DRAFT MINUTES

ZEV INCENTIVES STAKEHOLDERS WORKING GROUP MEETING/TELECONFERENCE

October 11, 2001, 9:30 AM –11:30 AM

Sacramento, California

I. INTRODUCTIONS

A list of participants is attached.

II. AGENDA OVERVIEW AND CHANGES

No changes were made to the agenda.

III. REVIEW SCHEDULE FOR ZIP II GUIDELINES UPDATE

Judy Yee, ARB, reviewed the process and proposed schedule for expanding the Statewide ZEV Incentive Program and Guidelines to incorporate the new $20 million from the 2001-2002 state budget (ZIP II).  The ARB staff’s proposed ZIP II Guidelines have been placed on the agenda of Air Resources Board’s February 20-21, 2002, Public Meeting.  ARB staff offered to work closely with stakeholders in the development of program details prior to holding two public workshops.  It is anticipated that the first workshop will be held at the end of November or early December and focus on the $10 million available to expand the Statewide ZIP to include new vehicle types used in all applications.  The second workshop will be held in early January 2002, after Environmental Justice Guidelines are considered by the Air Resources Board in December 2001, and will focus on goals, process and project ranking criteria for the $10 million competitive bid program for fleets located in environmental justice areas.

IV.
DESCRIPTION OF DRAFT ARB STAFF PROPOSAL

Judy Yee described the proposal as one that will expand the Statewide ZIP to include more vehicle types than just the freeway-capable passenger cars and trucks eligible for incentives in the current Statewide ZIP authorized by AB 2061. Staff recommends that full-function ZEVs receive the maximum grant amount, up to $9,000 through 2002 and up to $5,000 beginning 2003.  Staff recommends a slightly lower grant amount, up to $4,000, for city/urban vehicles - while production cost may be less, and top speed and range lower, staff recognizes that urban vehicles will be appropriate for many of the same applications as full-function ZEVs.  Staff does not propose state grants for NEVs in 2002-2003 - lower production costs and the value of ZEV program credits should be reflected in the price to the consumer.  However, staff is proposing to provide an option for NEV manufacturers to participate in the incentive program if they agree to forego or retire ZEV credits earned - with this option, NEVs would be eligible to receive grants up $1,000.  Three-wheel, fully-enclosed zero emission motorcycles (ZEMs) do not earn ZEV program credit but may be appropriate for many of the same applications as ZEVs and NEVs.   Staff is recommending that ZEMs be included in the incentive program and that freeway-capable ZEMs be eligible for grants up to $3,000 and non-freeway capable ZEMs be eligible for grants up to $1,000. 

V.
DISCUSSION ON VEHICLE CATEGORIES AND INCENTIVE LEVELS

Stakeholders had the following suggestions and comments regarding the proposal: 

· Incentive levels should consider the utility of vehicle, cost, currently available ZEV credits, and air quality benefits.

· Incentives levels should be based more on technology and usefulness. 

· Opinion differed regarding using a fixed percentage of manufacturer’s suggested retail price (MSRP) to set grant amount – some stakeholders suggested that MSRP be used and several commented that it is not reliable criterion as it does not reflect cost to manufacturer and can be affected by ZEV credits. 

· There needs to be a more clearly defined idea of purpose of the incentive program - is the goal to achieve zero emissions by a certain date or to increase awareness of ZEVs? 

· The type and amount of incentives will effect what kinds of vehicles are produced. 

· Decide how many of each vehicle category ARB wants on the road and split up the money accordingly into different “pots”. 

· Manufacturers need assurance that the money will be there for them  - suggest ARB talk with each manufacturer to find out how many will be made in each category and commit grants to them. 

· Small manufacturers of NEV need incentives - set a limit on number of vehicles and total grants for each manufacturer.

· Why distinguish between freeway and non-freeway ZEMs and why exclude 2‑wheel ZEMs?

· Should money be set aside and released on a yearly basis or should it be spent as early as possible?

· With the current economic picture, there may not be new ZEV incentive funds available after ZIP II. 

· ARB should not consider ZEV credits earned in setting incentive levels.

· Will “double dipping” incentives be allowed?

IV. DISCUSSION ON VEHICLE MODEL ELIGIBILITY REQUIREMENTS

Stakeholders had the following suggestions and comments regarding the proposal:

· Some concern with how to independently distinguish different vehicle categories and not solely depend on manufacturer information - suggestion to look at EVAmerica specifications.

· Consider establishing vehicle eligibility requirements.

V. FUTURE AGENDA ITEMS

Items to be covered at future meetings include: 1) discussion on EVAmerica technical specifications for urban vehicles and NEVs, 2) grant allocation and payment process, 3) environmental justice guidelines and 4) competitive bid fleet incentive program.

VI. NEXT MEETING

Next teleconference/meeting is scheduled for Thursday, October 18, 2001, 

9:30 AM – 11:30 AM, Sacramento.
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