ECONOMIC HARDSHIP EXTENSION — Updated 9/12/14
Who will this extension help?

The Economic Hardship Extension is a newly adopted provision that is intended to assist only fleets
that were out of compliance in 2014 and have exhausted all of their compliance options. These
compliance options include applying for financing, opting into any of the rule’s flexibility provisions, or
attempting to install a filter or purchase a truck. The Economic Hardship extension is a last resort for
fleet owners who will need to prove they are financially unable to comply with rule requirements for
their heavier on-road vehicles (26,001 Ibs. or more GVWR).

If any part of a fleet would still be out of compliance after requesting Economic Hardship, this
extension will not help you. Economic Hardship is not intended to allow trucks to increase mileage
(emissions) or to expand operations in California.

What are the basic qualifications for my fleet to be considered for the Economic Hardship

Extension?

e The extension is only available for heavier trucks that were owned and operated in your
California fleet on or before January 1, 2012. Any heavier vehicle purchased after this date is not
eligible for the extension.

e In general, only 1996 or newer model year engines are eligible for the Extension.
o0 Engine model years that are 1995 and older are eligible only if fleets reported their good faith
efforts to comply with the Small Fleet Option or the PM Filter Phase-In Option.

e If you have more heavier trucks in your fleet operating in California now than you did on January
1, 2012, you are not eligible to apply for Economic Hardship Extension.

e You can only apply for the Extension for up to three heavy vehicles in your California fleet. If
using the Economic Hardship Extension for three heavy vehicles does not bring your fleet into
compliance, it cannot be claimed unless you sell, scrap or retire the other non-compliant vehicles.
This must be completed before you can begin the process to show you are financially unable to
bring other vehicles into compliance.

e If you delayed compliance by claiming one of the following options for your vehicle in any year,
you can remain in compliance by meeting the applicable requirements.

e Agricultural Vehicle Extension e Log Truck Phase-In

e Low-Use Exemption e NOx Exempt Area Extension

e Low Mileage Work Truck e Three-Day Pass
(Construction) Option

Out of State Vehicles — Additional requirements
Trucks registered outside of California may be eligible, but owners must be able to document that
they operated in California in 2012, and anytime between January 1, 2014 and July 1, 2014.
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Frequently Asked Questions

I've read all of the requirements above and am eligible to apply. How do | apply for Economic
Hardship?
e You must obtain the following quotes for one truck in your California fleet that you plan on
using the extension on:
o PMfilter
0 Replacement truck
0 One to three year vehicle lease

e You must apply for a loan from an approved CalCAP Lender for a PM filter, truck replacement,
AND truck lease and be denied for all 3 options. You must be able to demonstrate that offered
your truck, or equivalent value asset as collateral. If you are denied financing, the lender must
sign the form provided by ARB, and provide a loan denial letter. For example, if you have 3
trucks and are approved for financing or leasing for only 2 trucks, you will need to bring the 2
trucks into full compliance before applying for the Economic Hardship for the remaining truck.

e You must have owned the trucks on or before January 1, 2012. You must provide proof of
ownership to ARB by January 31, 2015.

e For trucks that are registered outside of California, owners must provide proof of ownership of
vehicle and its operation in California on or before January 1, 2012, AND between January 1,
2014 and July 1, 2014. Documentation can include International Registration Plan (IRP) or fuel
tax records.

e Complete the Owner’s Information section on Form 162 with financial information for 2012,
2013, and 2014. This information may come from filed tax returns, profit and loss statements,
and other financial documents.

o By January 31 of each year, you will need to update your financial information to retain
the extension through the end of 2016.

NOTE: Do not send tax returns, profit and loss statements, or any other sensitive financial information
with the application. These records must be kept and made available in the event of an audit

Please read the September 2014 Advisory and the Eligibility Guidance Document for more detailed
information on the application process for the Economic Hardship Extension.

What can | do if | don’t qualify for EH?
You should make every attempt to bring your vehicle into immediate compliance to avoid fines. Your
current options to bring you non-compliant heavier vehicles into compliance are:

e Retrofit the engine with a PM filter

e Replace the engine/vehicle with one equipped with a filter

e Sell, scrap or retire the vehicles

| addition, beginning January 1, 2015, there will be new flexibility options available that may help your
fleet comply. These include:

Log Truck Phase-In

Low-Use Exemption

NOx Exempt Area Extension

Low Mileage Work Truck (Construction) Option

BE AWARE: Until you are able to bring your vehicle into compliance, or take advantage of the new
flexibility options in the Regulation, you will be out of compliance and subject to penalties.
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