Draft Minutes 

ZEV Incentives Stakeholders Working Group Meeting/Teleconference

October 1, 2001, 10 AM-Noon

El Monte, California

I. INTRODUCTIONS 

A list of participants is attached.
II.  STATUS OF EXISTING INCENTIVE PROGRAMS

AB 2061 (Lowenthal) Statewide ZEV Incentive Program (ZIP)  

Judy Yee, ARB, summarized the Third Quarterly Activities Report for the existing $18 million program.  About $1 million has been committed for 146 vehicles to date and $2 million have been advanced to the South Coast AQMD.  General Motors has been issued the majority of the 91 vouchers issued to date.  The report will be revised to provide a breakdown of where incentives have been spent by air district.  AB 1390 (Firebaugh) modifies the program to make federal agencies eligible.  (Governor Davis signed the bill on October 12, 2001 and it will become law on January 1, 2002.)

Fuel Efficient and Alternative Fueled Vehicle Incentive Program  

David Ashuckian, CA Energy Commission, reported that there is $6 million in contracts with local districts and automakers for incentives for the purchase of efficient gasoline and CNG vehicles.  A hybrid electric vehicle (HEV) will receive $500 to $1000 (depending on air district match) and a dedicated CNG vehicle $3,000.  The grant is given at time of sale and requires a coupon printed from the CEC website.  Market focus groups indicate that incentive amounts are appropriate to encourage a broad market, expanding beyond early adopters.  Honda, Toyota and Ford will participate in the program and seven air districts.  As the program will not allow duplicate incentives (double dipping), vehicles in BAAQMD fleets or the SJVUAPCD and the Riverside Utility District (which offers $2000 or 10% of purchase price per HEV or CNG vehicle) will not be eligible.  Electric vehicles are not eligible.  A Governor’s press release is expected in early November. The program will have a 1-800 number.

Ventura County APCD

Stan Cowen reported that his district has ten $5,000 incentives remaining through in his CEC/local district vehicle buy down program 

III.
NEW INCENTIVE PROGRAMS

$20 Million in FY 2001/2002 State Budget 

 Judy Yee reported that $20 million in new funds have been provided for ZEV incentives through June 30, 2004.  $10 million will be used to expand the Statewide ZIP, up to $5,000 per vehicle.  The other $10 million must be awarded using a competitive bid process to fleet vehicles in “environmental justice (EJ)” areas, up to $11,000 per vehicle.  Also, budget act language directs ARB to consider providing incentives to NEVs.  Judy Yee described ARB staff’ draft preliminary proposal for an expanded program which provides varying incentive amounts for full function ZEVs, urban ZEVs, freeway-capable ZEMs (three-wheeled and fully enclosed zero emission motorcycles), and nonfreeway-capable ZEMs and an option for NEV manufacturers to participate in the program.  The option would require NEV manufacturers to forego or retire the ZEV credits earned for an entire model year.  

ARB proposes to work closely with stakeholders to develop draft proposed ZIP II guidelines which will be an update of the current guidelines for the Statewide ZIP.  Staff will arrange for additional meetings/teleconference in the next few weeks to discuss the vehicle categories and incentive levels proposed by ARB staff, fund allocation and payment procedures, and vehicle performance standards and warranty requirements.  A teleconference/meeting to discuss EJ guidelines and the competitive bid process will be scheduled after ARB’s EJ Guidelines are released in mid to late November.  ARB staff anticipates holding two public workshops: one in late November/early December 2001 and one in early January 2001.  The later workshop will focus on the fleet component of the expanded program.  Proposed guidelines for public comment will be released in mid-January 2002 and be considered at the Air Resources Board’s February 20‑21,2002, Public Meeting. 

In discussing the proposal, ARB staff noted that information on the number and type of ZEVs that will be made available in 2002 and 2003 will help ARB decide if incentives should be made available on a first-come-first served basis or allocated by vehicle type, manufacturer and/or calendar year.  It was suggested that staff look at reports submitted by the automakers to ARB that provided production plans of alternative fuel vehicles, including electric vehicles.  ARB staff has tracked down these reports; most, but not all, automakers have reported ZEV production plans. 

ARB staff was asked to consider double dipping for retail customers $9K + $5K. A comment was made that ARB needs to fund other programs for outreach, infrastructure and demonstrations – all this money for cars doesn’t do any good if there is not funding to advertise and support the vehicles (with infrastructure).  There was a suggestion that a separate workshop be held on the EJ fleet competitive bid process and criteria.

IV.
UPDATE ON STATE AND FEDERAL LEGISLATION

Federal legislation on ZEVs appears to be on hold.  Excluding AB 1390, state legislation is on hold. 

V.
VEHICLE AVAILABILITY

A Toyota representative indicated that RAV4s will be built in small numbers for fleet placement and that about 100 2001 MY cars have been placed.  A decision to market to the retail market and volume is pending ARB’s release of 15-day changes to the ZEV regulations.

A Nissan representative stated that the Altra is not currently available.  However, Judy Yee reported that she will be adding the Altra to the Statewide ZIP list of eligible vehicles.  The Altra will be eligible for a $9,000 grant.

A Global Electric Motors representative reported that about 200 vehicles have been placed in Southern California and there are plans to place 14,000 vehicles in California by the end of 2002 (Please note that ARB was later informed that the 14,000 figure was not correct).

A Ford Th!nk representative reported that five dealers are leasing the Th!nk City to the retail market in San Francisco, Ventura, Los Angeles, Carlsbad, and San Diego.  Lease price is $199 including all incentives but not tax and license fees.  The 34 month lease includes a full warranty and a charger. CALSTART has received five vehicles. The Th!nk Neighbor will be available in November.

VI.
UPDATE ON OUTREACH MATERIALS AND WEBSITE

An incentives pamphlet is on hold due to lack of staff resources. A comment was made that there needs to be public outreach about the incentive program and it should be coordinated with the CEC program to be inclusive.  Actual vehicles should be used to describe vehicle types instead of jargon.  

VII. NEXT MEETING 

Judy Yee will set up two teleconferences over the next two weeks.  
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