

14 

Schedule 12:  GMERP Match Requirements and Expenditures 

Grant Award Fiscal Year Match Type Required 
District Match 

Match 
Expenditures 
Within Grant 

Period20 

Remaining Match 
Requirement as of 

June 30, 2011 

G07GMCT1 2007-08 N/A $               0 $                0 $                 0 

G07GMCT3 2007-08 Private 49,964,748 36,589,901 13,374,847 

G08GMCT1 2008-09 Private 42,597,431 0 42,597,431 

20 G07GMCT1 grant period ended October 31, 2010; G07GMCT3 grant period ended December 31, 2011; 
G08GMCT1 grant period ends April 9, 2014. 

 
Schedule 13:  GMERP Earned Interest 

Grant Award Interest Earned  Interest 
Expenditures21 

Balance 
June 30, 2011 

G07GMCT1 $   166,778 $             0 $   166,778 

G07GMCT3 937,287 0 937,287 

G08GMCT122 0 0 0 

21 There is no expenditure deadline for the GMERP interest earned. 
22 The District had not received the grant funds for G08GMCT1 as of June 30, 2011. 

 
AQIP Schedules of Grant Activity 
 
Schedules 14 through 17 present the AQIP project, administration, match, and earned interest 
funds grant activity through June 30, 2011.  Grant G09-AQIP-03 funds the Zero-Emission 
Agricultural Utility Terrain Vehicle rebate project and grant G09-AQIP-08 funds the Lawn and 
Garden Equipment Replacement Project.  
 

Schedule 14:  AQIP Project Awards and Expenditures 

Grant Award Fiscal Year Award Amount 
Expenditures 
Within Grant 

Period23 

Balance 
 June 30, 2011 

G09-AQIP-0324 2009-10 $   990,000 $    87,657 $   902,343 

G09-AQIP-08 2009-10 417,600 284,500 133,100  

23 G09-AQIP-03 and G09-AQIP-08 grant periods end June 30, 2012. 
24 The District received $148,500 of project funds for G09-AQIP-03 as of June 30, 2011. 
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Schedule 15:  AQIP Administration Awards and Expenditures 

Grant Award Fiscal Year Administration 
Award Amount 

Expenditures 
Within Grant 

Period25 

Balance 
June 30, 2011 

G09-AQIP-0326 2009-10 $  110,000 $   43,903 $   66,097 

G09-AQIP-08 2009-10 46,400 46,400 0  

25 G09-AQIP-03 and G09-AQIP-08 grant periods end June 30, 2012. 
26 The District received $55,000 of administration funds for G09-AQIP-03 as of June 30, 2011. 

 
Schedule 16:  AQIP Match Requirements and Expenditures 

Grant Award Fiscal Year Match 
Requirement 

Expenditures 
Within Grant 

Period27 

Balance as of 
June 30, 2011 

G09-AQIP-08 2009-10 $  464,000 $402,940 $61,060  

27 G09-AQIP-08 grant period ends June 30, 2012. 
 

Schedule 17:  AQIP Earned Interest 

Grant Award Fiscal Year Interest Earned Interest 
Expenditures 

Balance as of 
June 30, 201128 

G09-AQIP-03 2009-10 $     1,473 $           0 $     1,473 

G09-AQIP-08 2009-10 1,481 0 1,481  

28  G09-AQIP-03 and G09-AQIP-08 grant periods end June 30, 2012. 
 



 

16 

 
 

RESPONSE  
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EVALUATION OF RESPONSE  
 
We reviewed the San Joaquin Valley Air Pollution Control District’s (District) response, dated 
September 11, 2012, to our draft audit report.  Because the District has not provided sufficient 
facts or documentation to support modification, the observations and recommendations remain 
unchanged. 
 
Observation 1:  Carl Moyer Program Grant Funds Were Expended or Retained After the 
Grant Period 
 
The District maintains that because the Carl Moyer Program (CMP) guidelines track the 
expenditure of funds on a cumulative basis, it met or exceeded the CMP expenditure and 
liquidation requirements.  However, the Health and Safety Code (HSC) is the ultimate authority 
that governs this program.  As noted in the report, per HSC section 44287(k), “Any funds 
reserved for a district pursuant to this section are available to the district for a period of not more 
than two years from the time of reservation.  Funds not expended by June 30 of the second 
calendar year following the date of the reservation shall revert back to the state board as of that 
June 30.”  The HSC does not make any reference to whether this requirement can be met on a 
cumulative basis; rather, it is specific in its requirement that funds must be expended by districts 
within the two year period.  This requirement is consistent with the goal of achieving near-term 
emission reductions.  Our observation and recommendation remain unchanged. 
 
Observation 2:  Goods Movement Emission Reduction Program Grant Funds Were 
Expended After the Grant Period 
 
In its response, the District references a drafted ARB executive order extending the liquidation 
deadline for Goods Movement Emission Reduction Program (GMERP) funds which would cover 
$200,000 of the $250,000 in question.  However, at the time of our review this executive order 
had not been approved by ARB, and the District did not provide an approved executive order to 
us with its response.  Our observation and recommendation remain unchanged.  
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